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KENNEDY; Prime Minister, with regard to yesterday’s
meeting of the Council of Australian Government you must have
been disappointed that not even the Labor States sided with
you on the issue 0f industrial relations reforms.

PM: They did on the one part but not another. That
is there are two payrts of this, That 4is that we extend orx
make it easier for people to have accesas to the federal
jurisdiction of the Axbitration Commission where no axbitral
styucture exists, This 418 nationwide legislation bhut for
instance in Victoria, the thing which would trigger it would
bs when the awarde under the Kannett government expire in
March, Victorian employees can seek coveraga and have an award
made to protect them by the Industrial Relations Commission.

Now it seemed to me the Labor states were not s0 much worried
about that, they were a bit worried about the legialation
under what we call <the external affairs power that was
legislation giving effect to International lLabour Organisation
conventions on equal pay, minimum zxrates of pay and
terminacions of conditions. But they have got nothing to fear
from that, and the othexr thing is Australia has ratified these
conventions. They were all ratified with the agreement and
consultation of the States and we are legislating to impose
international minima. 8So I said to them how could you object,
does anyone object to it being equal pay for equal work or

minimum rates of pay or proper redundancy in termination
arrxangements .

KENNEDY! You said at the lunchtime news conference that
you wanted to legislate on some of these' issues before
Christmas., Are you still going to be able to do that?

PM1 We have got a very large legislative load and
the drafting task is always, with a thing 1like this,

considerable, But if we can get it drafted {in we will, but we
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PM: (cont’d) may not. We certainly will get the extension of
the Arbitration Commission prerogative, that legislation in.
But see the lmportant thing about all this Peter is this, the
States in a sense are worried about their patch. What I have
got to worry about 4is the =rights and entitlements of
Australian working men and women and what the Victorian
government has done is unconscientable. Come March people
have got no rights at all, no rights. You take the contract,
individual contract, or you take the sack and there is no
minimums which will protect them. There 1is no rights to
redundancy arrangements if they don’t appear at work it's an
industrial action they can be fined. They have got no rights
whatsocever and that is what I am worried about and that is
what the government sought to protect.

KENNEDY How important in your industrial relations
gstrate was the need to head off continued industrial action

especially in Victoria which could have cost you electoral
support?

EM1 I think what we have said to the Vietorian
community and its workforce 48, 1look while the Kennett
government {8 running the sort of small business
organigation’s agenda trying to strip working people of any
rights whatacever, we will extend to you enhanced access and
opportunity to be covered by a federal award. I think thay
have thought well good enough and therefore the wideapread
dispute which we would have had this week with a power strike

in Victoria they have I think quite wisely but sensibly called
off.

‘GANNON Let'as take some callers Prime Minister.

JOHN: In the committee stages of the tax law
amendment file number bill in 1988 on 2 November Paul Reating
stated the amendments that the government agrees to accept are
designed to guarantee that the tax file number aystem 4is
completely voluntary. They ensure that every person when in
all clircumstances retain the right to elect to have tax
witheld at souxce rathex than quote their number. Taking into
account comments reported by yourself in The Australian
newspaper scme months ago regarding the WA Royal Commission
and TPN fishing trips, could you please explain the
dragnetting that the Department of Social Security is
indulging in and why my invalid support pension was cut two
months ago because of my refusal to comply with the requeat

for a TFN? Is this what is meant by voluntary in your quoted
statement on 2 Novembey 19887

PMi The voluntary means that you have the right to
get a tax file number and to use that or you ealect %O have
deductions taken at source. That’s where the voluntary

quality comes in and most pecple of couree have a tax file

number and therefore that witholding at source doesn’t ocecur.
That's what meant, simple as that.
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EILEEN: What concerns me more than anything is the
health problam that we have, It‘'s all very well for Medicare
and all that sort of thing but we here in Kalgoorlie we have a
wonderful hospital, good administrators, nurses, whatsver wa
need. But not so long ago the hospital administratien had to
close a ward because there waan’t sufficient money to run it,
We are lacking in doctors because we are 8o far from the
medical centre which is Perth. What i{s in it and what's going
to happen especially for the pensioners please? That is ny
Question I am a bit worried about that.

PM1 As you know Medicare is a national health
insurance syatem. It covers the provision of medical services
with doctors and also access for patients to public hospitals.
Medicare {8 not the management system for the public hopsital
system they are managad by the States and what the government
has proposed in the new Medicare agreement, which will new run
for 5 years, in the Budget, we proposed in the Budget to pay
the Htates another $300 million a year or $1,500 million over

85 yeoears for enhanced access by public patients to public
hospitals.

That 4is to make the taking of public patients into public
hospitals more attractive and I am pratty confident those
agreements will be signed and it will mean I think that those
particularly elderly patients who may have a need of elective
surgery of some kind, it means that their access should be
speedisr through the public hoaspital system because it will be
more in the {ntereats of the public hospital system to take
them. Now of course some pecple will wisely insure themselves
as well but the insurance helps in relation to elective
surgery it doesn’t matter that much of courss for acute. If
you have got an acute condition you are rushed to a hospital
well then 1f you go in as a Medicare patient you ¢o in
basically the same room and you are treated by the same
doctor. 80 these are all matters for judgement but we will
make the public system much better by providing to the States
$300 million a8 year for the next 5 years.

GANNON So will <that mean the preventicn of the

scenario for somebody who has got to wait a year or even 2
years for a painful hip replacement?

PM3 It should shorten 4t, it ghould shorten it
conglderably because I think the States will then and as well
ags that we provided yesterday as a matter of fact 350 million
to the States to reduce waiting lists by setting up systems,
computer systems, time management sytems in egtate hoapital
adminigtrations where perhaps you might have queuing at one
hospital but not at another where people’s desire for surgery
can be accommodated at a range of hospitals within the city
for instance. So that wae done yesterday. All this I think

should help very much in improving public patient accaess for
things like elective surgery. .
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GANNON: So you believe that there is etill a lot of

scope in the stata management of the hospital system for
improvement?

PM1 I think that is true of all systems but again I
think if the Commonwealth makes it more attractive for the
public hospitals to take public patients they will and by
adoption of this scheme yesterday on waiting lists it should
be that we won't find a position where soméone has to wait
quite awhile at one hospital but at another there is virtually
no waiting time. We can arrange better the gueuing more

effectively, more efficiently. Betwsaen the two it should make
a very big change.

TAFFY: What I wanted to speak to you about is that
commend youx action you have taken regarding the television
violence for our children. Were you influenced by the g¢ood
relaticns that you have and close knittedness(?) with your
wife and your children?

PM: The thing that influenced me on this was
exclusively my own experience with my children because I think
that when you sit down to watch a movie a 8.30 at night you
should be able to sit there with your family and not be
embarxaased by what you see, not have to go and switch the
dial to another channel or shoo the kids off to aomewhere else
and that is why I think that what has been happening in
chasing ratings and revenue the TV stations have been pushing

the limits and the edges out to what was Acceptable in terms
of violence for shewing it at 8.30pm.

Now what has happened now we have now developed two
categories. First of all we have developed a sole single
classification system for video, film and TV s8¢ that the
commonwealth £ilm censor will determine what classification
goes on a film to go in the theatres. That will be the same
classification that goes in the video shops and it will be the
same classification that goes on TV. And essentially what it
will mean {s that what used to be called A0 or adults only on
TV will now ba a8plit into a category called M for mature
audiences which is the softer part of AO and the harder part
will be called MA and they can only be shown after 9.00pm. So
what it means 18 one saystam, 80 everyone will know more
accurately what {8 in the film and at 8.30pm, for an 8,30pn
showing which is now nearly every night of the week in most

Australian cities people will not see the violence they would
have s¢en three months ago.

GANNON1 So you were influenced by your own family
eituation and your own family viewing habitsa?

PM1 I watched them, I see what my kids have on and
I watch them like hawks you see to switch off the things which
are violent and I don’t think they want to 8ee them and
children 7 and 11 and 13 they shouldn’t be subjectad to that
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PM: (cont'd) soxrt of stuff and particularly during tha school
holidays @ think TV stations should use a bit of sense about
what they show and to have kids sitting up obviously a little
bit later in the school helidays watching stuff which is quite
violent is just not a goer. SO my children are seaing less
and less TV by virtue of the fact that a lot of it 1is not
worth watching, I hope this changes.

GERRYs In the light of this country’s desperate need
for foreign currency, tourism and offshore buginess, how can
the government justify the difficulty being encountered in the
UR in relation to visitors’ visas? Reqular family visitors
now have to renew visas annually and a business friend and
frequent visitor applied to extend a 2 year visa to a 3 ysaz
one and got a 6 month visa instead. Wwhy are we making it so
hard for visitors and business to help us make ends meet?
Immigration c¢ontrol is one thing, cutting ©ff our noses to
spite our face is another don’t you agree?

PM1 Who could not agree with that but I am not
familiar with what change we have made there but I don‘t think
that anybod{ that wants to come to this countyry as a visitor
has any real problem and countries do run immigration laws to
suit their national interests and I am sure many Australians,
it wasn’t that many years ago when people from so called
commonwealth countries had easa of access into Britain but now
what you find is that when you arrive at Heathrow it is the
Suropean Community queue that has ease of access into Britain
and all the colonials wait on a long line. Now we don’'t do
that to anybody soc I don’t think access into Australia is a

problem and whatever the visa arrangements might be they are
not onerous.

JOHN 1 My question relates to the goods and services
tax, I am a 86lf funded retiree and have some distinct
resorvations on the GST and I also belisve that many of the
initiatives that you undextoQk in your early yeaxs as
Treasurer made & very positive contributioen to this country.
However, on the GST maybe the electorate has a short memory
but in 1985 a GST was your special project, your baby, you ran
with 4it, you Zfought £for 4it, I think you called it the
Taxcard(?) Ok you lost out to the ACTU. Now in respect of
this and the fact that now is a period of record low inflation

I submit that your credibility 4in opposing this tax now is
less than -

PM} Let me explain -

JOHN ¢ Could I 3just finish my guestion. My questiocn
is that in the event that Dr Hewson wina the election and a
GST is introduced would you give an undertaking that as

opposition leader that you would campaign in the 1996 election
for its abolition?

C
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PM3 Let me Jjust explain things this way. In the
middle 1980s the fozmer government, the Liberal government of
which Dr Hewson wag a principal adviser t¢ John Howard, left
the tax system in a dreadful state of hasmorrhage. Very few
people {n the Australlan tax administration felt, it had been
left in neglect for so long, it was capahle of repair. §o
perhaps a4 gloomy view was we want to collect it when they
spend lt, Let’s put On & consumption tax bmcause we won't fix
the direct side tax system and we have a vary large budget
deficit to fund. Two things, when the GST was danied to me
because the fact I couldn‘t give the guarxantee that the
inflationary effect wouldn’t go into wages and I might say Dr
Hewson certainly can’t give that guarantee.

If a Labor Treasurer under an Accord couldn't give the
guarantee to have the workforce discount the GST for inflation
certainly a conservative leader could never give such a
guarantee, anyway leave that point to one side. When it was
denied to me I then decided to repair the tax system, root and
branch on the direct side with things like the fringe benefitsa
tax, tha taxation of capital gains where most tax schemes
relied upon the non taxation of capital gains. Changes to the
tax system in terme of a whole range of concessions. The
abolition ¢f entertainment as a deduction, a whole stack of
things which have now made the Australian direct tax system
one of the most secure {n the world. In the intervening
pariod we also roducéd the size of the public sector

commonwealth spending by about $20 billion a year from about
28/29% of GDP to 213.

So by the time I finished and that is a couple Of years ago we
had & very small public sector, a much smaller level of
spending tharefore requiring much less tax., We had a direct
side tax system which was as tight as any in the western
world, a tax sharxe to GDP the sacond lowest of the 27
countries of the OECD so you ask yourself the question why do
we need a consumption tax? The consumption tax’s period has
passed and to now take the macro economic risk of pushing
another 6 or 7 percentaga points Linto inflation and then
sseing it go onto wages and then into ongoing inflation and a

6 or 7 percentage point addition to interest rates that will
come with it i8 now not warth doing,

It’'s quite wilful, no Liberal leader can give a guarantee that
the price affect of a consumption tax won’t go into wages and
into ongoing inflation and interest rates. And if you can’t
give tha guarantee i{t’s just vandalism to proceed with it., I
couldn’t give the guarantee in the middle 80s and I gave it wup
but now we don’t need the thing., We have got the second lowest
tax share in GDP in the total economy in the whole of the
OECD. %We have now got a very tight direct side tax system, we
don‘t need a tax in consumption, we don’t need an expenditure
tax and that is the reason why I have opposed it,
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GANNON: 8o if thezre is a change of government next

slection, in 1996 at the following election what would be your
attitude to GST?

PM: I am happy to say with today’'s polls I don't
think there is going to be a change of government and I think
the Australian public understand very clearly that this means
a very large impost on all, look the Liberals have got two
very nasty policies. They want to lift tax and cut wages,
they want to lift tax by a consumption tax and they want to
cut wages like Jeff Kennett is doing in Victoria with his
single employment contracts. They will drive 8 million
Australians onto single employment contracts which each person
has to then negotiate with themselves without the protections
of awards, without protections as t0 minimums and I believe
that such & policy prescription will mean that basically the
Coalition is not going to be elected so I am happy to say 1
think they are not going to arise.

KENNEDY You mentioned today’s polls Prime Minister, a ?
point lead for Labor and a 13 point break on Dr Hewson as

preferred Prime Minister, you must be regretting you didn't
take John Dawkins’ advice and go to a poll before Christmas?
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GGt Well you mentioned today's polls, Prime Minister, a 7 point lead for Labor
and a 13 point break on Dr Hewson as preferred Prims Minister. You must

be regretting you didn't take Jobn Dawkin's advice and go to a poll before
Christmag,

PM: That poll today is good for us, as I said sarlier in the year I think the publie
are entitied to see the Parllaments run their course. This Government was
slected three years ago in March of 1990 and that throe years is just about
coming up in not 5o long.

GG: 1t is coming up for both Dr Lawrence in Western Australia and yourself

federally, you must go to the polls early next year, is it going to de a case of
indies before gentiemen?

PM: 1don't know, it depends when Carmen wants to pat her toe into the pond, so

to speak.

GG: But you wounld be chanting at the bit, woulda't you, for a poll in February
nest year?

PM: No. 1will see what is happening in the general political environment and
when {t ls opportune for the Government and make a decision about it.

GG: But the longer you leave it the greater the chance Dr Hewson and the
Coalition have of pegging you back.

PM: [ thiok the longer we are leaving It, in & sense, the more opportunity we have
to peg bim beck.

GG: How do you mean by that, because the polls show you are clearty in front?

PM: But if you look at that three months ago, we were not as far in front as we are
now, The longer we have gone the better we have gone,

GG: How do you explaia the gap that you have opened up in these polly with
unemployment at such a bigh level, 11.3, and possibly likely to go higher?

PM: I thiok people think that the Liberal Party doesn't have any answers. Can |
juet make this point - what is their policy? Their policy Is a simple tax switch
from income to expenditure, they are going to tax people's food and ¢lothing,
their services, and they are going to give their proceeds to the abolition of
pay roll tax and they are going to try to cut the price of petrol. Does anyone
in Australia ... you don't bave to be an economic genius to understand this
point, and that is this - that abolishing pay rofl taz and cutting the price of




PM:

MM

PM:

2 Dec .92 lgila Mo.Ud0 rm.Uo/%
TEL: -_'.DEC.J_ l

petrol ls not going to remake Australia, What is going to remake Australia is
8 Government being involved i all of the sectors that are really going to
change the placs, the labour market, Utke we were at the Premiers Conference
yesterday - in water, in the provisios of power in establishing a proper
market for electricity in Eastern Australis. These are the things which have
a role for Government. Now, Peter, we are already growing faster than any
other conatry in the OLCD, we are growing at 2 per cent 2 year, Many of
the other countries, Japan last week went into a recession .., I think many
people in Australis now understand and kaow that the economy b growing,
that employment will pick up and that the big structursl change, the
reorientation into Asia, the rebulldiag of our educatlon system. all of these
things are the things the Government is doing avd the things Australia needs
to be done that won't be cured by & simple tax switeh.

But you need a growth rate of 3 per cent, don't you, to prevent
unemployment from rising?

.Around 3, yes that {3 true. But we are already over 2, we have had four

quarters of growth to 2.1 per cant and our (orecast is for that to accelorats.
That being the case, we will start to see employment rising, having then its
impact on unemploynsent, a favourable impact on unemployment, I think the
Government bas a structure in place, it has changed Australia, it ts still
changing Australia and 1 think that many people think the sterils policies of
Dr Hewson's on the GST aund cutting wages is not a solution,

1 undsratand you have a couple minutes to spend with metropolitan listenery
after the news, wo will be bappy to avail of that, Prime Mlaister, in the mean
time it ls news time, 9 O'clock.

Thank you Gerry.

‘The Prime Minlister is still with us, Prime Minister, on the 19th of December
you mark one year {n the job as Prime Minister, how would you look back
and how would you characterise that yeur?

It has been a year of quite substantial change, We put together the One

_ Nation package earlier in the year to stimulste the economy and to get it

moving and | think we succoeded in that because in the national accounts
which came out last week, the first bit of objective evidence (or the year, one
of the large contributory, the Iargest contributor to growth is what s called In
the jargon, public demand, which means the public sector has been pulling

the economy slong. So the strategy, I think, has worked and is warking. As
well as that we have been able to continue the enormous changes which the

Governmeant introduced in the ‘30s, we did s0 much this year. For instance,
we established a aatioral training authority in the One Nation package to
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remodel totally our TAFE and vocational educational systese, That will be
the greatest change, probably, of the year which we will ses over the sest 30
or 30 years and will maks a huge differencs to the education of Australian
kids, The dereguiation of the airline system, letting Qantas take over
Ausiralian and become a1 integrated natlonal and internationst carrier,
Angett now applying to become the second internationsl earvier where
formaily we only had Qantas. So we are going to have real competition In
aviation which we have never really had before. A new depreciation sehedule
for taxation for business which I think is makiag a difference to the economy.
1t has beev a year of very substautial changes and the Government is stili
getting those changes into place. At yestorday's Premiers Conforeace we
wade a lot of decisions, again, on power generstion and distribution, water
quality, a range of those sort of national issues which years ago you wouldn't

bave touched one fu a decade, or one in 20 years. We are doing four and five
major things tike this in our every year.

The '80s have been deseribed an the end of the age of certainty, do you ezpect

this rapid change to continue through the '90v? 1s it & reform program that
bas to be driven along?

It has, but 1 think we are now quite well set up, Asia ls the fastest growing
part of the world, we are better piaced now ig the Asian area than we have
aver been, In terms of the economy, this year we exportsd nearly 28 per cent
of all we produce, nearly 8 quarter of everything we produced we exported.
A decade ago that was 14 per cont. You can just imagine where we wonld be
now if we were ottly sxporting 14 per cont of what we produce. 8o the

growth of Asta should tug Australis aioag providing we are set up to exploit
it, and we ar¢.

That trade debt though, 1 mean it is still growing, it Is still & massive
problem. How can it be reigaed in?

But the debt servicing ratio, our capacity to pay for it has been coming down,
and that has been coming dowe a3 onr trade performance improves. There is
only one way out of any these problems - that is basically growth and trade.
The Government is committed to growth and it is committed 10 making
Australin a competitive society and I believe that our greatest comparitive
advantage is golug to be In education. That is why now ueasly 8 children in
10 complete secondary school. When I beeame Treasurer it was oaly 3 in 10,
40 per cent of those are now streamed through universities and the big
weakness, voeational education, TAFE, only 29 per cent of kids now are

TAFE or vocationally educated, we hope that will be 20 per cent by about the
year 2000, 2008,
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But there haven't bees jobs for yeung peopls in the last fow years and thiy
has been one argument put forward for the higher retention rate. Whea will
those jabs start to appesr?

I don't think that is quite right Peter, In the '80s wa had pleaty of jobs theve
for young peopls when the economy was growing strongtly, it has slowed up
Intely, but again & lot of young peopls are finding jobs, particalarly those
who are trained, 10 we need to train them, But the big point is thatin s
much more completely educated, fully educated society, where the education
levels are higher, young people make their owts job opportonities. They will
be the employers, they will be the peopls who are actually out therv creating
the sew businesses. The idea that we have got to have trained kids sitting
waiting for someons to come along to employ them, every other country
which bas invested in education will find that it is the trained kids that
actually ead up employlug themisclves and others. The spring in the step of
the couatry will come from the education system and Labor has totally
transformed education in this coustry, Bow could you ever claim to be
amart country or & capable country, or 8 country to exploit the opportunities
we have in the Asia-Pacific, with only 3 kids in 10 completing secondary
school? That is what s was 8 years aga.

But Priae Minister, what do you say to the almost one miflion who are
unemployed today, many of whom feel that they will never work again? The
changes that you talk about, that you have presided of this past year, they
mesn nothing to those peopls, to peaple sitting in Baleatta and Baigs todny
that have been out of work for two years, how do you translste all of that
down to their level?

Gerry, what happented in the '80s there was a huge amount of growth and
expenditure and a big growth in credit, not just in Avstralia, in the United
Sates, Japan, Britain, Germany, all rousd the world. When the eredit
growth rtopped, whea the music stopped we found our companies and our
industries very heavily indebted, or as they say, highly leveraged. It bas
taken about 18 months to 2 years loager than I think any of us expected to
deleverage those comapanies, that's what s happening in the United States
today, that ## what is huppening in Japan today, Bat 1 am happy to say in
Auntralia we are reachlug the point now where the balance between equity
and debt in a business is vow getting back to a proper balance aud we are
siarting to 960 Australlan companies look around for opportunities, and as
that happens the growth will start again. 1f you look at our unemployment
rate, roughly balf of it comes from the down cyels in the economy and balf of
tt comes from the structural ehange of the churning of differens industries. It
{s called cyciical and structural unemployment. If we can pull the first one
down, the cycle, as the economy picks up to get that 11 per cont
unemployment rate heading back towards S and 6 we then bave to work on
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the long run change to get it below that. That is the struetural change, S0
people should sot be tos gloowy sbout it. We had huge empleyment iy the
'80s and we kept most of the jobs. | think s ot of peopls furget we started
with a labour market of 6 miltion in 1983, today that is 7.6 milkion, it is g
quarter bigger, we have kept nearty all of these johs. Surs we have got 11
per cent unemployment and we had searly 11 In '63, but we had t1 per cent
in '$3 off a level of 6 million, we have got 11 per cent today offa lavel of 7.8
aillion. It's the old rates and levels comparisons, So, Australia is a move
fulty cmployed country today and most of the jobs of the '80s we have kept,
what we have now got to do to them is add to them. We will only add to
them with growth, But you will only get growth in a cooperative
environment, you won't get it by basieally cowering peepls. This s the peint
that I ranke about the Lideral Party, they want to cower people, knock off
their minimum rates, conditions, redundancies, rights of appeals, the gesersl
award protections. The way we are going to get Australla working is by
everybody working together to a set of national objectives, just as Japan has
done, Kores bas done, Singapore bas dons, Germany had done, United
States is now, uader Clinton, starting to do. I think that is what we bave got
to do, So It has got to be a cooperative effort, and that is why the big
community things ilke we were dealing with yesterday at the Premicrs
conference are the things which are going to matter,

'You have got about 2 minutes left with us, let's see if we can squeess in one

or two calis, This is Fred.

Caller: Good moruing, Prime Minister, | would like to ask & question of you it I may

PM;

about supersanuation and the GST. | wanted to ask Mr Chauey last week
but I couldn't get on, I retired in 1991 in Victoris and 1 rolied over a lump
sum in the State supersanuation fund of Victoria, Now that is payable in
September of 1994 and it will be about a $300,000 payout. Now recently in
Partlatuent | heard you say that I wonld have to pay $48,000 tax on that
$300,000 under the GST and at present I am told it will be less then $15,000.
Is that so?

Well what it seans is this, that any block of savings, as of the day of the
introduction of the GST, are sutomatically diminished by the price effect of
the GST becaute they simply buy less in the economy. So there {s a one oft
toss to savings which will aever be replenished, that was the point I was
making, Conld I just make this associated point, there will also be a
continuing loss to savings in the design of the GST under the Liberals. So
there is ar unavoidable one off loss for anyoune who h living off their savings,
someone who is superanauated as you are or anyons living from the income

off a block of savings, those savings will simply buy less and earn less day one
upon the lntroduction of a GST,
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But it s nat & straight 18 per cent loss, Is it? Some items bave 20 per cont
sales tax now, other (tems have nothing,

PM:  The price offect will be abaut 67 per cont.
GGi 4.7 per cent aecording to the Liberals,

PM: Yes, but that dossa't include Medicare, the abolition of Medicare and the
fact that you have to privately insure ... The Treasury's estimate is that if you
put the health changes in the net effect of the so-called Fightback package is
67 per centage points, which is substantial

GG: Have you got time for oue more? Let's make it Peter from Duncraig, he will
be our last caller. Good moraing to you Peter,

Caller: Hello,
GG: Peter you are on,

Caller: Thank yoa very much.
GG: Your question to the Prime Minister ploass he is running out of time.

Calier: Prime Minister I would like t0 say that I am & person that would like to go
into busiaess. Now 1 have & houss worth about $150,000, I can raise
$100,000 on this howse and go into a business, but if I do that and then later
or within two years your Governmest increnses interest rates again, not only
would | lose the business but I would lose the house. 1s there aoy ponsibllity,
ever, that you conld put say a two year moratorium on interest rates?

PM: One of the governing factor in interest rates is the underlying rate of
inflation, 40 obviously If inflation were to rise it would have an impact upon
interest rates. But I think at this stage we are at & stage in the cycle where
Infiation is down, and I think will stay down, so it is probably the best long
run, low interest rate, low nominal laterest rate horizon we have seen for
some time, But I think the best thing for you to do would be to try to secure
some modium tevm flaance. You could lock in some debt now on s five year
banis taking advantage of the prevailing interest rates, which will give you
quite substantlal proteetion against some moventent in marging over the
period, Naw it may cost you a little premium to pick up a five year financing,

medium term finance package, but you could do it rather than be left to the
vagaries of fleating rate debt.

GG: Ok, thanks for your eall Peter, and to the Prime Minister thank you for your
geuerosity with your time this morning,
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