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COMMONWEALTH TOAN

Tomorrow a new Commonwealih loan opens, It is the first loan ,
this financial year., We hope that when the loan closes on 23rd
September, we will have obtained £50m, or more towards the borrowing
programme of £220m, approved by the Australian Loen Council for
1959/60, and that we will have secured conversions of a large amount
of the £195m, of maturing securities,

The success of a Commonwealth loan is of absolutely first-
class importance to you. I would like to see this fact more widely
understood. "Oh!" you may say, "I hold no Govcrnment bonds, and,
as for buying any this time, welly I can leave that to rich people!l"
To say this would be wrong. Everybody who pays a tex, whoether it is
on his income or on a packet of cigarcttes, has an interest in the
success of our loans; for if they don't succeed, more money for
public works will have to comc out of rcvenuec - which means out of
taxes. ‘

Evcrybody who wants to sce more school buildings, more
housing, bettcr roads, grcater water supply, and the like, has a
lively intcrest in the sucecss of our loans, which rcprescnt the
investment of some of our savings in thce material progress of our
country,

Thosc of you who hold bonds which maturc on Scptcmber 15
willy, I profoundly hopc, convert and not call for the cash, Your
own circumstanccs may compel you to do so, But 1f they do noty
blcasc rcalisc that the moncy to redecem unconvertcd bonds comes to
& rcal cxtent from rcvenuc, i.c. from taxation,

We arc offcring thce usual variéty of bonds and inscribcd
stock, In addition, Spccial Bonds - Scrics B = will rcmain on
issuc until further noticc,

I makec a spccial mention of the Spccial Bonds. They show an
attractive rate of intercst. They permit the smaller investor,
should hc ncecd it, to rcalisc his holdings without loss before
maturity. They give a bonus to anyonc who holds his bonds until
October 1962, and this bonus incrcascs until the bonds maturc in
1966, Thc ratc of intcrcst incrcascs in stoges from 4 per cent.
in the carlicr ycars to 5 per cent, over the last thrce ycors,.
Spcecial Bonds have in the past proved most popular.

And now a word morc to thc holders of maturing bonds and
stocke We plaec the greatest importance on your converting to the
ncw sccuritics. £195m, of 3 1/8 per cent. and 3 1/4 per cent
sceuritics maturc on 15th Scptember. That cmount is 1littlc short
of the cntirc borrowing programmec for Commonwealth and Statc works
and housing approved for this ycar. You can sce whot a problem
the Governments of the Commonwcalth and Stotes will face unless
most of you convert. Thec new sccuritics carry much higher ratcs of
intcrcst than thosc you now hold.

In thc new loan therc will be intercst ot 4 per cente. for
1962 sccuriticsy 4 3/4 per cent. for 1968 sccurities or 5 per cent.
for 1979 sccuritics. Or you can subscribe or convert to Spccial
Bonds. Intcrest on all of thesc sccuritics carrics a 2/~ in the £
income tox rcbatq'

You arc thus being offcred o sound investment and at the
samec time an opportunity to advoncc our country.

CANBERRA, A.C.T.
Scptember 7, 1959, .



