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Mr. President and ladies and gentlemen,

Before I begin I just want to say in emplification
of what the President said about WMr. iolt, that he's not late
just because ne's late; he's late because the plantCis
delayed. Otherwise he iwas looking {orward very kxeenly to
oeing with us at the bezinning of this meeting,

-‘This meeting is, of course, so I zgather, the last
one that will occur belore uslection year. I don't know irnen
the dection will be, but I do know it will be next yeer.
and if wye nave our council mecting a little carlicr than the
usual cime, we will be at that stage,all taken up, no doubt,
with clection ideas. Anyhow clections are a lind of fever
that is inclined to grow for about tielve months before the
cvent.

And, therefore, perhaps, this is a convenient time
for taking stock, a little, of our policy - I know thi.re is
going to bc a zood deal of discussion about the Platform - a
very convenicent opportunity for lookingz around us end
identifying, so far as we can, clearly, shat linecs we are
following.

And I want, as usual, to do that by taking up two
broad topics: the first of them, naturally, thc external
position of Australiza in the rorld; and the sccond, the
domestic position, Becceuse I venturc to belicve tact on cach
of thesce matters something may be said which I hope will be of
advantazc to us.

In the first place, talking about the cxtornal
position. There is a problem which is constantly wit
you sce it occasionally roflected in various commentiovics,

And that is the problem of rcconciling a sood nceighoour policy
vith our friends in asia, particularly, o zood ncighbour policy
wilch we resolutely pursuc,reconciling that with our notional
duty to oursclves to strcngthen our co-opcrative associations
with the zrcat powers of the .Jestern world.

It is foolish for anybody to say that onc .should be
pursued to the oxtinection of tnc otner. Jhat ve hove to do is
to kecp them both in cxistunce and strongthen both of tahcm as
much as we can.,

Now, Sir, rcccntly I went to the United N:tions.
It is a strange cxpc.icnce, I confoss. 1 had always oscaped
going there in the past, so that I was nhaving my maiden offort,
And the General Assembly of the United Notions is o very
strange body - 98 nations therc, cach sith the same vote - a
country with half a million people having tae same voting
powver as thc United States of Awmcrica; two countrics of half
a million cach, ablc to out-votec the United States of Amoerica,
Quite all right so long as tnc Gencrel asscmbly is ¢ deboting
pody, +rhich it w&s designed to be,

But as thce new nations come into cexistecneces - and
there wore about 195 this ycar - so it becomes very tempting to
som¢ pcople to throw the crmphasis away from the Sccurity
Council, which has somc cxccutive function, and into the
General asscmbly, shich was designed to have none, but in which
votes, perhaps, may be more casily collected, than in the
smaller body of the Sccurity Council,
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And therofore you may frequently find some Jestern
powers voting onc way, and somc another, on clmost any
quuestion that concs before the Asscombly. To make 2 comporison
betveen the utter monolithic solidnrity of the Communists
with the scatterced views of the denocracics, is to comparc
utterly unlike tnings,

Then in the third place, it is a dengerous fallaey to
talk about the '"ncutral" powers. Many of them arce uncommitted,
I agrece. But ncutral? Jords can be uscd in a very loose
fasnion,

India, for cxample, is supposcd to have a doctrine
of necutrality., In rceality it is 2 doctrine of non-alignuent,
They won't enter into specific troatics with people - they
youldn't cone in on the South-fast Asian rrcaty for cxample,
But th:y arc faithful nombers of the United Notions. And if
the United Notions on sone oceasion, were to pursuce war-like
action to cnforce soncthing, then I've not the slightest
doubt that India would play India's part as o nember of the
United Nations. Just as she sent troops to Koreca in the
Korcan incident,

So that that is onc forma of neutralism, if you care
. 80 to describe it.

Thaere arc other places in the world, not guite so
conscious of the importance or cormending significance of the
United Nations, who arc ncutral in the strict scnsc. That is
to say, they say: "¢ will not fight anybody, ecxcept in
defence of our own immcdiate fronticrs. Apart froa that, we
acecept no obligation; wo onter into no agrecuent,

So there arce two different kinds of ncutralisia, you
sce., One is what I coll o '"participating” ncutrzlisn, under
the United Nations Chartery and the other is an "absolute"
neutralisn,

Now it 1is very important that we should ncve these
things in our minds, becausc tnis movenient to divide tace
United Nations up into thrce alleged groups, so that they nay
balance cach other, can have cnormously dangzerous iizplicotions
for the world.

First of 2ll it would destroy the United Nations as &
body possussing cny cohesion. And in the sccond place it
would tond to create hostilitics and scnscs of differcence,
wacn perhaps tiacre was no occasion for cither; tend to moke
us look at 2ll the new African countrics as if they werce the
senne kind of countrics, the same kind of pcople, 2ll to be
put in a basket tozether and treated as the "nceutral®
countrics, or the "uncommitted" countrics of Africc.

Weo do nave some funny ideas in the world. Ncbody
looking at Europe cver supposcd that an Italian, and a
Frenchnan, oend a German, ond & Dutchman wore the same;  that
you could put thon 21l into onc neat package and say that they
21l posscsscd the European iiind, or that they =211 posscssed
common interests in Furopce. Th.y do, I know., 3ut it has
token conturi>s to bring thom to a point where, in the cconomic
ficld, they co-operate, once with the other. But nobody would
drecan of naking that kind of crror about urope.

But when we ook ot Africa with a dozen or twenty
new nations in it, pcople arc very iuch inclincd to lunp then
all togcther and says "Well there you arcs now all these
poople have just cone to Independence, They arc bound to have
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the same kind of ideasj you can put then together in a necat
parccl and take it for granted that they will make mp a
natural logical bloc, or gzroup".

Jelly I just don't velicve it. The best speech, the
grcatest specch, that was deliverod at the United Nations
General Assonbly in oy hearing was that made by Sir Abubckar
Balcwa, the Princ Minister of Nigzcria.

Nigeria is the bigaest single nation in Africa. It
is four timcs the size of Ghano, its ncighbour, thougn we've
hcard a good decal morc about Ghana. Tne Prine Minister of
Nigeria is ¢ nan of quicet strength and cuthority and great
irfisdom and zreat cexpericnce, His balanced, ncasurced
utterance was so utterly inconsistent with any idea of forning
2 bloc, or of falling into the orbit of soincbody elsc: it was
indepcadent, yet intelligent; it recognised the obligations
to the world, ond yet hc was obviously sctting out, lecading
nis country in a proud destiny, friendly to the 3ritisn,
becausc the British had brought thenm to independence; an
inheritor of all the best ideas in our own form of sclf-
governnent. 4 wise, strong, thoughtful man,

Not all lcaders are like that. Not all the
countrics in Africa produced iien of that type. There arc
soric countries in Africa well advanced in the art and practice
of Govermnent - like Nigeria. Thore arc others who arce just
bczinning in a very, very 'prentice fashion., Thoy all
descrve our intcerest; they all doscerve our help. But don't
1ct us fall into the crror of thinking that they oare cll the
saric., Becausc they arce not.

And that is why 1 bclicve that this niischicvous
proposal to dividc the United N-tions, & proposal of which we
have not yet heard the ond, nust be borne in nind by us so
that we nay resist it while we can.

Now while I still belicve, 2nd belicve without any
reluctance, that we nust pursuc in sustrolia our good
ncighbour policics with our .asian fricnds, we must be willing
to contribute to the cconomiic advancencent of thesce countries
through the Colombo Plan, or South-.Zast asian Ireaty, or by
whatever nechanisn nay oxist. I belicve 21l that, 1t
docsn't ncaed to be made o natter of persuasion with this
audicnce, that that is of very, very greoat inportance,

But I still - you nay call it antiquated, if you
like, I don't nind - but I still belicve that the vely
foundation of our forcign policy, and of our defonce policey is
closc commwunion, close co-operation with the Commonwealth,
and, of course, outstandingly, with the United Kingdom, close
co-opcration with the United States of Ancrico; and the
making and maintcnonce of deifcnsive arrangerients such as those
cohtaincd in the sNZUS pact, cnd the South-East Asian Trcaty.

These are the great practical things which affect
the sccurity of australia. Friendship with your neighbours -
that's good; that nust be cultivated, Je must at 2ll tines
look for ways and ncans of c¢linincting points of differcnce,
so far as we can - and there are not nany points of
difference.  We must be helpful. 4e must be neizhbourly,

But in a practical world, it is c¢ssential that we
sihould ncver forget thet it is upon tace rock of the Connon-
wcalth, and of the Commonwealth's association sith the United
States of Anerica that our national sccurity is built,
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411 1 need add on that is that as the ANZUS Pact
wvas nejotiated by your present Government, and the South-Zast
»~sian Treaty also, I think we can claim that in the field
that I have just been discussing ve have a respectable,
concrete, constructive policy and achievement

Noiwz I just want to turn from that to the ever
present domestic problem. and I'm gzoing to say something
about this, whicih is designed, I hope, to help you to neet
certain criticism -rhich I ltnow commonly spring up.

One of tue great criticism that I hear, and that I
read, because strangely enough we don't entirely live in an
ivory tower, is that this Government changes its mind on the
econonmic field too quickly, that it proceeds by "fits and
starts". This is one of thosc casy, slick pnrases that come
trippingly to the tongue, and therefore have zrecat currency -
"fits ond starts". They do somcithing now, and they do
something quitc different in six nmonths' time,

It is very odd - if you consider that that
criticism has validity - that the country uppears to n.ve
procceded with such a remarkaple degree of stability all
these yearss that realily, toce ship hasn't shown any signs of
foundering. It nas cncountered stormsy 1t nas had its
difficulties. But it gocs on; its voyage continues. And
for 99% of the pcople of Australia it is a very happy <nd
successful voyagc.

Why chen i1s it said that we proccaed by "fits and
starts", that woc change oar nind?

Now the cnswer to that is, that the pcople who make
these criticisms fail to understand the differcnce between an
cconomic policy and the measures that you take to gzive effect
to it. Becausce a policy may be constant; but the measurcs
taken to zive effect to it rwust vary Ifrom time to time
according to the circumstances., To take enother metaphor: the
strategy remains the same, but the tacties have to
accommodate themsclves to the circumscances of the month, or of
tne year, or of the day, somctimcs,

It would be a very stupid Governiment, indeced, wiich
having said "This is our policys:s wo belicve in staobilising so
far as we¢ can the valuce of moncy. e belicve in buiiding up
the population as much as we can. .Je beliceve in having
smployment to the fullest extent" - all this kind of taing -
if, having said that, it took no noticc of the circumstancces
at all and just went blithely on as if nothing had cnanged.

’ Let me zive you an cxample of that raich is
sufficicntly detachced from the Government to male onc
inpartiai about it.

The Central Bank has an cnormous rcesponsibility in
dealing with credit policy, in dealing witn nonctary supply.
ind onc of the things tnat is available to the Central Bank
for its purposcs, is a certain instrument which cnables it to
affcet the liquidity of the trading banks and thercofore their
capacity to make advances to crcditors. sAnd that is the
procedure of the Special .iccount, Spcecial ricscrve Deposits.

If the Coentral Bank, desiring to maintain stability
in the liquidity of the bank over a term, finds that the
liquidity is zetting too high and that advance policy is
tnoreforc making crodit rather inflitionary, it can call up
the Special account.  (I'11 call it "Special Account'™ becausce
that was thce old namc). it can call up deposits from the




6.

Banks to Spccial account. 4And thet means they take sone of
the liquidity out of thc structurc.

In three months' time, pursuant to the szme policy,
but dealing with the circumstances as they arise, it may be
rclecasing moncy to the banks from Spccial Account in order to
increasc tihedr liquidity. Becausce the circumstances chonge,
quarter by quarter., You could, quite simply, draw o graph
showing what the nermas wmovenents of liquidity arce in the
Banking structurec, quarter by quarter,

and a scnsible Central Benk, it pulis in or it puts
out, according to thc circumstances of tihe time., 3Bocousc its
objective is to maintain a steady nmonagement of the liquidity
position of the banks.

Nobody says that the Contral Bank is procecding by
"fits and starts". Becausce most people, I thinlz, rcalisc
that that is what a Central Bank is for. A Central 3ank
ought to be watching things cvery wreck, and cvery nont’: - and
it docs - ond taking whatcver adjusting steps arc witnin its
power to achicve its overall purnosc. ..nd the sarc is truc
about Governments.

Unless you arce preparcd to make your policy apply
to changing circumstances, then your policy wiil cowme to ruin.

Now what is our broad poiicy? I won't profess to
stete it exhaustively, but I will mention cight »nr ninc
aspcects of it, You necd have no fear thot I am zoing to
claborate them. Nor do I put them in any order of significance
but just as they come to thne uind.

To restrain inflations Now that is a great
principle of policy. It is not very casy. Certainly not
sorcthing that can be done by a single stroke, or o single
act - not at all. 7To restrain inflation involves the usce of
a variety of weapons, from the Ccentral Banking vrocedures
outward., #ind thosc weapons must be uscd according to the
circumstances of the time. You may tighten up on credit today;
you may looscn up on credit in three months! time., Both will
be pursuant to the samc policy.

Reeently - to take the rost up to date oxanple -
we announcced carly this year - do you romicmber? - I cnnounced
mysclf a four-point programme, onc of the points being that
we would strongly support the Central 3Bank in its restroint
upon crodit. 4and we still continuc to say that.

But we know perfectly well that o restraint upon
credity which may have to be particularly powerful in o
particular time of the yecar, for a varicty of roonsoas, wnay
ultinmately have to be cascd out so tnat vou dontt goet too
acute a deflationary cffuct,

and so it is quite possible tec be restraining credit
hard in Dccember, and letting credit out in Junce.

These are not inconsisconcics;  thnese arc merely the
sensible n~pplications of the one policy, the policy being to
restrain inflation. And, of coursce, undoer our current
circunstances somcthing intimately associated with it to
protect cgeinst unduc run-down our OVeIScasS IeSCervis,

o nave a policy - a sccond itern in our policy - to
pnaintein cimnloymoent. This s trernendously inportant,
socially w«nd hunanliy, In the couatry.
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But full cuployment somctimcs beconcs, as at prosent,
in at loast Now South wales and Victoria, over full cmployment,
with all the conscquent troubles of increascd turnover, loss
of cfficiency, increascd costs, ind a Governnent nust watch
that kind of thing, rcady, occasionally to help, wheree therc
is somec unciiployrient devceloping, by making provision for loan
moncy and so on, as wc have from tine to time in the coursc of
the last few yecarsy ready, on othor occasions, to put sone
pressurc on the cconoiiic systenm to roduce the liquidity of the
banks, to rcduce, or control, advances of credit, partly so
that over-full cnployrent nay not cxist or be continued, with
all its c¢cvil, ccononic conscquences,

We have a policy to build up population., and, in
fact, that has been maintained, I think, remarkably, when onc
considers the aspoects of this matter which, from year to yearn
have nade us wonder whether the inflationary pressurcs of
population growing at tinis ratc by nigration, wcre not too
great,

But we have in that particular natter accepted the
risk. And I think with the warn approval of the people of
australia. The result is that the country is far richer, far
nore productive, far norc solidly based, far rnorc capable of
resisting depression, than it was 10 ycars ago, if only because
it has all thesce hundreds of thousands, and now w.ll over g
1nillion, of pcople who have come from other parts of the world,
and have brought their own skills, and their own contribution
with ther.,

Je have a policy to develop cur basic rescurces.
snd we have had the opportunity of giving c¢ffect to that in
sone rather dranatic ways, the nost drauatic, of coursc, being
the great Snowy Mountains Scheiic., Another one in Queensland
on which we hove ultinately been oble to nake most helpful
arrangenents, is the Mt., Isa Railway in Quecnsland. One could
give other cxanples. But thesce arc just sufficient to point
out that this is onc of our great itens of policy; that the
country's basic resources should be developed.

But they won't be developed if we losc control of
the value of noney, if inflation zeots utterly out of hand.
Because unless inflation can be checked, sonctines by stern
acasurces, always unpopular ircasures, then we will find that
the money is losing its valuc so quickly that loans will fail,
we will have to redeen all the war loan that cones in for
conversion, instead of having it converted into new loans,
and the cffect of that on the 3Budget could very well be
disastrous,

Therefore whilc we sccek to develop our roesources
don't zet the idea into our ninds that you just have to think
of soniething, put it down, and start doing it. Becausc :
whether you can do it at any particular tiric will depend, very N
largely, on your gencral view of your cconoiniic and particularly
your currcency position at any ziven nonént,

Another iteir of our policy is to oncoura:e
production. .nd I venture to say that there has boen a very
considerable anount of success in that field, for which
Libcralisi all over australia, Federal and State, I think, can
clain considerable credite: the cncourageient of production -
primary productions, sccondary productions. But that doesntt:
necan you sinply say, "Jell that's our policy. Thercfore
anybody who wants a protcective tariff can have it. Conle
along in the morning and get it", No.
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In 21l thesc natters there must be judgucent as to
the newrits of the proposal, as to how it fits in with the
general cormunity intercst. And if you arce going to have
Judznent of that kind, then you don't cxercise it on January
1st and call it soncthing done for the rest of the ycor,
Becausc the thing about judgnent is that judgnent has to be
excreiscd cvery day of the year, as all the circunstances
change or develop or whatever miay occur to thon,

wWe have a policy to increasc our narkets oversceas,
This is one of the zreat problerns on which I belicve
irnriensely zood work nas becen done. and I pay tribute to ny
collecaguc, the Minister for Trade, for what he has donc in
that ficld by his terrific cnergy and enthusiasr, I believe,
and he belicves, that we have just scratched the surfece, in
cffeet, so far - that thecre are markets available for
Australia, not just for .ustralian wool, or whatcver it nay
be, bu: for things that we noke in sustralia, things that we
proccess in sustralia, narkets available which will surprisc
vs if we can z2o abou% gettinz thon in the right way.

But wec will have to find out the circunistances of
every casc,. o may have to adopt nethods that arc new in
soric old countrivs, and niethods that are old in some other
countrics. Judgnent, judgacnt has to be cxcrcised from day
to day and froi nonth to month.

But if it turns out that sonc tradce promotion
policy is adopted in Country .\ and happens to be cxactly the
opposite policy to the one crnployed in Country C, I hope I
won't be told that we don't know our own ninds. On the
contrary. It will be the best proof that we do know our own
riinds, and know how to decal with individual cases in on
individual way.

I nentioned carlicr about our rescrves., That is
another great item of policy. Continuity of trade is
cssential to australia. e are one of the zreat trading
nations of the world, in absolute terms.

Soric countrics have o tiny fraction of their total
trade noving across tne seas. We have an cnornous fraction of
ours, #c arc intrinsically onc of the 2rcat trading countrics
cf tho world.

For the maintcnance of our standards of living, so
high, as thcy arc, it is osscntial that we should at all tincs
bc able to onsurc the wntinuity of trade, ensure 2 reasonable
flow of inports, to ratch an outflow of cxports by maintaining
overscas financial rescerves which will cct as a buffer cgainst
o sudden decline in export inconic, or a sudden onrush of
inports.,

A1l this, in a financial sensc, 1s quite cloeientary.

But to maintain rcasonable rescrves abroad again requires, not

ore dogmatic idea that having said sonmething zocs in March,
you nust continue to do the -sane thing in September, but a
scnsible approach which says to yous "You watch your
reserves;  if they arc building up, then you may be in a
position cven to cncourage a further inflow of z00ds into the
country; if they are not buildinz up, but arc running down,
then you nust wateh that. Because after 211, if you get to 2
point you may have to do sonething rather drastic about
inports" - and tnat is the last thing that I want to have to
do, nor am I contenplating it - "but you ncy have to take
ricasurcs. "

ind, of course, on top of all that, don’t forget
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that the floxible, and yet successful way in which thesc
things have been handled, has beon looked at by the reost of
the iorld, The most inportant critics arc not those in sone
newspaper here, The ost important critics are the shrowd
pcople overscas who have their own funds to invest and who
ake it their business to know oxactly what the econony of the
country is in which they propose to make an investiicnt. These
arc thoe people whose opinion may be valued.,

ind with cl1l our "fits and starts", a few yecars ago
I was able to say to yuu thot private inflow of capital
aounted to £100 millions o yecr. In the last financial year
it cnvunted to £200 niillions.,

It is inportant fron our point of view, not only to
the developuent of our cconory, to the cnploynent of our
people, but also to the naintenance of adequate rescrves
abroad that we should continuc to enjoy this inflow of
capital. Tnat is our policy., It is not the policy of our
opponents, But it:is ours. And becausc that is our policy, it
beconies even more important that we should constantly watch
the movenents of inflation or deflotiony the movenents of
credit cxpansion; or of credit contractions; the novoaents
of our overscas rescrves. Boecausc, it is upon the sccuring by
flexible jud zient from month to month of the best results for
stability, that this zreot inflow of capital will depend.

If the cconony of .sustralia was as jorky, =2s
uncertain, 2s sciie wishful thinkers would have us belicve, we
w.uldn't be receiving tne tangible confidence of the business
world to the extent that we have been roceiving it. .and it
is vastly inportant, tloercfore, that 211 of you who arc so
iizportant in this orgcnization - who carry so much authority
in this organization - should find yoursclives able to rejcct
soric of theso superficial criticisms, and to understend why it
is that a donrestic cconouic policy which isn't flexible, which
isn't prepared to appear to reverse diroection in threc months
sr osix months, would be ¢ dangerous policy,

Wo have anocther iten of poliey and I will just
riecntion it before I curzlude:  to incercasc focilities for
higher cduc.ation,

Now this is a matter of jreat contention. The
Comonweal th besan, at the tine we cane back into office,
apart fron finding sorie feoes for rchabilitation of troinces
ond so on after the wary had no oducational obligations in
terizs of noncy outside its own territorics., Nonc. © - becausc
I confess that it all began with ne -~ said, "We wust do
soircthing about the Universitics because the Universitics are
goingz to close unless we do. No State can corry the burden of
University training to the oxtent that it is going to be
deizanded in this country'.

Dear mnel! Bvery figure that the Murray Commiission
sct down by way of prophecy of University population has been
falsified. Before we arc ten years older we wiil have o
hundred thousand people qualificed for, and donanding University
cducation, The capival expenditure, the whole vista, coven
as one could see it cigzht years oo, was quite appalling, and
to ny nind, soncthing that no State, within the nor:al
reasonable limits of its 2udget, could hope to accomplish.

The only alternative then, would bo cnornous
increases in fecs, somcthing which would frustrate University
developiienty or scilcthins that one waits for rather in vain in
a country where there are rich people, a nuch ore
enlizhtened outlook »n the responsibility of the rich for their
Universitics, tian we have scen so for,
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I isention that just for good neasure. Becausce if
onc zoes to dnerica one sces oxactly the opposite so
roarkably denonstrated,

Now we have taken it on. We had the Murray
Commaittee's report. We adopted it, It cost the Commonwedth
over a three-ycar period, £20 million. This, as we looked at
it at that tinc, was a fabulous sun of rnoncy. We have just
had the first report of the Universitics Commission for the
sccond three years and the Commonwealth contribution zoes fron
£20 to £39 nillion, and the States oven greater.

Now why am I nentioning that to you? Just to say,
"ijhat a zood boy". No, not at all. But to point out to you
that the people who arc constantly coning along and saying,
"If you can do it for the Universitics, you can do it for
cverybody c¢lsc, for cvery other kind oI school" have no
conceprion of the financial inplications of thesc natters.

When this thing besan cight years ago, nine ycars
ago, whenever it was, one or two of my colleagucs scid. to iic,
very sensibly, that "if you once et into this ficld, you will
be told you have to find imoncy for sccondary cducation as such
and primary cducation as such, and arcen't wo buyinyz into a
dangerous ficld?™,

Pcrhaps in ny folly I said: "If we can strike a zood
blow for thc developnent of the Universities, the tertiary
cducational places in sustralia, we will do sonething that
will have its rcaction on 2ll forus of cducation and treining
in JAustrolia, and we will descrve well of the Republic,

So, I tcll you about that in order that you ma
understand quite clearly that in this great ficld we hov
voluntarily, with no constitutional oblizatiocns whatoever,
accepted these phenonicnal Tinancial rosponsibilitics, And we
ought to be busy makinz it clcar to pcople, how zowd this is,
how zrcat this is for a srcat usustrealia in the future,
instecad of succuabing to the rather slick logic of the people
who say, "Well if you can find it for onec purpusc, you can
find it for anothor",

N
¢

The ninth principle of policy is to iiaintain
industrial continuity of work on just terms. .nd there again,
to 2n astonishing cxtent, this has beon achicved. e have
been flexible., We have from time to time niade changes in the
industrial arbitration structure, aduivtedly onc of then
forced on us by a High Court decision, but the others were nade
as an excercise of judsuient from time to tine, In the result,
waile 211 stoppages, or tiarcats, are woll advertised, the fact
is that ticrce has be a greater continuity of work, and
thercfore a sreater cetive contribution to productive
cffort in sustralia, in the last ten years, than I can cver
rcricitber before in the political history of the country.

an
off

Now, Sir, 211 those thinzs arc our policy. s I have
said to you, they 2ll rcquire individual troeatnents you nust
adapt your tactics to the circurstances of the tine - your
fiscal action, your crcdit controls, your import policies. .ill
these things rust be applied with intelligzence, with jud:nent,
ve nust never be afraid to undo what we have done, when undoing
it was alwvays contoemplated at the time we did it, as one of
these flexible instruirents of policy. We are not to be
ncrvous about that. e uon't have been chanzing our policy.

e will have been jiving offect tu it.

Now I hope that what I have been saying to you on
that field doesn't strike you as too much of a technical, or
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acadenic exereise, It isn't. I think there is nothing nore
inpurtant than that we should zo into the last yecar of a
Parlinnient, not barren of idcas for the futurc, but that we
should go in, foeeling a proper »nride in what, betucen us all,
we have been able to do, foeling a proper confidence in the
futurce of the country.

I don't belicve for one nouent, havinj regard to
the history of our land and its recent cxpericnces, that the
people of fustralia arc :oinz to hand the natter over to
pceople who have shown a ruch sreater faculty for quarrclling
wi th cach other, than they cver have for understanding the

sinplest probleir of the nation. I don't think that is going to

Nappen.

But wo arc not to live ontirely on the divisicon of
cur cnomics, It is far better to live with pride, with
coura ;¢, with confidence in our own faith and in our own
rizht, (ipplausc)




