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THE PRESIDENT: Good afterncon. It's & great pleasure
for me to welcome the Prime Minister of Australia, Mr. Keating, to
Washington and to have this opportunity to make & couple of
statemants and then answer some of your questions.

Despite the vast ocean which separates us, Australia and
the United States ahare essential values and interests rooted {n our
grxontier heritages, our shared commitment to democracy, our status as
Pacitic trading nations, and our etfforts across the ysars to ensure
and strengthen our oommon securdty.

It's a pleasurs for me to have the opportunity to
personally reaffirm those bonds today.

The Prime Minister and I exchanged views on a wide
variaty of issues., I'd 1ike to emphasize the importance of one in
particular -~ the Uruquay Round of multilateral trade negotiations.
We agreed that strengthening GATT's trade rules is a top priority for
both our countries. As & founder of the Cairns Group of free trading
agricultural nations, Australia is working olosely with us te bring
the Uruguay Round to conclusion this year.

So that wa can achieve agrecment thie year, the Prine
Minister and I strongly urge the European Community not to reopen the
Blair House Accord on agricultural trade as has been suggested. Wa
need to move forward not backward, to complete the Round and to give
the world economy a much-needed boost.

, We alao discussed the importance of economic relations
in the new pPaciric Compunity that both our nations are committed to
help build. We discussed the building blocks of that Community;
bilateral alliances, such as the one wa ghare; an active commitment
to supporting the spread of democracy and support for open and
expanded markets.

Ve discussed the i{mportant role of the organization for
the Asian Pacific Economic Cooperation =-- APEC. Both the U.S§. and
Australia are members. Both of us have been active proponents of
regional trade liberalization. And I look very much forward to
working with Prime Minister Keating to make the November APEC
ministerial meeting and the leadears conference in Seattle,
washington, a big success.

Australia and the United States also share putual
security interests. Australia has been our ally in every majoz
conflict of this caentury. Today we share an interest in bolstering
the regions security and in supporting its movement towards
democracy. 1 expressed my particular admiration for the crucial role
Australia hag playad in tashionin? and implementing the international
effort to promote reconciliation in Cambodia. I told the Prime
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Minister that we 100k forward to many similar partnerships {n the
years ahead.

This meating vas to have occurred yesterday, but Prime
Minister and I agreed that we should delay it because of the signing
of the Israeli-Palestinian Peace Agreement. That historic
breakthrough reminds us that we live in a momentous time when the old
walls of division are falling and newv vistas are opening. Our
success in seizing these opportunities will depend on large measure
on hov well the community of democracies can respond to work togethar
towards shared goals. Today this meeting with the Prime Minister
reaffirms that our two nations will continue to work together closely
to turn the promise of this era into reality.

Mr. Prime Ministar.

PRIME MINISTER XEATING: Thank you, Mr. President.

well, I'd 1ike to say fiysthand that our meeting was moat worthwhile
frow my point of view and Australia's point of view, for the quality
of our discussions and our close agreement on a wide range of issues
I think demonstrates the vitality and the relevance of the Australia-
U.8. relationship at a time of great change internationally. 1let me
say, I'm very favorably impressad by tha vigor and imagination with
which the Prasident and hies team are addressing tha new challengas wve
now face in the world,

Australia is a country which puts great {mportance on
its relationship with the United States. Our longstanding friendship
which the President has just referred to, is hased on shared values
of democracy and freedom and, as he remarked, we fought in five major
conflicts together over the course of this century. And in the post-
Cold War perlod, I'm happy to say that our alliance remains very
strong, indeed. In commerce and diplomacy we do a great 4eal
togather.

I was ispressed in our discussions today b{ the priority
which now attaches to fundamental questions of {nternational trade
structures. I welcome the strong support that President Clinton haes
iven to APEC as an organization for promoting trade and investament
n the Asia-Pacific area. I congratulated him on his truly historic
initiative of 1nv1tini other APEC leaders to join him at an informal
neeting in Seattle this November. This will allow APEC leaders to
discuse ways of moving towards an Asia-Pacific Community which brings
benefits of closer economic integration to all menmbers. This step
also recognizes the increased importance of the Asia Pacitic in world

.affairs.

We agreed on the importance of achieving a successful
and balanced outcome of the Uruguay Round by the mid-Decemder
deadline. No other joint action by governments this year could do
ROre to boost the prospects of world growth and jebs, both subjects
which the President and I are intenssly interested.

We agreed that any move by the Europsan Community to
reopen the Blalir House Accord on agriculture seriocusly riske .
jeopardizing the whole Uruguay Round. The Blair House Accord already
represents a minimum outcome acceptable to those countries sseking to
egtablish fair rules of trade gor agrioulture.

: Finally, I should likxe to thank the Prasident for his
gracious hospitality and to congratulate him on the leadership he is
showing on the United States international and domestic agendas.

Mr. Prasidaent, thank you very much for having us in the
White House from Australia. And we appreciated the arrangements,
particular the difficulties of the == the opportunitv oresented bv
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THE PRESIDENT: Terxry, I'd like to call on you firat,
and then if we could, I'd like to slternate between one gquestion from
an American journalist and one question frorm an Australian
journalist. So we'll have te go on the honor system, although I
think moat of the Australians are here, on the right. -

okay, Terry, go ahead.

Q Mr. President, you said today that you don't want
to personalize the NAFTA fight, but I'd likxe to ask you about remarxs
made today in this room by Presldents Carter and Bush., They both
Spoke about demagogusry in NAFTA, and Preesident Carter spoke about a
demagogue with unlimited financial resources, obviously Mr. Perot.

Do you think that Mr. Parot is playing locose and fair with the facts?

THE PRESIDENT: Well, I'm going to reiterate what 1 said
berore, I don‘t want to == I am for this agreement becausa 1 think
it will creats more jobs. I think anyone who wants to snter the
debate should 4o so0. I think we should be very careful if we make ~
~that {f we make an assertion that we xnow that it has some factual
basis. And if any of us make a mistaks ve ought to say so.

You know, my office has already put out a statement
because I inadvertently made a factual error today =~ not a big one,
but it was an error, and we oorrected it. And I just think that the
people of this country and of most of the wealthiaer countries in the
vorld have seen such enormous pressure on the middla class =~ our
folks Bave really been hurt - that they want this to be an open
debate. 'But we don't need to prey on their fears, we need to really
vork through all the varjous arguments and the issues and the facts.
And then I'm going to d¢ my best to do that and I'l]l be glad to
argue, debate or discuss with anyone who has a different opinjon.
but 1 think, as president, I should take the position that I'm going
to tTy to bring this country along with this and leave that other
business to others to fight.

Sonsone from Auetralia ~- yes?

Q Mr. Clinton, could you comment on Australian
concarns that the U.S. push on human rights in countries such as
China and Indonesia could threaten Asia-Pacific economic cooperation?
Could Mr. Keating also comment on that? And, Mr. President, could
you also flesh out exactly what you want to see coming out of the
leaders sumnit in Seattle in November?

THE PRESIDENT: Let me mention, first of all, the United
States Joes have a very strong position on human rights, and I think
we ehould. 1 also think your govermment has a good poaition on human
rights, vhich it has not been reluctant to express in dealing with
other nations. But that has not undermined our relationships,
commercial relationships and political relationships with-countries
that we think are making an bonest effort to shoot straight with us
and to work with us.

You mentioned Indonesia. I went out of my way to ask
President Soeharto to come to Japan and meet with me vhen I was
there, because he's-the head of the nonaligned nations. Indonesia, I
think, is ons of the most underestipated countries in the world,
Moet people have no idea how big it is, that 180 million paocple live
there, that it is & vast, enormous potential partner in a global
econony.

We have questions about the issuss of East Timor, as you
xnow, and I think you do, too =-=- your country does, too. But we hava
had good contact with Indonesia. With regard to China, the United
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Chinese econoaio revival. We have very strong commercial
relationehips with thenm.

put it ie our responeibility in the world in which we
live, I think, to try to restrain the proliferation of weapons of
mass dastructien, to try to stand up for human rights, and to try to
engage the Chinese across a whols droad range of issues, so that we
can't einmply have a commerce-only relationship.

1 a» going to do what I can to build the Pacific
Community and not to undermine it, and that's what your Prime
Minister spoke 80 eloquently about teday.

I think you wantsd him to comment on this, too.

PRIME MINISTER KEATING: Nelither the United Statss nor
Australia will ever compromise ite shared sense of democracy, its
conmitrpent to human rights and the respect of human values. And we
put them forthrightly wherever we see thoses values under threat or
sseking to be compromised. And this is true in Australia's case wvith
Indonesia. 1It's been true in respect ¢f China, as has been the cass
with the United States.

But I think it's true for me and I'm certain for the
President that ve sea these lssues as part of a total relationship
vhere we #ecek to have an influence on these countries and whers the
influence pay ba diminished if the totality of the relationship enly
involves the human rights questions, and beyond that, that ia on
these other isaues like proliferation and other issues and commercial
quastions, where the relationship must be seen in its totality,

Q Mr. President, a day after the hiatoric signing

ceremony hars on the South Lawn yesterday, the Israglis appear to be

- oltablilhinz a relationahip with Morocco, a formal relationahip, and
there is this agresment between lsrael and Jordan. What specifically
are you doing now to try to promote the estadblishment of formal
diplomatic relations betveen Israel and other Arab nations ~- Saudi
Aradbia, Kuvait -- good friends of the United States? And do you
think that is in the cards in the immediate future?

THE PRESIDENT! Well, lat me first say that I am very,
very pleased that Prime Minister Rabin and Poreign Minister Peres
have been received by Xing Hassan in Morocco. When we learned of
this development yesterday, and ve talked about it in soxe detail --
Primze Minister Rabin and I talked about {t == I vas very pleased,
becauss I think the Xing may have set an example, vhich I hope other
Arad states will consider following now to try to continue == just to
sstablish dialogus.

We are at this moment focusing on three or four aspects
of what we can 4o to implement this relationship. One {s, what about
all the practical problams that are still out there. You Xknow,
elections have to be held. There are a lot of other =-=- aconomic
endeavors have to be undertakan in the Gaza and there are lots of
things that just have tp be done practically. S0 we have & team now

| * looking at all these practical problems to ses what can the United
i 8tates do to facilitate this.

The second thing ve'tve doing is looking at vhat we can
do to try to organixe an appropriate level of investment. And in
that regard, we're looking 2:1mar11y at paybs having a donors meeting
and trying to dring in the interested European countries and Asian
countries and Arab countries to talk about how we can put together
the xind of package we ought to have.

Yesterday, I mat with a couple of hundred American
Jevish and Arad leaders from around the country and I asked them to
participate from the point of vievw and private sector and
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partnerships and helping to develope these areas 8o we could really
move this relationship forwara.

ARd then the third thing that we're going to do is to
discuss on a political level what ve should do to try to facilitate
further political contacts. The announcement between Israel and
Jordan today is very helpful. And I hope that will give further
encouragement to other Arab countries.

Ie there anothar -« yee?

Q Nr. President, you mada a very elequent appeal for
support for your NAPTA proposals today, asking for the middle class
to understand what it could provide in jobs for your NAFTA
initiative. Yet you're still providing massive subsidies -- $90
billion a year in the agricultura) sector. When are we going to see
sone ch:bqe in that? Because that is hurting free traders like
Australia.

THE PRESIDENTY l'm sorry, I didn't hear ~«- change in
what?

Q Your agricultural subsidies, particularly the
Export Enhancenent Progranm,

THE PRESIDENT: Well, perhaps the Prime Minister would
likxe to comment on this, too, but what we are trying to do with the
Export Enhancement Proiran is to have it run, if you will, only
againet or in competitlon with countries that have done things that
ve believe constitute unfair trade by governmental action. That is
ve intend to do what we can to avoid uming the program in ways that
undernmine Australia'’s interests. And we're going to work very hard
on that because Australia basically {e a free trading country in
agriculture.

And in a larger senss, if wa could get & nev GATT
agreement that includes agriculture, that would be of enormous
benefit to Australia, to the entire Cairne Group, and to the wvhole
principle of reducing subeidles in agricultural trade and opening up
more competition.

S0 I think if you will just watch the way that thing is
applied, that program over the next year, you vill see that ve are
golng out of our way not to have it conflict with the trade targets
and interests of Australia, which is a country that does practice
vhat it preaches in terms of free trade and agricultures.

Mr. President, what is your estimate now of how
many jobs would be lost -~ net jobs lest <~ undar the North American
Free Trade Agreement? And what -- can you better describe your
proposal for reemployment? Is it job training, are they subsidiea?
What kind of proposal --

THI PRESIDENT: First of all, we are convinced -- our
admninistyation is convinced that net more jobs will be gained than
lost. If ve didn't think that we wvouldn't be fushin? it. Byt ve
know that some jobs will be lost. How Rany will be lost really
depends upon things that are almost impossible to calculate, Lat me
Just give you one sxample. We know right now that certain
agricultural sectors will be helped and others over & period of time
will lose some ©Of their tariff protections in America over a period
of several years. Wa know right now that certain manufacturing
sectors, particularly high-end manufacturing sectors =-- higher wage,
more sophisticated manufacturing vill be haealped. oOther manufacturing
vill be subject to more competition and fewer import limits.
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somevhers else and will then use American producta. Let me just give
YOu one example. Someone told me yesterday about a company that's
making toys now == no offense, Prime Minister -~ in China that
intends to open & plent in Mexico because it will cost so much less
to send the toys from Mexico to the U.8, than China to the U.§S., and
if they do, they will all of a sudden begin to buy all their plastie,
vhich is over 80 percent of the coaponent parts fromp Dupont or some
United States company.

8o it is hard to knov how many jobs will ba lost. Nat,
ve balieve, there will be s big plus. But there will be jobs lost.
There are nov jobs being lost in defense cutbacke. And what I want
to do {s to completely raorganiza the unemployment systar into a
reenploynpent system in vwhich people who lose thelir jodbs who are not
likely t& gt that same job back within a reasonable amount of time
can get a wide ranges of training opportunities based on two things:
What do they want to do, first? And, secondly, based on tha best
intormation we have, what aze they most likely to get a job doing?

And so, we are nov == the Secretary of lLabor {s
designing a programs we intsnd to present it to the congress, and I
think it wvill have broad bipartisan support.

Q How will you finance it?

PRESIDENT CLINTON: Through economies -- we plan to
finance it nov through econcmies associated with implementing tha
Relnventing Government repoxt.

An Australian journalist. Yes, sir?

Q You've just acknowledged that some of the gains of
RAFTA night be at the cost of Zast Asia. Hov do you ses NAFTA, which
seené to be essentially a preferential arrangement within the North
Armerican context, being able to operate within that broader APEC
framework, vhich is meant to be nondiscriminatery?

1 would ask Mr. Keating to also respond, please.

PRESIDENT CLINTON: If you look at it frem our point of
view, vhat we're trying to do is to further lower our trade barrisrs
against Mexico, aend they're qoing to lower -- and against Canada -~
they're going to lower more of theirs against us., That's not
inconsistent with what my overarching goal is, which is to get a
freer trading system worldwide, which 1s why ve're pushing the GATT
Round.

But, meanwhile, it is very much in the interest of the
United states to have a stronger, mora stable, more democratic and
BOXe prosperous Mexico on our southern border, able to buy more of
our preoducts. And most of what we do there would have marginal or ne
impact one way or the other on anything that could happen, for
exapple, in Southeast Asia in the next four or five years,

I would also say that 1if this works, what I think you'll .

see is more open trading systems end fewer tariffs in many other
Latin American countries which are changing politicsally and
economically as well,

80 I an not for a discriminatory system, but what I am
trying to do is make those systems less closed in their relationships
with us now in the hope that over the lonyg run, the GATT Round and
the worldwide trading rules will really come to dominate the trading
policies of all nations. .And then, when we have regional groups like
APEC, thev'll be for the vurvose of outting more arrancements
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PRESIDENT CLINTON: Yes, would you like to answer that?

PRIME MINISTER KEATING: I don't think that there {s
anything necessarily inconsistent between sither the United States
trading inte the Asia Pacific, Canada trading with the Asia Pacific,
or xexgco trading with the Asis Pacific individually or collactively
as part of NAPTA. 1 think what is important in terms of the view of
the Asian economies -- Asia-Pacific economies of NAFTA is that there
is perhaps more flesh on the bones of APEC before NAFTA ¢oes beyond
Mexico, perhaps into South America. But the concept of NAPTA
integrating with the Asia Pacitic {s one where I don't think there is
any conflict of concepts., And as the President has said, both things
are Yolng to increase the velocity of trade, both within the
Anericans and within the Aasia Paclfic.

Q Mr, Keating, could you tell us if you've determined
who will represent China at the APEC -~ at the leaders conference
that follows the ministerial meeting, and i{f you've given the
President of any idaa of other issues that might be discussed at that
time, and what the objectives actually are at that conference?

PRIME MINISTER KBATING: Well, I think the President
naturally is the host of thia confersnce and, therefors, the invitees
and the acceptances are primary a matter for hia. But I know that
China is nov considering who they might send.

The key thing about the confaerance is that it provides
definition to a new economic -- world economic community. And that
is the Asia-Pacific economic community. 80 by having a leadars
conference, by the APEC member states attending at leadership level,
it's providing a detinition of that area that formally wasn't so.

APEC, in terms of {ts intrastate trade, is, in fact,
more integrated than is the Ruropean Community or even NAPTA. 8o
there's a great naturalness adout APEC, and I think the President’s
historic initiative of inviting the leadere togethar gives its form,
‘substance, and as ¥e oursslves adopt an agenda, a work prograa for
the trade-1iberalizing agsnda of APEC. Not only is that body having
form and dafinition, but it will actually proceed along the path of
trade liberalization, the very thing that the President is committed
to.

THE PRESIDENT: If I might, let me just eay, first of
all, on the economic issuss, Asia is the fastest growing part of the
world, Llatin America is the sacond fastest growing now, About 40
percent of our exports are now going to Asia. And about -- more and
more of our trade-related Yobs are tied there. It is a very
important thing that we are not only hosting this economic oonference
that =-- and the Prime Minister has been too modest. He played a
major role in convincing all these countries that their leaders
should come to Seattle to be a part of this. But the fact that all
these leaders are qoing to come here and we're going to have a chance
to eit one on one and in groups with no asort of bureaucratioc
apparatus, not preset agenda, nothing to weigh us down, and talk
through 8 whole range of acononic and political issues, is an
enormous cpportunity for me to follow up on vhat we did at the
G-7, where we reestoblished clearly and publiely the dynamics of our
rTelationehip with Japan, which we're vorginq oh now; our security
obligations in Xorea.

Now, we'll have a chance, I'm not sure a Unitad States
precident has ever had bafore, to talk to thae leaders of all thaese
countries at one time and to try to map out an agenda. But I don't
want to prewrite what's going to happen there because it might get a
1itcle beatter as we <o alang.
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THE PRESIDENT: Well, we don't know yet. But I'm hoping
that they'll be very vell represented and I kind of think they wiil
be.

We ova the last question to an Australian journalist
because wa promised 50/50. OGo ahead.

I appreciate it. ror both of you gentlemen, do you
sca that the NAFTA =~

THE PRESIDENT: He's not an Australian journalist.
(Laughter.)

Q No, for the ABC -- the Australian Broadcast
Corporation.

THE PRESIDENT: Oh really? Okay, go ahead. (Laughter.)
Q You talked a }lot about =-

" THE PRESIDENT: I thought we'd ‘gat an American trying to
minic an Australian accent., (laughter.) I 4idn't realize we had -~
go ahead.

Q You've talked a lot about the NAFTA process and
GATT. And for both of you, do you see an{ positive impact of having
the alternatives of NAFTA and GATY ~=- having alternatives of NAPTA
and APEC for the GATT process? Is there a certain political leverage
that you get out ef it? I belleve Mickey Kantor had -- Ambassador
Kantor had talked about that during one of the congressional
hearings. Is there a positive impact going back to the GATT process?

PRIME MINISTER KEATING: Well, I think APEC and NAFTA,
too, end up being GATT-plus options. The{ ara GATT plue., But in the
event that GATT did fai), they do &efine themselves as freer trade
areas. In the case of NAFTA, in the case of APEC, defining an area
vhich has got enormous mass, &n enormous weight -« @conomic mage and
sconomic weight and economic growth. So the Unjited 8tates locking
into that -- all of us locking into that, lifting the velocity of
that means that in detfining a nev ecocnomic and trading community, in
getting that grovth up this is at least some alternative than vhers
ve'd have been in the unhappy position of the GATT Round failing.

Now, frankly, I don't think the GATT Round wvill fail. I
don't think the Eurcpeans can let the French decide that the world's
trading round should fail. I don't think the French will wvant to
carry the odium of the round failing at thelr expense. And
tharefore, I believe there's ruch in the GATT Round succeeding.

But I do see NAPTA and APEC as GATT-Ylul overlays or
overlays to0 the GATT. But you can also see them in place thereof in
part as discrete area communities whers we can all benefit by freer
trade.

Q {Inaudiblae.)

PRIME MINISTER KEATING: Well, ! think you've got to say
thi{e, that APEC equals growth, aquals joks. I think NAFTA equals
growth, equals jobs. And that's the point the President was making
earliar.

THE PRESIDENT: I couldn't give a better answer than
that. Thank you very much,

THE PRESS: Thank vou.



