SPELCH BY THE PRIME M'NISTEi:,, THE RT. HON. R.
G. MENZIES AT THE OPENING OF ALUMIKIUM FOILS
(AUST.) PTY. LTD. AT GRANVILLE ON FRIDAY,
25TH NOVEMBEz, 1960,
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I am constantly reminded by the highest authorities
that I don't know much about anything. But I could certainly
tell you all I knew about aluminium quite briefly.

I know, for example, that we call it "aluminium" and
that in the United States and in Canada, they call it
"aluminium", But with that happy instinct for compromise which
characterises us, they g0 one step further back in the process
of manufacture, and they have all agreed that one is "alumina',

I also know that aluminium is a subject about which
my colleague, Senator Spooner, constantly talks to me. If I
were to meet him at midnight on some remote airport, he would
say to me, "I'd 1like a few words with you about aluminium",
(Laughter

So by a happy association of ideas, when I was
invited to come to open this factory I said, “Yes I'11l come;
I'1l convert this from the vorld of theory 1nto the world of
practice: 1I'll have a look at it",

Then I read, by kind courtesy of those who have
already spoken to you, a rough idea of what they were goiny to
say. I read that 1little bit about using this foil for
wrapping up the joint. Do you remember it? I mean the JOlnt
you eat, (Laughter) I've seen other joints wrapped up in it,
but they tell me that that was some ‘nsulating purpose., But
any rate the good old roast beef can be wrapped up in this
commodity, and we've been told that it will preserve the flavor,
and that 1t will keep the pan clean, I don't understand that.
I thought you had to put things on beef in the process of
cooking it.

What I really want to know, in pursuance of my quest
for knowledge, is this: Do you wrap it up tightly, and when the
meat is cookcd do you eat the aluminium +«ith it? (Laughter)
Because this would open up a new universe to me - ediblce
aluminium. I wouldn't be surprised; they'll come to that.,

They will find that therce is some strange medicinal
quality about aluminium taken orally. And no doubt somec
ingenious fellow will invent ways and mcans of gziving it a
flavour, (Laughter) which, of course, would greatly add to the
results of unsatisfactory roast beef,

But all that is a merc by the way. The fact is that
this is. rcally a splendid e¢vent and a splendid venturc. I'm
a great believer - I think we all are - in the development in
Australia of industries, morc and more industries, of grcater
and greater quality in their production, becausec we know that
we have a destiny in the world which won't be dctermined by the
cvents .of this ycar or next ycar, but which will steadily grow,
and cexpand over tihc course of the dccades, and, indeed, I hope,
over thce course of the centuries.

Many of you will recall some of our vicissitud s of
the past: the great depression of 1929, '30, '31, '32 hit
Australia - it wasn't peculiar to Austr%lla although some
people thought it was. It happened in the United States of
Americaj; it happened, indced, all round the world. But in the
case of Australia we werg hit by two things.

Onc was the export priccs for our cxport
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commodities, notably wool and wheat, which went down to such
fantastic depths that they amounted to wiping out a considcrable
scction of our cxport income,

At the same time, and pcrhaps because of that, and
bccause of the impact of the depression all round the world,
our capacity to raisc moncy outside Australia dried up. The
loan markets closed against us, and at that time, in
consequence, we had an cxpericnce in Australia which produccd
at its peak, I remind you, somcthing over 30% of uncmployment.

That is not going to happen again. Having regard to
our dcvelopments it can't happen again. At that time
Australian manufacturing was, although substential, small
comparcd with .shat it is today. It was, indecd, after that,
that you had the major accclerations in manufacturing. Since
the sccond world war, we have scen miracles of development in
the manufacturing field. e are looking at onc of the latest
of them herce today.

The result is that we now, cconomically spcaking,
stand not just on onc foot, but on two. c are not cxposcd to
anything like the samc decgrec, to the wind and thec wecather of
world markets, as we were then bccause we have a vastly
developing population, largely cngaged in this cnormous
dovelopment ofnmnufac%ure, and in supplying the needs of our
own country.

So I haven't the faintest doubt that econcmically we
arc infinitely stronger, infinitely morc capable of rcsisting
what I've just called the "wind and the weather',

Therc is another aspect of that matter that I just
want to say a word about,

JJe, fromuime to time, have tremendous arguments in
Australia - I've cven hcard onc or two of them myself of late -
aobout cconomic problems., (e arc constantly rceminded of the
profound, and inescapable truth that ell cconomists who advisc
governments arce incompetent; and that all cconomists who
advisc ncwspapers are invariably corrcct. (Laughter) This is
one of the grecat facts of 1life - and I don't mind it, not at
all,

But do let me say this to you, just as a mattor of
purc comimonsensec., e will always have a tendency to balance of
payment problems. Thesc problems will tend to reccur as your
balances go up, and as they come down, if we depend almost
esscentially on primary production for our cxport incoinc.

If our cxport incomec is primarily madc up of grcat
staples like wool, and wheat and meat, and so on, then,
inevitably, as their prices fluctuate, our overscas income will
fluctuate, with all the repurcussions that it has, and would
have, if therc were no jovernment at all, on the intaernal
credit structurec.

These are, as I say, the clements of the problem.
Therefore I belicve, and my colleagués belicve, that the
ultimate insurance against thesc fluctuations having these
rather scverce results, is to introduce morc and morc into our
export earnings manufacturcd and proccssced commoditics.,
Because, morc and morc, to the cxtent to which we can do that,
we will, externally, bce standing on two feet, as we Go now
stand, internally, éomostically, on two fcet,

, Now how you arc going to develop cxport, now you arc
going to improve your balance of payment problem, is o matter
which again lcends itsclf to two considera” - <.
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One of them is, what commoditics are there that you
arc importing into Australia, that you arc paying for out of
your carnings, that you could make here, cffectively,
cconomically? And if you can discover some of thosc, then you
will reducc your demand for imports in that ficld, and satisfy
the rcequirement at homc. 3y saving £5 million on somc item of
that kind, we are, in terms of our balanccs of payments, just
as well off as if we had incrcascd our oxport income by £5
million.

"hat is why I am very attracted, Sir, by thce figurcs
that you gave about what the importation has bcen in your own
field. And therefore to the oxtent to which you rceplace that
by a commodity which has such quality that nobody can dcny its
presence, or its right to bec present on the market, then, if
you do that, you arc, in offect, adding to our cxport position
by reducing the volumc of our imports.

O0f course, on the other hand, wc would bc poor
Australians, wc would have a very, very small confidence in
oursclves if we didn't belicve that with this growing
population of ours, growing at an cncrmous rate, growing at a
percentage rate grecter than that of Japan at the present time,
if we didn't belicve that with this greatly increascd
population with the vision that wc have of morc millions of
pecople in the futurc, with ou: usual and proper confidence in
our own capacity to do things in jAustralia - our sitill, our
resourcefulness, our frec-mindedness - we would have very little
foith in ourscelves if we didn't believe that this country is
going to bc a very substantial oxporter of the products of its
factorics,

I have becen discussing this matter only in the last
fow days with rceprescntatives of industry. The problem is a
complex onc., It has to be approached not with a collcction of
old fashioncd or conscrvative ideas - that is not for a
governnent to do, or that is for a govermment to do. how can we
break into the markets in such and such a placc becausc we have
a rcelatively high cost structurc.

If we are going to achicve cntry into new markets,
strategically placed, as we arc in this corner of the world,
if we arc going to expand the markets that we already hove,
then we will have to do two things.

¥irst, in co-opcration between industry and government
we rnust scek out cvery pos~ible mecans of increasing cxport,
athodox or unorthodox., Somc matters may have to be donc
overscasy some matters may have to be attended to inside
Australia. But unless we have a go at this, unloess we can
get out of the old idea that our costs of manufacturc arc so
great that we can't possibly scll to the rust of the world,
unlcss we got cway from that, then I just want to say to you
that we will zo0 on essentially depending upon a large cxport
carning, because we cssentially depend, and so does manufactur-
ing industry, to a large cxtent, on largc imports of materials,
and plant ond skills from the rest of the wvorld,

But if we are t - have all these things, thesc
hundreds and hundreds of millions of pounds worth >f taings
that comc in across our cxports, our imports, for the usc and
benefit of manufacturing, must be paid for,

And if we arc going to pay for them, and pay for
them steadily and incroasingly, then our export incomc iwst be
stcady and increasing. 3ccausc if it isn't, and it
fluctuates wildly, according to whether wool is 70d. or 354d.
thon we will incvitably have problems of balances of payucnts,
problems of imports, problems of international finance vhich
wo could all woll offord to be vithout,
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So, I am all for thc development of these industries
in Australia Uhlch I an certain will find before they arc very
much older, that they have markets open to them, not nccessarily
in Ccnada or the United States, if onc talks about your own
cominodity, but in South-East Asia,

There are other countrics around the world. Don't
let us forget that onc of the purpuscs of the Colombo Plan
under which grecat aid has been gziven, and is being given, to
South and South-East Asian countrics, is to 1ift tho standard
of living. There is no quicker way of lifting the standard of
living in thosc countrics than by giving them some industrial
developments and as they develop in that way, so their demands
will grow.

The morc industrialiscd Australia has bccome, the
morce we have imported; and that is going to be their expericnce
in due coursc. The rcsult will be that particularly if wc keep
our sights up, and our quality high, there will bce a vory
remarkable prospcct and a growing prospect of doing cxport
business,

e arc working very hard on this; the work has becen
donc for ycars, or for somc ycars now, in the Dcpartment of
Tradce with great cnergy, as I think cverybody will concede., e
arce intcnsifying our scarch for thesc ways and ncans of
incrcasing our oexports, becausc it is in thesce two aspucts of
saving imports, and of incrcasing overscas carnings that the
futurc of Australia is so intimately wrapped up with the futurc
of Australian manufacturing production.

That is & rather long-uvinded kind of scrm.an. But
secing that I am in the prescnce of the usual collection of
hlghly responsible business men all 01 whom, occasionally, have
reason to doubt whether I cver tanink about anything, I thqught
I would just offer you thesc fou obso:vations for your
assistancce and for ninc.,

But before I conclude I want to say onc personal thing
I as delighted when I read, «nd today when I heard, that my old
friend Tim Clapp was to be here. I sec het!s over there,
(Applausce) I think I am right in saying, Tim, that in ay first
menifestation as a Prime Minister you and T had something to do
with buying somc aluminium in the United States of Ancrica dur-
ing the early year or two of the war,

But that is not his jreatest claim, although he is a
zreat citizen. I want to toell you that in ny carlicer and morc
rceputable days when I ras Attorney-General and I came over to
Sydnoy and was so uninportant that no pressman vanted to inter-
vicew nc at the railway station, or on the airport, if there had
been vne, iir, Clapp usced to take mc out on the harbour, heavily
disguiscd as a yachtsuan (Laughter) and my functions were very
simplc. when we got into a quict stretch of the harbour, with
no obvious obstructions to traffic in sight, hc allowed fe to
take the helm, telling ne preciscly how I should just steer about
nalf a point off thc wind - wonderful political training it was
for me., Then he went down below and ihie always produced, ulti-
inately, for lunch - you don't mind nc going into these i1ntimate
details do you -~ steamed sausages for which I've always had a
great and sncaking rcgzard ever since, surrounded by sone Alnd of
spaghetti, But the whole point was this: Dbeforc that
happened his hand would come up through the hatchway, not hold-
ing a sword like Excolibur but holding a large zlass of sonec
exotic liquid wvhich really sct nc up for the day. (naughte 1)

Lodies and "entlu,ncn/2 now that I hove nentioned that
to you, your nind will be3 sin €4 run so rwuch on those liquid rc-
roshnonts that wero dollcatoly hinted at by the last speaker,

ot I'1ll conclude, ut Lorv I % %lu ¢ I'1ll dgclarc this
actory Open and wis the srea sSuccass. zApp lause




