SPEECH BY THE PRIME MINISTER, THE RT. HON.
R.G. MENZIES AT COWRA ON THURSDAY, 3RD
NOVEMBER, 1960

Mr, Chairman, Mr, Mayor, Mr. Wallace Meares and
ladies and gentlemen:

I think I should begin by thanking the Mayor for his
very flattering remarks at the beginning of the meeting.

Everything he said about other people was gquite true,
I'11 discount what he said about me for cash at 50% %Laughter)
and still feel quite happy about it. 3ir we're very, very

grateful to you indeed for your generosity.

I am delighted to have the chance of supporting
Wallace Mearces. Perhaps I ought to make one or two things
quite clear at the beginning. He is my candidate: he is the
Liberal Party candidate for Calare. And I hope he wins. And
I1'1ll be very, very disappointed if hc doesn't.

But everybody who votes for him should take infinite
pains to see that the second preference goes to the candidate
of the Country Party which is a partner of mine, and has been
now, for 11 ycars, in the Government of Australia,

And in the same way, if there arc Country Party
supporters here I urge them to see that their second
prceferences don't go astray.

Therce is always, in a by-election, a little
disposition on the part of enthusiasts, when you have three or
four candidates, to have little disputes on the side. I just
vant to remind you, that for a longer period than has cver
becen recorded in the history of the Commonwealth, I have been
the leader of a Government which includes a majority, of
coursc, of Libecrals, having rcgard to our numbers, and a
minority of Country Party ministers; and we have lived in
complete amity and, I belicve, to the great-advantage of the
pcople of Australia,. Now don't lct that bec interfered with
in Calarc, Therc is no rcason why it should be.

Wallace Mearcs is a Liberal and has been a member of
the Liberal Party since I had thc great honor of taking steps
to found it 16 ycars ago. And of course I want him to win,
And without being a prohpet, or the son of a prophet, I think
he will, (Applausc)

All I want to remind you about is this. It is worth
rceccalling and retaining this fact. There is a good dcal of
argumcent about whether members ought to be in their
clcctorate or whother somc member has been out of his
electorate, or whether the man on the land is adequately
rcprescented. I hope ceverybody rcalisces that if dallace Meares
wins this seat - when hc¢ wins this scat to be morce accurate on
Saturday - he will bec of all the men who have represented
Calarc in the Federal Parliament, casily the most experienced
in the practical work of a farmecr on the land. (Applause)

So, you wouldn't be ablc to say about him what you
might say about mc if you felt that way disposed, "Well he's
only a city slicker". Becausc he's not a "city slicker',

He is - I was going to say "earthy" of the soil, cxcept that
that, of coursc, would bc a better description of my friend
Knrushchev (Laughter) than it would be of Jallace Mcares.

Now, I do beg of you to remember that. I think that
we want more and morc pcople in Parliament who not by way of
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theory, but by way of hard and intelligent oxpericnce,
understand the great rural problems. Becausce we have great
rural problecms. I'm going to say something about that a littlec
later on.

But at this stage, might I just remind you that the
prosperity,of Australia, tha very high prosperity, almost « *
threatening to becomec < boom at present, tgat prosperity is
still, to a vital oxtent, bound up with the success of the

grcat, rural cxporting industrics, And, if they fail, cither
in terms of markect, or in terms of pricec, or in terms of

costs of production, then thc prosperity of Australia could
become a pretty sketchy thing, pretty quickly.

So don't lect us take anything for grantcd. And lct
us undcrstand that Parliament, if it is to bc rich enough in
talent to discharge its responsibilities, must at all times
contain somebody of this kind represcnting a scat of this kind,
I think you have a great opportunity here, and I am sure that
you will take it,

Now, I wonder if, for not too long a time, I might
talk to you a little about what I believe to be the main tasks
of Government and a little about how we try to approach them.
I think that it is a good opportunity for putting yoursclf in
my position, so to speak, looking at the world, looking at
your own country, knowing, incvitably, a grcat deal about the
problems of the world and the problems of the country, what
is our objecctive,

Becausc if we have an objective, if we know what we
arc after, and we¢ arc normally intelligent, and above all
things honest and industrious, wc will make headway towards
thosc objectives,

Well, cxternally, we want sccurity. I made a long
speech - I'm not going to repeat it, or even summaries it -
at Orangc the other night. But I understand, Mr. Chairman,
that somebody, as usual, wantoed to know afterwards, "What that
had to do with us?",

I hope that Australians, who have been involved twice
in a great war vhich began many thousands of miles away, will
not fall into the crror of thinking that the affairs of the
world arc not our concern.

Because they arc: they arce our vital concern - just
as much our concern as they are the concern of the people who
happen to be living in France or in Great Britain, or in the
United States of Amcrica.

And what we have done as a Government has been to
take cvery step within our power to improve our external
sceurity by getting and holding great and powerful fricnds,

When we came into office the relations botween
Avstralia and the United States of Amcerica were, to put it
quitc simply, very poor. All that had happencd with my
precdecessors nad becn that they had succceded in having a
quarrcl with the United States over Manus Island, and had
refused the United 3States the opportunity of cstablishing a
powerful basc as closc as that to Australia, and our stocks
were, quite frankly, pretty low.

I venturce to say that our stocks today arc the
highest that they have cver becn with the United States.
(Applausc). So high, that the two most important cngagements
to which we are partics in relation to our external sccurity
ciabracc the United States cach tiiec.
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You have the ANZUS Pact - a pact betwveen the United
States, Australia and New Zealand. ¢ promoted it. And we
ultimately sccurcd it.

When you consider what a long period of time there
vas in Amcrican rodern history, when that country was
isolationisty

when you rencmber tnat in the First War, and in the
Sccond, they had a period of ncutrality before they becane
involved, becausc of this tradition of standing aloof from the
conflicts of the world;

: whcn you rericmabaer those things you will realise what
a great thing it was in time of peace, to get the United
States to join in with Australia and New Zealand in what is,
in substance, a pact of mutual sccurity in the Pacifiec,

This is a fact frequently overlooked. 3ut as an
iten of foreign poliey I regard it with some pride as onc of
our grcatest achicvenients,

And similarly, wec have the South-Zast Asian Treaty.
‘nd there we have a conbinction of countrics - Pakistan,
Thailand, Philippines, United States, Great Britain, France,
New Zcaland, Australia. This is a barricer in the path of the
advancce of Comriunisn in the north and north-west of Australia
of cnornous potential importance.

I say "potential" bccausc, as yet, it has to grow,
it has to develop its stroength, ind anybody who imagincs that
Conmunist China has no territorial ambitions, that agzressive
Connunism in Soutn-East f4sia has gone to sleep, has gone to
slcep hinsclf,

]

Beecause as we stand, or sit, herc tonight there arc
Communist disturbances in Laos; there arce always a fow
troublcs in Cambodias there is a growing threat in North
Victnam to South Victnam - the old French Indo-China of our
school maps - Communist activitics in Singapores powerful
Conmiunist novenents in Indoncosia,

These are of tromendous significence to us. I should
not slcep confortably at nights in the face of thesc cvents if
I had not, with ny Govcrnicnt, gone to infinite pains to help
to cstablish the South-Iast isian Treaty and the ANZUS Pact.
(ipplausc)

Now, Sir, I say no norc about that bccausc as I toll
you? I have been warned that people are not interested. I
don't belicve it., I don't belicve it. I think what I have
been talking to you about is perhaps the nost vital natter,
today, in our lives.

But let us turn away fron that, oxternal sccurity.
Let us turn to our internal a2ffairs. Now, our internal
policics incvitably find thensclves confronting two great
problems, cnormnously difficult oncs to reconcile.

First of all the problenr of developing the country.

And sccond, the problom of how to provent o great
movernient of developnent from producing such inflationery
pressurces that prices and costs go into the sky.

This is the practical business of governnent, of a
Commionwealth governient.
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It is quite true that cvery now and then one hears,
or reads, how simplce it is. It is extremely simple - oxcept
to people who understand it. 3ut as a problen of Governnent,
it is the all zbsorbing onec. It far surpasscs any particular
application.

I was osked this cfternoon by ¢ nighly intelligent
citizen of this town, what could be done about the small
farmer., The answer to that is not sone particular answer
about a particular farner, or & particular ;roup of farncrs,
The answer to that is, "How cun we so handle our genceral policy
that the country dcevelops, our narkets increasc, our
population risces, but our costs don't sct out of hand?"

I don't profess that this problem is solved. JSut
looking back over the last ten years I can roicizber, I hope
not without pride, gzoing tirouszgh o fow pretty sticky potches
on this natter, and coning out with the country in protty
zood shape.

3ut it is not casy cnd it is not to be laughed off
by people who don't know apbout it.

You take the problon of dewelopiient. Now, in the
last ten years we hove had gcll over a oiliion migrants to
Australia, woll over o nmillion. It 1s alnost fantastic to
think what that has involwved.

Poople of ny zencration in this hall tonizht will
rencriber how, in our youth, we uscd to reoad about tine United
States of Americe ond the grect movenents of population into
the United States fron durope. In terms of percentoge on the
base population we have had o greater wovenent into lustralia
than the United States of anerica nad in the zrect flush days
of immigration in the 19th and the first ten years of this
century.

‘nd this, of coursc, produccs at once on 2sset and
a liability. .in assct, becausc we have had nore and nore
scores of thousands of people willing to sork, willing to work
in heavy industrics, willinz to work to develop industries in
Australia. And at the samce tine, of course, the same people
have sct up denlands for housces, scnools and hospitals winich
are not very casy deimands to nicet becausce there is o linit to
nanpower and a limit to naterials, and somctines, though
pcople don't belicve ity a linit to rnoncy.

Now, Sir, that noveneant of immigration has boeen
phenomenal ia its coffect. I ent to a big fictory, not in
Cowra I rcgret to say, but in onc of thosc bloated citics
further down, a very bigz factory. and I said, "How nany
new Australions, as we call their, ouployed here?", Sixty
per cent of those ciployed were neiy australians. They have
nade, and arc naking, a tromeadous contribution to our
developient. But at the same tine there is a constort
pressurc on natcerials, & pressurce on nNanpover,

In New South Walces cnd in Victoria today :re aave
obvious ovei-full cmployment. .ind that ucans o ropid turnover
of labour and lecss eificioncy and higher costs. So that you
nave the problem all the tine - you must develop tne country,
but you arc not to ruin the currcncy and valuc of the
currvncy in the country in the process.

The developnent itscelf has beun, I think, phcnomcnal,
We're a very cncoerful peoplce in australia, and that's a very
good thinz. Wo're very optinistic. This is Cup Jeck and I
ey safely scy that ire are very optimistic people. (Leughter)
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(Applausec) We are broad-ninded. WYe don't 1ind whether the
New Zealandcrs come over znd take all the prizes. We're
cheerful people.

But, w¢ have onc defect of our cheerfulness; we do
rather want to have cverything at once. If it's Television,
vvell we want to have television - now. If it's somcthing
else, we want to have the best, and we nust have it now.

Well ten nillion people doing as well as we are in
sustralia still can't have cverything that 180 million pceople
in thc United States could produce, or becone cntitled to.,

Jo just go on geotting the boest that we can.

And I nust say that I an astonished as I look back
over the last ten years to sce the cnormous developient that
ihas gonc on in the country. But of course whatever it zay be
there will be soncbody who has, particularly if he is in
Opposition, soric rocason to complain,

Why, back in 1949, when we were coning up the
straight to the 1949 winning clcction, blackouts were the
rejular thing, particularly in the big citicsy tacre was a
trenendous shortage of coal, a treimcndous shortage of power,

a1l these shortages had become as familiar as the
town clock. People had learncd to live with then, just as a
dog lecarns to live with a2 flea. (Laughter) I thougiht the
Meyor was 3oing to rcbuke uej; but he asgrees with ne,

What is the position today? The developicent of
production has been cnorizous, but the production of power has
gone on in Australia phenoncnally beyond anybody!'s
imagination, and wc¢ arc at long last a substantial cxporter of
coal to other countries.

These are dranatic changes. ind I do want cvoerybody
to realisc they don't happen by accident. They will hoppen
only if therce is a bit of scnsc, and a bit of judzient, and
deternination anong thosc who are responsible for the gencral
dircction of affairs.

Over the same period we have had wonderful
developients in Australia by the importation of capital., I
want to say a word about this, the inportation of capital in
Australia. I don't ncan borrowing by Governaent; though
nobody has any reason to conplain about the valuce of the
noney that we have borrowed overscas for iustralian developrient.
3ccause unless we had donc what thcy told us was impossible,
our precduc.ssors, and borrowed hundreds of nillions of
dollars, a lot of the developrental wrork donce in lustralia
would not have been done at all, for shcer shortage of
cquipient,

But putting all that on onc side we have had o flow
of private investucent capital into thls country without
which we could not possibly stand where we do today in terns
of prosperity. & fow years azo I was able to say to peuple
that privatc capital was coning into ‘ustralia at the rate of
£100 millions a ycar. In the last 12 nonths it has conce in
at the rate of £200 nillions a ycear,

These are cnorizous suns of noney. Tac only person
who would think that was, as wc say, "chicken fced", would be
the lcader of the Opposition makinz a specch on the Budget.
(Laughter, applausc)
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And the rcsult of 211 this has boen, of course, the
most tremendous irrigation of onterprisc in the country.
Whercver you %o in Australia, perticularly, I agrec, in the
nanufacturing ficld, and so on, but somctines in other ficlds
than that, you will find the rcault of this investient - sone
of it from the United States, pcrhaps 40% of it, and about
60% of it fron the United Kingdom.

Now, isn't that vzluable? I wouldn't lidzcoto sce
anything anappen that cut it off., It is valuablce in two ways.
First of all it actually docs provide the wear-with-all to
cxpand. «nd in the sccond place, it is the most zlorious
proof that pcople, shrecud people, hard-headed poople outside
of iustralia, nave confidencee in our stability, our integrity,
and out futurc, (dpplause) That is the zreat inportance of
this natter,

ind anybody who wants to ness that up, anybody who
wants to lower the reputction of the Governnent for intogrity
and stability in the world, or for that natter ixine, is not
doing much of a scrvice to Justralia, Because, wherever I go
in thesc places, it is a certainty that at some staze some of
the nost influential nien in the investiient rorld will nieke a
point of specaking to mc and saying: '"We cre 211 fascinated by
the way in which asustralia has prescrved an cven keel, and has
developed at such speed ot the sacc cine',

;rcat pleasurce.  Snd I hope it

That always gives e 3
h lcasure,

sives
=4
gives all Gustrnlians sreat p

.nd yet, since this is a by-clection, and since I
an told - on not very jood cuthority - that the Labor Party
cxpeets to win it, it wmight be desirable for you to consider
what the Labor Party soys on this point. Because, for the
last two ycars in the Federal Porlianent it hos made no bones
about it. It is oyoinst investuent from overscas. It takes
the urcatest coxception to it., If it finds that one company,
like the Genceral Motors-Holdens, not to advertisc onc
particular car, coincs nere, cstablishes 2 motor car industry,
and makes o 1ot of wmoney, and ploughs back nost of it into
cxpansion into ‘ustralia, they rave about it on the Opposition
Benches., 'Tt's a scandel! e ouzht not to allow this kind
of thing. Thesce pceople bringing their own nmoney herc, actually
dering to make profits in dustralia and talking sone of the
profits out! This is anti-sustralian activity'.

I had zreat fun at the last General Elcction: I went
down to Geelong tz that very distinsuished enterprisc, the
Ford Coipany, at Geelong where they arce always kind cnough to
allow iic to nake a speech from the tail-end of a lorry.
(Laughter) (and there arc worse places than that too, if you
keep the cngine running). (Laughter)

snd, just at that tince ny then opponent, ny then
Leader of the Opposition, had "gonc to tuwn" I think is the
cxpression, in a big way about overscas capital. And
addressing about fourteen hundrod ciiployces of the Ford :rorks,
I just said to them: '"Do I take it that you arce in favour of
preventing overscas capitol being invested in australiag
zoing back horic to nother without a job?". tlell, of coursc
it is too ludicrcus.

I weleone investiient fronm overscas. s fer as I an
conccrned it is difficult to sce how we could have too ruch of
a o0od thing. .nd don't forget this: where a man's
trecasurc is, there shall his heart be also,
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and if other countrics, great and powerful, and
rich countrics have sone of their trcasurc in ‘ustralia, who
arl I to be displcasced about it? Beecause they will have an
intercest in this country, and in its sccurity, and in its
futurc, and in its prosperity, that pcrhaps no other would
provide so quickly. ,

And yet Labor doesn't like it. How it is zoinz to
replace this capital, where it is going to et it, it dvcsn't
say. 3ccausc although I have the decpest affeoction for then
as individuals, thc fcllows sitting opposite ne in the House -
why shouldn't I? I have a decp affection f.r then - but they
don't know anythinz about thesc problens. They are willing to
shrug off a couple of hundred nmillion pounds coninz from
“ther countrices, but when you say, "Well, what cbout it
where arc you 4oing to get it?" all they can think of is that
you go to the Commonwcalth Bank, (Lauzhter)

Just lct ne say onc more matter about intornal
probleoms which has causht ny cye in the course of this by-
clecetion,

I think, and I speak as an cxperienced politicien,
that if you arc disposed to be inconsistent you roally cught to
have a jood nenory; you ouzht to try to remenmber what you
sald on sonc occasiony you ovuzht even to try to rerncenber what
your Party did waen it had the chance.

Now, I don't want you to listen to the tircsone
reriniscences of an old politician, but in 1946 to 1949, well
after the war, I was the Leader of an Opposition which
nuibered 17 in a House of 7%, So that we weren't, nuzerically,
very strong. But we nad o handsone majority at the ond of '49.

But there we were, a miscrable, siiall - well swmall,
if not niscrable - Oppcsition. .nd, at that tine, the Labor
Party was in office with this handsonc nmajority, ablco to do
whatever it wantcd to do; nothing to prevent it fronm putting
its financial or cconomnic ideas into practice; nothing to
prevent it, at that time, if it had wanted to, for excample,
fron taking the whole of the Petrol Tax noney and distributing
it to the States for roads.

But it didn't, Aﬁd so I rcad with sreat interest a
placard, or whatcver you ::izht call it, of the rospected ALP
candidate for Calare who says this, I nust read it to yous

"Last year the Liberal and Country Party Governont
prctended it had a zenerous plan for road assistance to
the States., The fact is, however, that at tae ond »f the
planned five-ycar period, the Federal Governuent will have
collected in Federal tax about £100 i:illiovn more than it
will have paid to the Stotes in road srants. Labour
belicves (this is in double type) that all petrol tax
should be made available for road use. For better roads
in Calare, votc Labour on the Sth Hovember",

Now I've read it to you. That is a free advertise-
nent, you sce, (Laughter) But I recad it to you beczuse I want
to deiionstrate to you what utter nonscnse this is.

First of all,ita all rizht to talk about us
"pretending” that we had 2 zenerous plon. I don't rind telling
you that not only did we have a gencrous plan, but we put it
into operation. _nd the effeet of it is that over the next
five ycars the States will zet from the Commionwealtih far road
purposes, irrespoctive of Federal Tox revenue, £250 million
instead of the £150 nillion that it would hive been on post
figurecs,
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In vther words we put into operation a plan which
adds, over a period of five yeors, £100 nillion to an already
very substantial sum going to the States for roads. Fifty
nillion pounds a year from the Commonwealth is not a bad sus.

. 80 ejo ¢ idea at we hive carricd idcas,
So I r ct th 1 that we hiven't corriced out our ideas

But do 1lct me 30 back to - whot did I seay it was? -
'Lebour believes that 2ll petrol tox should be nade available
for road use', I wondor when they caize to belicve it.
(Laughter)

I sat in Oppositicn in the Federal Parlicicent for
ceisht years. It nizat not hnve scemed lonzg to you, but it
sccized an awful lonz time to e - cisht years in Opposition,
looking at a Gevernment that hal & copper-botton nxjority, and
lookinyg at a Governiient wvhich fur four or five years aofter the
war had all the oppsrtunity in the wvorld of puttinz its
bclicfs into operation,

So, I got the figures taken out. 1iIn 1946/47, that's
the financial year, in their time, 7ith a full majority, they
collected £16 million odd from Tax and they distributed to the
States, £+ million odd. That was odd wasn't it? (Laughter)
"Je believe that you ought to have the lot - we stand for
this - but this year let us off with a quarter of it",

So they collected £16 million and paid £% million.
The next year they collected £16 million and they paid £6
million. The following year they collected £17 million and
they paid £7 million. The following year £19 million and they
paid £9 million.

The highest percentage of the Petrol Tax that the
Labor Government ever distributed to the States for roads was

L7%,

This year ny own Government, collecting £58
million, distributes £4% million, or 78% (applause)

And now this gtimistic gentleman who is a candidate
for the ALP comcs along and says, "Ah, yes, well it's a pity
that when we had the chance we paid 47%; and it's a pity now
you come to mention it, that we have to admit that you pay
78%; but give us our chance.and we'll pay over the lot",

I don't know if it's supposcd that if the ALP won
Calare, if I may indulge mysclf in a flight of fancy, the
offecect of this will be to alter the whole history of road
legislation. It's a arcat pity that pecople don't know about
thesc things.

The whole of this roads jrant was thrashed out by
us with the States, all of thc States, some¢ of them are Labor,
somnc of them are not, only two ycars back, rather less than
that I think. And we said at that time, '.Jo don't want to
be tying what you get to a particular tax because, after all,
we might for somc rcason or other want to reducce a particular
tax and if you arc only to goct a percentage of it, you will
find your road cxpenditurce is rcduccd. e would much
prefer to forget all about the source of the money we pay
you, and put down a five-yecar plan so that cvery suire cngincer
whose shire or municipality gets a sharc of this from the
Statc, will know where he standsy; and cvery State will know
where 1t stands!,




You can't have a road policy that lasts for six
months or has to be changed every year. e saw this, and we
put it to them: "Let's have a five-year schome -on this matter,
with a provision that will give you an increasing amount each
year of the five",

WJe made certain arrangements about the distribution
of the amounts between the States; we put in the whole
proceeds of another tax that had been proposed on certain
vehicles. And, in the result, as I say instead of getting
these varying, and sometimes, in earlier years, sketchy
amounts, the average amount to be found over the period of five
years is £50 million - £250 million over a period of five
yeaI'S. : °

I venture to say that if anybody had gone to an
election just before we made this agrecment, and had said on
behalf of a Commonwealth party, "My policy is to find £250
million for the States for roads over the next five ycars", it
would have bcen rcceived with cnormous applausc all over
Australia,

So that if that is an issuc in Calarc I wish our
opponent joy of it, beccausc he won't get very much comfort
from it.

Now, Sir, the other matter that I wanted to say
somcthing about is the problem of rcconciling development with
control of inflation. Now, thcre is a great deal of
inflationary pressurc zoing on. I announced on behalf of the
Government back in February, four points of a policy.

Onc was that we would go into the Arbitration Court
in brecach of all our own preccedents, and resist an increasc in
thc basic wage. And we did that most deliberately., e
submitted to the Arbitration Commission a fully documcnted
casc on it; and thc Commission unanimously agreed with us and
made no change, Becausc coming on top of a very large
increase in the basic wage in the previous year, and a very
large increcasc in margins, - do you rcmember? - towards the
cnd of that year, we felt that this would put such a strain on
the cconomy that costs would be going up, and that they would,
as usual, come right back home to the man on the land who for
the most part can't pass thenm on,

Well we announced that; we did it. And we did it
with success.

ifjc said that we were not going to budget for a
deficit; that in a time of inflation you should budget for a
surplus beccausc you ought not to be increasing the supplics of
money when the supply of zo0ods is not increasing at the same
rate, And so we budgeted for a surplus,.

We said that we would get rid of import licensing.
That was a bold stroke. The main purposce of it was to
increcasce the supply of goods available so as to damp down the
inflationary pressurcs, to match high purchasing power with
morc and morc goods, and scrvices to be bouzht.

We put all thesc propositions up and they have all
gonc into opcration, Well it can't be said that so far they
have had a hundred per cent of success becausc, unfortunately
for thc country, the market for wool has been far from
satisfactory. And wc live so much on wool that fluctuations
in that onderful commodity will perhaps determine the whole
cconomic color of the country.
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But we arce always watching thosc thinrs. .ic arce
constantly alcrt to know whethoir this change, or tnat change
may have to be made in order to restrain a wild boom of
inflationary growtn,

As for the Opposition and, after all, you nust
remenber that clcetions present a choice - you " not like
me and I don't blanc you - but if you dislikc the other men
rnmorc you probably vote for me. That scoems rceasonadlo.
(Laughter Perhaps that is how I have got in so nany timcs
in the past., But you arc always bound to sey, "what's the
other man going to do about this kind of thing?".

I tell you therz is no symptoir that tne Australian
Labor Party rccogniscs the cxistence of an inflationary troend,
is intcrested in the costs of production of our great
comrnioditics. Not a syripton!

Bocause c¢very tine that they condescend to speak
about thesce matters, which is usually on the Budget, their
proposals for ncw cxpenditurc on the part of the Conionwceal th
arc so phenonenal that today's inflotionary pressure would be
a nere circunstance if they were adopted.

It's an old, and perhaps dull cxpression to say that
what the pcople requirc of o national governnient is o sound,
financial outlook, a steady financial outloolt, and a clear
objcctive of preventing the country from pricing itscif out of
the nmarkets of the world upon which it so vitally depoends.

Now, on 21l these matters you noy say to ue, "Yes,
there arc some aspccts of lifc on which I rniight claiin to have
cxpert knowledge and a great deal of oxpert expericnce!., But
we will always be better off, in Parliament. always, if we
can turn to a man with vigour and cxpericnce, and practical
knowledge of a great number ol these probleizs xnd say to hin,
"Conme in and have 2 talk vith o and toll me what you think
about this mattoer".

And that is why, 3ir, coming down hire tonight, or
conning up here, I felt delighted to think that I night just
have onc norc opportunity of scying 2 word on bchalf of o man
whorn I regard as onc of the outstanding country candidotos
I have cver supported on the platforn.
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Question: Mr, Chairman I would like to direct a question to
the Primnc Minister which is in three scctions. The first onc
decals with Bank crcdit, or rather the lack of it, I should say.
I should like to ask the Primc Minister if he can infori us
what instructions, if any havc been given to the Trading Banks
as related to primary produccrs in particular? And also if
any siriilar instructions have been ziven to Hire Purchasc
coripanics?, If not is it your intention, Sir, to zivc such
instructions?

Chairman: I think it'smther o long question. TIt's going to
be one that no one is cver going to be able to romenber,

All right, I'll lct it 2o at that,

Prime Minister: I don't quarrcel with it at 2ll. Thoe question
cs I understood it fell into two parts., First of all bank
credit to primary industrics ond what dircetives hzve been
given on that nmatter?

The Rescrve Bank has, right tarough the picce
urged upon the Trading Banks that they should continuc %o find
proper advances for their rural custoners, And in order to
give some further protecction to thosc custoncers, as you
probably know, Sir, the intercst rate chargeable by the banks
on overdrafts has been calculated on an average so that
advanccs for rural purposcs can bc at the lowest rate of
interest and not at tae highest,

That dircctive stands. It nay very vell be that we
shall have to take some stops to strengthen it. But that
depends on sorie  examinations that we nappen to be nicking at
this very time. I've beon engaged in then nyself, to an
cxtent, this woeck,

But you nay take it from niey on bchalf of the
Governnent, that we think that whatever movements in ereditipolicy
ney occur, and whatcever restrictions may have to be put upon
advances - and of coursc they have to be put from time to time -
there should always be proferential treatnont for thosc
industrics which arc the oxport industrics of the nation.

Thet is a clcar statenent of wnat we belicve to bo the
position.

In the scecond part of your question you asked ne
wrhether similar dircctions arce given to the hire purchosc
companics,

I rcezgret to say they cre not within our jurisdiction.
They do not fall within the banking system. They cant't
recoive directions from the rescrve 3ank, and they can't
receive dircetions from us. The hirce purchase companics are
opcrating under State law and under State control. Thc whole
position of the Hirc Purchesc conmpanics is, as I don't nced to
tell you, very conplex. But certoinly no Conmonwealth
Governnent can deal with the probler: in a satisfactory way.
(Applausc)

e~ — —— —

Question: Mr. Chairman I should like to dircct another question
to the Prime Minister, onc about which many of us arc
concerncd, and that relates to the question of overscas b

Of coursc you arc no doubt awarc Sir that having regard to the
¢xisting drift in thesc balances it is likely that they
constitute a force of sornic £400 millions. Assuning that that
basis is correct would you pleasc, Sir, tell us what cction your
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Governnent is going to toke in this natter?

Prime Ministers: Now, Sir, with very grcat respect I don't
proposc to tell you that. Of coursc ceverybody knows who
studics these matters that there has been o down turn, a down
novenient in the overscas balaonces,  3ut for mc to zet up,
casually, on a platforn, and say what I cn going to do about
that over the next foew months - whon it is plainly a natter
that is going to involve the closcst examination by the
Cabinct - would be completely irresponsible. And if any
candidate tells you that he knows the answer I wish you would
write a loetter to nie about hin,

Question: Is it a fact that the Burcau of dgricultural
Econoriics put out certain figures regarding the incorie
derived from capital invested by prinary producers? Do you
consider that thosc Tfigurcs are nigh enough to cncourage
prinary production devcloprnient at the rate tnat has been
naintained ov.r the past?

Princ Minister: Sir, I hope you will c¢xcusc me for not
crrrying in ny nind any figures thoat have been taken out by
the Burcau, But if the figurces were telken out by the Burcau
of Agricultural Econonics they have 2 very strong chance of
being right. I quite ajree.

And there is no doubt ~2bout it, that for v-rious
rcasons that we zre foaniliar with there was, over the last
couple of ycars, » very serious fall in rural income. That is
a natter that nos ziven us 2 great deal of concern,

We hove adopted various cxpedients in the past to
help, so far as we caxn.  But, of coursce we rejrrd it as
scrious. But I don't reszcrd it as sonmething which will
induce ne to adopt o calanity outlook on the Tuturce of the
country. I don't thin': there is any occasion for that,
There is occosion for a lot of hard thinking and flexible
policy, and doing what you can, where you can.  3But on the
whole I on an optimist about the future. (aApplause)

o 2 g . 1m0 @ S

Question: I should like to ask the Prime Minister cnother
question., If ny nenory sorves e correctly, at ono stasz,
Sir, you said 'better', this may not bc the cxncet words, 'to
give solf-governnent' - soncthing of that sort - 't00 corly
rather than too late'. Sir, I wish to ask you, having regard
to developruents in the Congo and the lack of confidence, I an
sorry to say, in thosc words of yours in rclation to Now
Guinca, can you do anything to =llcy that lack of confidonce
which has developed in New Guines we feel, and I in porticuler
fecel, Sir, as a result of that statoeient which I belicve you
nade?

Princ Ministers 4ell, Sir, I con casc your niind at once. I
orr surc you rcad the wrong ncwspoper. (Leughter) I aa sure
you did. Now, let us be fair about this matter. If you have
any interest in what I snid it happens to hmve been printed
in o pamphlct typed froiz a tape-rccording nachine, so that
there is no chonce of being nis-reported, and it was put on
the table of Parliament some tine ago, and if you ~rc
intercsted in this matter I'm sorry that you haven't taken
the opportunity of getting a copy of it., But if you will be
good cnough to zive wme your address 2ftervards, I will sce that
_you get o copy of it; I'11l have 1t posted to you.
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What I said about New Guineo was thiss that we
obviously could not z0 out of New Giinea in a hurry. I hove
seid repeatedly, though you haven't noticed it, that nobody
could do a greater disservice to New Guinca than to create 2n
atrzosphere that we are leaving quite soon, :

Because New Guinca can't reach o period of proper
self-governrient dcvelopnent witnout the cid of expert pcople
and noncy, particularly from this country. And that to cut
off investuents by foolish promiscs of being out in o fow
years would be folly. Nobody has said this nore clearly than
I have, publicly. 4And it is all in print. I nust send you a
copy of it,

What I did say - and this is the picce that is torn
out of context that you referred to, and was torn out by onec
newspaper in particular, with its usual desire to damage ne -
was that if sone tinc in the future the country of New Guinca
and Papua had reached a stage of developnent in which we had
just the slightest hesitation in our ninds as to wvhether it
was just too carly or just too late. the cxpericnce in nost
countrics, nodern countries, indicated it was better to be a
fraction too carly, and zive then self-governiient with
friendship than to be too late, 2and give them sclf-goveinment
with hatred,

And that I beliove is jolly 200d scnsc. (Applausc)
And I have never had any occasion to alter it. (applausc)




