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MT., ISA RA LWAY

Statement by the Prime Minister

In August, I concluded a published statement concern-
ing the actions of %he Commonwealth in relation to the Mt, Isa
railway project with these words:

"All that neced bc said at this stage is that the Queensland
Government and my own are both active and co-operative, since
we are both cnthusiastic about the project, and will do all
that we can to see it completed as a whole, in the intercsts
of both mineral and pastoral development in Northern Quecns-
land."

Today, I am able to publish a letter from myself to
Mr. Nicklin, Premier of Queensland, dated 26th October and a rec-
ply from him which I have rcceived today. Some details will
have to be worked out on the official lcvel but they will not, I
imagine, creatc any difficultiecs,

In effect, therefore, the great problem of the finan-
cing of the rchabilitation of the railway from Collinsville to
Mount Isa in North Queensland will bec solved and a new cra of
North Queensland development will be opened up. When it is rea-
lised that in addition to the £30m. which will be spent by gov-
ernment, thc Mount Isa Company will spend substantially more
than that sum in developing its mining production, it will be
seen that the total project is of immense magnitude. When both
the mine developnment and the railway rehabilitation arc complecte,
there will be not only great improvement in Quecnsland railway
finances and in cmployment in many ways, but there will also be
a very large addition to both Queensland industry and to nation-
al export income,

I do not neced to recapitulate the actions of the Com-
monwcalth on this matter, Up to a very recent point, I ex-
plained them fully in a statement which was widely published in
the Queensland precss.

Mr. Holt, on his recent journey abroad, conducted,
with the Sccretary to the Commonwcalth Trcasury, Sir Roland Wil-
son, a closc cxamination into all possible sources of special
borrowing for the Mount Isa railway, including those which had
becen suggested from the Queensland end. It turned out that
there was no immcdiate prospcct of such a loan-raising. This
was, from our point of view, unfortunate; since to obtain the
moncy overseas would have had the dual advantage of strengthen-
ing our overseas funds while at the same time helping to finance
this grcat entcerprisce in Australia,

I want to make it quite clcar that from first to last
we have becn trcemendously kcen on sceeing this job done. I my-
self, as is well known, have devoted a very grecat decal of time
and cffort to solving the problems involved.

Upon considering Mr, Holt's report, wc were naturally
disappointed, Since the Comnonwcalth Budget is already in de-
ficit, it is no simple matter to accept added burdens. But we
felt that the time had come when a very special effort should be
made by us to assist Quecnsland in this matter. After close de-
liberation with the Treasurer, wc agreed that we should in ef-
fect put the Commonwealth in the position which the World Bank
would have occupied had the recent loan ncegotiations succeeded;
except that we would not, as the lender, insist upon the condi-
tions which the World Bank found it nccessary to put forward.
This is not a criticism of the World Bank, which has trecated
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Australia's requircments with marked consideration over a long
term of years. But we are not the Bank's only customers by a
long way; and it found it impracticable to give terms in respcct
of the Mount Isa railway loan which it had denied to other cus-
tomers.,

In the result, the Commonwealth will find £20m,, in the
earlier stages from its own resources but later on, if that
turns out to be possible, by some borrowing abroad at a future
date. As betwcen the Queensland Government and ourselves we
guarantee to underwrite the £20m, on the basis set out in my
letter to Mr. Nicklin and which he has told me is satisfactory
to him,

It will be widely realiscd that this has been a big de-
cision for us to take. We have taken it because we have a great
faith in the future of North Quecnsland and have felt all along
that this railway undertaking is the key which can unlock the
door to major development.

I would like to be allowed to add for myself that I
am very happy to be able to announce these arrangements, and
that T am confident of the grcat State and national benefits
which will flow from them.

CANBERRA,
29th October, 1959,




