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PRIME MINISTER

TRANSCRIPT OF PRESS CONFERENCE IN BRUSSELS - 22 APRIL 1986

PRIMC MINISTCR - Ladies and gontlemen, I hove just had together with
colleagues an extremely useful meeting with tho Prcsident of the Commission
snd Cummissioner De Clercq. We sgreed Lhat at tho outset that both the
Community and Australia faced a number of common problems and that it

was important that two important bodies such ss the Community and
Austraslis should resume cvonslruclive, cordial, cooperation discussions on
these and other related motters. 1 appreciated very much the fact that
the Commission had acceded so readily to our request for this mcecting, but
most particularly for thovarmth and constructive nuture of Lbe discussions.
Let me say that we have reached agreement on a number of issues and thst

I would be prepared now to go through those items with you.

Firslly, we have ayreed Lhal thero will be by the
Commission a reaffirmation of the agreement that I achievod when I was
here on the last occasion which in shorthand terms can be referrcd to
83 Lhe"Andriessen agreement’ whereby they have undertaken not to interferc
wilh the Austrulisn markels in Asla In Lhe six countries of. Japan, Koreas,
Taiwan, Malaysia, Singapore and Papua New Guinea by the opcration of
exporl restitutions. That agrecment which we reached before has becen
subglantially adhiered Lo end has now been reconfirmed.

Secondly, the Presidenl syreed with our position that
agriculture - trade in - agricultural pruducls should have w prominent place
1 Lhe new multilateral trado negotiation round which will commence later
this year,

Thirdly, there was agreement that there should be
a resumplion of Ministerial consultations. As you know, they were postponed
earlier Lhis yesr by Lbe decision of Lhe Commission and it has now been
agreed that those talks should be resumed. They will be resumed this
year and therec will now be discussions st anofficial level as to the time
fur Lhe resumpllon of Lhose discussione.,

Fourthly, there was agreement too that we connot wait
until the outcomo of the MIN rounds, which can be quite prolonged,
Lu address ourselves Lo the questions of subsidies and farm stock
digpussls in Curope and Lhe Presidenl has agreed that in regard to
subsidies there would be 8 sland-stl)]l end roll-back position in regard
Lo subsidios and that there would be a cereful restraint in the queslion
of disposslsof the accumulated farm stocks so that that fact of disposal of those
surplus stocks shouuld nul of Ltself Le unadditional disruptive factor
in international trade in agricultural products.

Fiflhly, we agreed that in the light of the decision
by ‘the Comnunily Lhat Lhey wanted Lo glve added emphasis to new research
and development in the field of technology within the Community that
It would bLe appropriale thal there should be cooperation between Australia
and the Community in these sress. Tu ygive effecl Lo that agreement
there will in the very near future, by May or June, be a high-level mission
from the Communily visiling Australia to have consultations with us in
Ausirulia in Lhe area of research and dovolopment and we believe that
this will be of benefit both to the Communlty and Australia in terms
of activities within Australia and within the Community and may also
provide a beneficial basis for activities by us in e combined sensc
in vur reyion. Masy I say on Lhal point that thc framework of
consultations that are evidenced by Lhe resumption of the Ministerisl
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telks and tho fact that the Commission will be coming to Ausetralis in
regard to research and technology, ie aleo reflected further in the
suggestion-by President Dclora which I immodiatcly took up,
that he thought it would be useful that in tho lcad-up to the ncw MTN
round and during it there should be liaision in s lormalized sense
between ourselves sand Lhe Communily, and we hsve syreed Lo Lhal,
The whole upprosch Lherefure is reflected in the resumption
of the Ministerial talks, Lhe high-level mission on research and
Lechnology, the suggesation about a formal framework of consultations
in regard to the MTN is evidence,l would suggest, uf tho determination
on the part of the Community and ourselves Lo establish & broad
framework of continuing consultation so thal the respectlve interesls
of the two groups can be besl advanced. Then we syreed in reyard |
to the question of Leef imports into the Community - what is
technically referred to?%alance sheel Leel conslderalions, somelhing }
that cmorges from the 1979 Tokyo Round, the arrangements that emerged |
from there have not worked out as intonded at that time and we have \
agreed that later this year thero will be specific discussions al the }
official level to try and improve the possibility of access Ly |
beef into the Community. With regard Lo Lhe Internallunel |

Dajty Agreemcnt where there have been some suggestions that there |
may have been some lack of strict adherence to the minimum price |
requirements of the Internalional Dalry Agreement, we agreed in our
discussions today Lhul Lhere should be a commitment and adherence
by both parties to the provisiomsof the Internallional Dairy Agreement
and, fipally, we noted that_there was some concern on our purl us
to the possible impacl upor %Eude,Fluwing from the concern in Lhe
becf industry about the action of the Community in regard to hormone
growth promotants. Now I know you have all crossecd that subject,
hormone growth promotants, so I won'L lInsull your inlelllyence by
going into the delalls of il ulher than to say that the Community
had decided to ban the hormone growth promotants' use and to '
require exporters of beef to the Community to certify that meat
entering the Community does?% mo from animals that have been troated
with HGP . Now I know you are going Lo write columns and columns
about that and so you can finlsh all your wriling on thal subjecl

by saying Lhal there has been ayreement Lhal we will discuss Lhal issue
between us - which st any rate wouldn't be coming into opcration
before 1 January 1988 to ensure as far as possible oul of Lhose
diecussions our concerns can be token into account.

So ladios and gentlemen I don't apologise for
the length of that summary beceuse I think you will appreciale
that in a very shorl Lime we have been able Lu cover the brosd
issues of concern Lu Auslralis and also to have taken up a number of
particular matters which will be to our mutual benefit. Over Lo
you.

May I say in fairness to President Delors
that as well as discussing these issues Lhey did Lake Lhe opportunily
of saying to us that they welcomed - Lhe Comnunily welcumed Lhe
action that this Governmeni had taken in regard to the gradual move
to the reduction of protection levols in Australia as evidenced in
whot we have done in the steel industry plan  snd in lhe molur vehicle
production plan and expressed the hope that we would continue the
thrust that we'd establishoed in Lhual wres.
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GCreg sorry

GREG HYWOOD Mr Howke you mcntioncd atand-atill phdwind-back
provisions on subsidies, could you go into eome more deleil about cxectly
whal Mr Delors agreed Lo in regard Lo that.

PRIME MINISTER-- Well what he pointed out was that already under the

thrusl of the Commission itself there had been the beylnning of wind-backs in
subsidies, a reduction in Lhe levelsof payments under subsidy programs

ond Lhal Lhis bas been reflecled in some loss of stendard of living of

fermers. Bul despite this in the Community that there was a commitment

by the Commission to a continuation of that process. In other words,

Greg, the point thal was being mede - agreod between us - that we

couldn'l afford,given Lhe very subslanlliel problems that were confronting

Lhe Communily and whichh were meryging into Lhe inlernational trading

regime 88 » resull of Lhe very subslential increase in subsidisation

that had taken place ovor tho years which had led to incremssed production,

we could nul afford Lo wail fur Lhwe oulcome of the MTN round, which,

as you know, could gu vn fur quite s congidersble perlod of time, and

that the thrust of the Community in this area,we were given to under-

stand, would conlinue pending Lhe more general dotermination of these

issues wilhin the framework ul Lhe MIN,

Do you think agricultural Ministers®' meeting in
Luxembourg will (inaudible)

PRIME MINISTER Welliyou /“0%% the basis of the uperslion of e Community
is that you have tho Commission itself making ... its functional rolec is
to make recommendalions, Lhe decisions ere made by the Ministers,

and Lhe slory has been one of Lhe Commission,l believo,having an

overall perspective of the need to have this standstill and wind-back

in Lhe processes which have led to the difficulties within Europe

snd nore generul]y}?he interpalionul Lrading arena and they have

had degroos of success and I would believe that given the dimension

6f Lhe problems in budgelary terms end in income transfer terms

From vonsumer to farmers ... the dimensions, of those problems ...

thot we have grounds for optimism Lhal the recommondations and attitudes
of. the Commission will come Lo recommend themselves to tho Ministoers.

wolE FOLLOWS:




Cuestion : (Milton Cockburn, Sydney Morning Herald)

(inaudible but relates to immigration requirements for
Australian tourists entering Bali)

Frime Minister : Milton I, Just as I walked into the Press Conferen¢e ‘I wa3s
appraised of this development, so by definition, 1 don't
know all the detalls = I will attempt to, as soon as we get
to ltome, Lo gel fuller details on it, 80 I'm not inclined to
make any obasrvation until I have those, that further
information. I would oimply say obviously, on the face of
what you say and what I've Just been given before I cams in
it's not a development which I welcome but I can't say any
more than that until I get further intormation,

CGuestion

Prime Mirister, coming back to the European £ood exports to your area, how
do you reconclile tlie assurances given to you by President Delors and verbal
plans Ly Frencl. and German agricultural Ministers to aim for a giant export
of fennive Lo get rid of Eurcopean surpluses, Has anybody told you in so many

wordys thal, Furaprens would actually sort of exclude your area as a target of
this export offensive?

Prime Minister : Let me make two points about it. Firstly, we recognise that
if you're golng to be looking at the longer term and part of
Lhe resolution of the problems with which we're confronted
by definition involve the disposal of these’ large accumlated
surpluses, While they overhang the intearnational market
you're golng to continue to have a problem, So what has
specifically been said to us on that point is that care will
be taken to try and effect an orderly disposal of those
surpluses so that, as I said before, an unorderly disposal
of them won't pose an additional problem to the ones we already
have; that's the first point. The second point is that I
think that as a result of the discussions we've had here today -
the reaffirmation of the Andriessen agreement and the
establishment as you will see of an agreament for a broad
range of consultative mechanisms, that I would hope that our
capacity now to put the case of Australia in regard to
specific markets and specific commodities has been enhanced,
Now I don't want to overstate and say that as a result of
the meeting we've had today that we've eliminatad problems,
it would be stupid to say that and I.don't make that claim,
What I do say is that as a result of' today I think the basis
und the Tramework for relations betwean the Community and
Australia has been aignificantly improved.

Question : (Michelle Grattan, Melbourne Age)
(inaudible but relsting to Mr. Dawkins)

.+s Would you care to reaffirm your complete confidence in Mr. Dawkins?
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Prime Miniater : Well, let's mako two points. The first is that, as you
know, I make a practice of not commenting on internal
developments while I'm overseas, but having said that, you
know Lhe statement I made in the Parliament before about my
confidence in the Minieter and that stands,

.Ouostion H
Will you be lookirg at the matter when you get to Roma?

Prime Minister : 1 had that question put to me at a Press Conference in
London yesterday. I angwered in the negative and nothing
has c¢hanged between theén and now to make me alter that answer,

Question ¢ (Greg Hywood, Financiel Review)

' ‘(inaudible, Lul relates to Mr. Dawkins' alleged suing of one
e of his' officiuls) R . o :

Prire Minlster : Creg, 1'm not changing,even in the space of one minute,
the answer that I've just given, that is that I'm not
commenting on devslopments at home while I'm away. 1It's
clear that when I return to Australia I will seek to be
fully acquainted with all these developments, 1t may be that
then I'11l have some comment back in Australia.

Queation

Prime Minister, if you (inaudible but refers to Andriessen égreement)

Prime Minister : Well, let me say this, that the Andriessen agreement Which
covered the six countries that are concerned emerged from
discussions that we had because we had & particular immediate
concern about those countries. You used the word 'poaching';
I don't wanl Lo use that word, I simply want to meke the point
thal over the years as the Community has sought to dispose of
the enormous surpluses in production which have flowed from
their policies here, that has ¢reated problems in various
areas for us, Now, I don't want, in the light of what has
been a vory, very positive and constructive session 1've had
with the President and Commissioner De Clereq, to go into
negatives, We've had our problems, 1t's obvioua; I think
wa're now in u position to have a better opportunity of
dealing with those problems than we've had in the past.and
I'm encouragod vory much by tho attitude of the Commission.

Quastion ¢

You seem Lo have a.touching faith, Prime Minister, in the ability of the
Cormission to deliver. A lot of the farm disposal programmes have been
dressed up by the Commission and officials of the Twelve but the Commlssion
is only one player.
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Prime Minister : Well, I may Le a parson of touching faith,not only in

the Commission but in & range of people;now that's a question
for others to decide but if I could be somewhat detached
about it I think you've got to sey, well, when I've talked
with them before and got agreements, have they been adhered
to. The answer on that {a, yes. W4ien Y met them beforo I
specifically gol the wgreement, the Andriessen agreement;
that has been adnered to in the period since they agreed,
Now I hope I've made it clear, I'm sure ¥ did in

the observation I made a while ago
that I don't believe that as a result of the meeting I've
had just now, that all ths prodblems are behind us, far from
it; but I do believe that both in regard to the immediate,
short tarm future situation and the longer term, Lhere are

" congsiderable areas of agreement.

In regard to the irmmediate period, there is an understanding,
an agreement to continue consultations at the Ministerial
level and they've been interrupted and at the official level
on & range of matters, Now I believe that nothing but good
can come out of that and in the longer tarm we have the
agreemant of the Commission to the need to ensure that
agriculture has a prominent place in the New MIN Round.
Now, I don't think {t's a queation of touching faith, to
have & positive reaction to that outcome. We don't want
to delude ourselves that all the problems have been solved.
I certainly don't,

Question :

Will the Common Agricultural Policy be.included in the MIN Round?

Prime Minister : You can't talk about international trade in agriculture without
CAP being involved in the discussions, but there will be
different emphases upon that., The Communily will have a
different emphasis and attitude towards that than we will but
you won't bé able to have agriculture as a prominsent item
on the agenda without CAP being in there,

Question ¢
And do you think they're agreed on thit.

Primo Minister ; Well, once they say, I mean they are realists, once they
eay that agriculture must have a prominent place they under-
stand that it will be there, that people will discuss it.

Question :

Prime Minister, about a month ago there were a aseries of angry stataments
coming out in Canberra to the offect that Australians were getting caught

up in a sort of an agricultural trade war between tha United States and the
EEC. In the light of conversstions you've had both here and I think, earlier
in Washington, do you feel that fear ie now ébviated? That the fear is now
gone, that you're much more relaxed about it,
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Prime Minister : No, I'm not mirch more relaxed but let me make Lhe points

Questior

Prime Minister ;

Question ¢

Prime Minister :

which are relevant to your question. In both Washington

‘and here in Brussels I hava voiced, I think effectively and

certainly strongly, the concarns that Australia has about
this new development of, as you put it and I think not to¢
graphioally, the pussibility of & trade war in agricultural
products betwaen the United States and Europe. Now I've
sald to both of them that we welcome the fact that they
recognise the dangers and that they are having discussions
about it, The third point I've made and I repeat it here
strongly : we don't want to see a situation in which, where
they do have discussions, that they settle the possible
problema between them through some deals which leave Australia
and others out in the cold, So I think the dangers, the
posalble dangers of this conflict between the United States
and Burope 18 still a8 real one. What I have done is to
convey, as strongly an T can in both Washington and hiwe, our
concern about that and the two things; one, that there must
not be some bilateral deals done at the expense of others
and secondly, in the longer term more important, that these
matters have to ba resolved finally by ensuring, as we've
sald, that agriculture does have a prominent place in the
MIN Round and that it has applied to it, the same relevantly
operative sorts of provisions that have bean effective in
other areas of interrational trade,

(Inaudidle, but relates to time frame for application of
Andriessen agreement, Questioner suggested another 12 months)

No, ,not for arother twelve months, the time period wasn't
mentioned but I have no reason to beliove that it won't, that
the presumption, let me put it this way, the praesumption
should bo that 1t will continue to opsrate, When we ajzreed
on it in the first place, when I was here last time, I'm
trying to recall the'words, but I think the phrassology was
that there would be no changs that would be contemplated by
the Comnission without consulting with us, I think that was
the substance of the way they approached it and I have no
reason to believe that that wouldn't continue to ba the case
and certainly nothing was said in the discussions today which
would lead us to believe that we can't continue to count on
that undertaking.

(lnaudible e relates to US beef coming onto world market
as result of whole herd-dairy buy-up’ scheme)

The whole herd dairy buy-up schemej I didn't raise that
but let me go back, I mean I said in Washington that, in
my discussions with the Americans, I pointed out what was .
Lhe understanding that we got from the Eurcpeans under the
Andriessen agreement and that we would, you know the very
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minimum we could expect from the Americans if we had that.
undertaking from the Europears that we should be able to
expect the same understanding from the Americans,

Queation

Pﬁime Minister, the Community supports farmers prices by annually, I would
say, 90 LIllion US dollurs; the United States supports their prices by

sbout 21 Lillion dollars. How much does the Australian Covernment spend to
support their farmers? '

Prime Minister : Its by,comment, I mean this is not a matter I had to argue
with in the United States or here, {ts accepted thera ansd in
the whole international trading community, thut Australiuns,
Australia's ugricultural sector is sxtraordinarily lightly
assisted, As far as exports are concerned, which is the
rajor arew that we're talking about, we don't subsidise
exports; a8 l'ar as the internal operational sector is
concerned, a very, very light degree of subsidy and that's
not something I have to argue, it hasn't Leen argued by
the Europesans or the Americans,

Quesgtion :

voo. The MIN i8 stil]l a matter of months off, not tomorrow and ...

Primo Minister : To be precisy the Ministerial meeting is in September...
Question (contd,) :

Right, and anything that comes out of it will presumably take time to

have its effect on the international market, Would you care to speculate
how much time?

Prime Minister : No, but it's because I'm conscious of the fact, looking at
previous experience, that the Round can take & long tinme,
that we directly went into the discussions with our friends
here, that there would be a continued addressing to the
issues of subsidies and dieposals, It's because it's going
to take, and when you're talking about the time of the Round
you're not talking about months, you can be talking about

years, and that's why the immediate undertakings have an
added importance,

Question :

I was talking to Alan Oxley & couple of weeks ago ..,
Prime Minister ; Oh, that's ipnteresting

Question(contd,) : (inaudible - relates to prolonged timsespan of NIN
negotiations)

-

"vees that inevitably Australia ia

going to go through a very costly and painful process. What I'm trying to
usk io how well you can survive 1it,
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Prime Minister : Well, let me put 4t this way. Our capacity to survive

: in a bearable form would bo less, and significuntly less,
if we had not addressed curselves both in the United Stules
and here, to these iassues and have got the understanding
of the Americans and of the Europsans that we can't wait
to deal with the problems of intermational trade in agri~
cultural commoditiss on the outcome of tha Round. There
has got to be preparedness to talk and act in these areas
while those talks are firstly coming into place and while
they're continuing.

Question : (Greg Hywood, Financial Review)

(inaudiblc - rolates to¢ when the international deoline in
interest rates will flow on to Australia)

Prime lMinister : Well, as you know, there's heen a reasonably significant
' dacline in rates within Australiu over the last couple of

months, Broadly speaking, thsre is an altitude on my part,
ay you knew, that I doen't think 4n this context it'a very
profitable to be making predictivns abLoul interest rate
movenents but I would simply say that what's been happening
internationally would add to whet I've cudd in Ghe recent. ... .
past in Australia and that is that we, I think, have the
broad framework within which it's legitimate to expect
a continuation of that trend that we've seen earlier in
Australia. Really Greg, I don't want to be more specific
than that.




