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Australia is moving ahead again. Recovery is underway.
$9.5 billion of investment projects are ready to go, or are in their
final feasibility stages around Australia.

Private investment grew by 24 percent in 1978. Investment in
mining grew by 56 percent and the mining industry expects
an increase of 32 percent in 1979.

There is a major surge in investment in aluminium projects:

in New South Wales the $500 million Alumax aluminium smelter,
in Victoria the $350 million Alcoa smelter, here in Western
Australia the $200 million Alcoa alumium refinery at Wagerup;
and in Queensland the $540 million Comalco aluminium smelter

at Galdstone. As well, Alcan has announced that it will expand
its smelter at Kurri Kurri. All this is the best part of a
$2,000 million investment expansion in this single area. We
have the power, the bauxite, the political stability and the
economic policies that adds up to an immense aluminium industry
for Australia.

0il exploration is taking off. Between 83 and 143 exploration
wells will be drilled this year. Even the lower end of this
scale would be the best result for seven years. The North West
Shelf project is being proved up by a $50 million feasibility
study. This has the potential to be Australia's greatest

single resource development. Exploration is going ahead in

the Exmouth Plateau, one of the most intensive deep water
undertakings anywhere in the world, in an area often regarded
as offering our best chance of a further major oil discovery.

Resource projects are only part of the story. Last year
inflation came down to less than 8 percent, the lowest annual
figure since 1972. Our renewed competitiveness is the catalyst
for a revival of manufacturing investment. In 1978 manufacturing
investment increased by 21 percent. Since the beginning of

this year ICI has announced a $500 million petrochemical plant

in Victoria. GMH will go ahead with a $210 million engine
complex in Victoria.
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it is not Just the Lig companices, Small and medinm-sized
firme are playing their part in the new investment prajects
in Australia. One Western Australian company has orders to
sell fishing trawlers to Burma, against competition from
Korca, Singapore and Taiwan. Who says Australian workmen
cannalrdo it? The firm has written to me in plain terms
saving that It has been able to gel these sales bacause

of our reduced rate of inflation, our stable work [orce, and
Lha Governmeont's substantial export initiatives and expozxt
incentiven,

Exports are up dramatically, In the ihree months to the end
of March, our exports, seasonally adjusted, rose by 9 percent.
Rural industries are having thair best season for many years,
whe value of the 1978-79 whoat crop will ba more than doubls
that for 1977-178. | .

he wonl industry is doing much better. Beef, of course, is '
having an excellent year with rising exports to our major . '
markets. Australian industry is busiex than it has been for ‘.'
a jong while, and it is starting to cmploy moxe people.

Civilian wage and salary ecarner cmployment, seasonally adjusted,

has risen for cach of the 1last seven months, Ffor the first time

ior Five vears. Real goonemic growth in 1978-79 should

comfortably exceed the Budget forecasi of "something over : i
four percent”., An enormous amount has been achieved. Buginesses

are selling more at home and abroad. Profits have shown real
improvament and roxre job opportunities are vpening up :

for Australians. Kgonomic recovery is with us,

confidence is much stronger than it has been for a verxy long
time. ‘I'his revival is not due to luck, not caused by accident.
whis rocovery has come because we have taken the necesaary
docisions, This racovery has come hecause we have worked

to yet the cconomic basics right., Thig recovery has come
becauann we reined in Government cxpenditures, rcduced the
deficit and cuxtailed the growth in the Public Service,
Commonwealth Public Servants subject to staff cellings are ‘
now 56,000 less than they would have bean had Labor's k
burcaucratic splurge continued. This rocovery has come bacauss
our lower taxes give incentive to all Australians. This
recovery has come bacause incentives for our industries, such
as the investment allowanoe and export incentivas, have

opened opportunities for Auztralian firms. This recovery

has come because the Governmwent's trade offensive over the lasxt
throo vears has given ua better access to the U.S., Japan and
other markets., I believe these results will be secured and
safayanrded when the yesults of the Multilateral Trade
Negotiations ave finally wnfolded., = '

We all know none of thiz could have happened under Labor. .

Lahoy stoppad Australia dead in its tracks, our policies have

gune a long way towards repairing Labor's damage and recovary is with us,
That. does not mean to say that the Govexnment can relax. By its :
very nature, Government will be always faced with problems.

Tt 18 the way in which Govermeents respond to thoss problems

that distinguish geed government.
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With the recovery moving forward some of the problems that

we face arc different from those encountered over.the last
three years, when the economy was slowly and with pain
adjusting itself 50 that it could move into the recovery stage.
Some of-the problems ovcurring today arc the result of
recovary itself, the incvitable consequuence of the fact that
we are doing so much better,  Tho recovery is good neows for
11 hastraliang, bul some clowents also Ccarry a warning of
problems of a different character for the econony.

The bhetcer roturns for beef and wheat, which are reviving
Yarge parts of yrural Australia, are 4ood naws for faiymers,

for rural communities, for industrics supplying the farming
community, and for our balancc of payments, But the increase
in beef pxicos which was cssential for an industry which had
beon depressed for so long has obvious conssquences for

the C.P.L. 8imilarly, the fipancing of payments for the bumper
wheat harvest has an affect on the money supply.

The rise in oil prices had to happen. Australia had to have

a rational ensrqgy policy. We had to maks sure that pzopla make
proper economic iudgements about the kind of energy they usa.
New oil discoverics were essential, As a result of our policies
it is cstimated by 1965 that about 30 percent of Australia's
crude 0il production will be derived from oil fislds which have
bucome viable as a vonsszguance of our oil and gas policies.

The only way to achicve these objectives was by pricing oil

at world parity. It is worth noting that at long last the
United States has ammounced it is moving to the same policy,
But obviously higher oil prices have conssguences for the C.p. 1.

Marked increxses have occurred on world metal markets,
particularly for aluminjium, copper, lead, zinc apd rutile,

Bigh prices have heen susgtained for tin, gold and tungsten,
Prospects for nickel aye bhetter than they have been foxr many
yeard. This is good news for the nation., It benefits the
balance of payments and the international streongth of the
Australian dollax., But at the same time it adds to problems in
malntaining restraint over the growth of the monay supply,

The Australian money asupply is now growing faster than
projected. This is partly besause of greater activity, higherx
wheat payments and our better export receipis., But-tha
Government hag been concerned aboubt the rate of growth in ths
moncy supply. We have taken action to nodify this growth,

The Goverament has determined that up to a further $300 million
of comrarcial billa should bo sold by "the hRustralian Rheat Bosrd
to privale holdess. This is in addition to the
$155 million already financed in this way. The trading banks
statutory rcserve deposit ratio han been increased to

5.5 percent to help soak up excegsive liquidity in the

banking system,
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The Government has also annsunced increases in the rates
applying to new issues of Treasury notes, The Commonwsalih
has obtained agreemant in principle to a “tap and ¢ender”
system whlech will enable intezest rates on Commonwealth
pecurities to be tailored more xeadily to mavrket conditlons,
The Resexve Bank has besn asked to sell Commonwealth bonds
and Treasury notes out of its own portfolio in a way that is
consistont with the propossd new arrangsments. The tap and
tendexr decision will inezease tha Reserve Bank's ability

20 kaep in touch with market forces, whish have ralsed yields
on Government seourities significantly over recant weeks,

Oone of the false assumptions curvent amongsy people used to
interest rates for new issues of Cormonwealth bonds being
announced threse or four times a year is that interest rate policy
is reoflected anlsely in naw iasuaz rates. In fact psople ought
to look &t the zates the Rasezva Bank uses in its own

market operations. Had they done this over recent weeks, they
would have seen that the Barpk has been moving on interest
rates, and has been trading at ratea sigpificantly higher ¢han
those prevailing six months ago, The Government has made it
plain that i¢ ip determined to maintain an sifective monstary
stance, and the Treasursr will bz making a statement on
ronsatary policy later today. ' :

Greater activibty in Ausiralia, higher bezf and oil prices
and wage decisions that were teoo lenient have led to a paussa
in the downwardsg thrust in the C.P.I. Since November thexe
has also basn a vise 1in inflation in a number of overseag
countries, In the twd monthaz to February 1979 consurer prices
rose in the U.B.A by 2,1 percent, in the U.K, by 2.3 percent,
and in Gexmany by 1.7 percent, These rises were all well above
the rises in the same two months of 1978, HMany economisis
pradict that in 1979 inflation will rise in most Common
Maxkat oountries., One egtimate is for inflation rates of

12 pexrcent for tha United Kingdom, 11 percent for France, and
15 percent for italy. ‘

Bocause there ars inflationarxy pressures bhoth dverseas and in
Australia, becausg inflation ig getting worse in other
countries, we must rainforce the fight against inflation.

We must consolidate the gaing we have made, We must not blow
the recovexy. Ausiralia could blow recovery by irresponsible
monsetary and fisc¢al policies. This will not havpen. Australia
could also blow the recovery by irrvesponsible wage demands,

by a rash of strikes and disputes. The Government ig
determined to use all its powsrs to prevant this.

with any recoverv there ig the dangar cf the resurgence of
inflation eapecially when wags claims are pressed too hard

and especially if manufacturers belisve that they can take
advantage of a better ¢rading vosition to put uwp their pricss
unreasonably. The Government will be vigilant on both fronts,
We will support the PIT and the Arbitration Commission. The
Prices Justification Tribunal is currently examining the food
processing industry. My, FPife has stated thai the PIT, under
its revised Act, will inguire into industries whose prices have
a nmajor impact on the Consumer Price Index, or which have a
gignificant impact upon the level of pricea in other industrles.
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Excessive wage demands are a seslous threat to Australia's
future. They could abort the recovery, The ‘great majority ol
wage earnars undexgtand this. Thay know that excessive wage
damands lead to more inflation and would underming the |
competitive base we have buile up over the last thyee years
and destroy jobs for Australisng, We have no intention of
allowing that to happen.

But the problem is not just one of wage claims. A number of
unions use strikes, bang, go-slows and disruptions with

total irresponsibility and total disregard for other paople.
These actions saem dspigned to gabotage the recovexry. The
political philosophy of some trade union leaders thrives on
recassion, stagnation, disruption and instability in Australia.
Strikes, &nd bans and induatrial disruption harm the striker
and his firtm, #$hey harm the community.

There have been too many disruptions in regent wesks. None of
these actions was necesgary. They weze totally disruptive,
They were delfish because they disrsgardad the hurt done to
othar people. But it is not only =elfish ~ so often strikes
sre fruitless and stupid. Ona of the most pointless things about
go many industrial disputes is that people go out on atrike and
3o not realise how much thay are hurting themselves. If peopla,
before going on sitike, did their sums they would see that the
sensible thing to do ia to let the issue go to the Axbitration
Comnisuion., fThe strikers themselves lose pay - a loss they

may not be able to recover for years even if they succeed in
foreing their demands chrough.

Do the union lzaders lose theirx wagss? So often the answer is
no. MNobody wins in strikes and it is precisely hecause nobody
wins that we have an arbitration gystem - the impartial umpire =
to enable us to raesolve disputss without harming anyons. Wa
need to give that umpire a fair go. This Government will not
sit back and see this nation held to ransom by irresponsible

uwnion leaders,

If people go on astrike, put on bans and limitations instead of
going to the Arbitration Commission--in the area of Governmant
employment we arxe already rilgorously applying the "no work

as direocted, no pay" princple, -and where there is no work for
other people as a result of a skrike we are already applying
atand Sown provisions. The Governmsnt's view is thal the
Cormission should not proczed to h2ar a union's wags claim
while diract industrisl action is continuing, In the case oOf
two zacenz industrial disputes- the paint industry strike and the
Fustralia Post dispute - once thia view was made known,tha unionista
want back to work and gaid that ¢hey would let the
Arbitration Commission decide.
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We zeiterate our expactation that amployers will suppozt a
policy of wage yestraint and not give in to iandustrial
blackmail. If gowpanies do give in to pressure outside
the asrbitration system, they will be inviting & Rrices
Justification Tribunal inquiry into their pricging policies.
If engential supplies for other industries are hsld up,
running. tha risk of further stand downs, those industries
will be allowaed to import under by-law. %e have
strengthened the causa of responsiblie unionism. We have
established the Indusirial Relations Bursgau, secret posial
ballois fox union elections, annual reports to union members

and protection of censcientiouns objectors. Wa have
amendsd the Trade Practices Mot and Ssction 45D has been
effective against secondary boycotis.

Industrial Qizputes are still too high but thers hag bean @
najor improvement compared with the Labor years. In 1574
there wore 6.3 million working days losi, through disputes
costing $128 million in wages; in 3978, 2,1 million working
days lost thyough disputes, costing $78 million in lost wages.
The arbitration ayatem is the umpire. We have all got to back
the umpivre. Host Australian working m2n and women 2rs in
trade unions. They havs a major zole o play in kesping the
recovery going by making their voicss heard in thelr uniona,
by making clear their view that the arbitration asystem must
he allowed to work without threats,withou2 bans and

without strikes.

Given the problems that confrontad Australia when we took
office it was obvious that getting the economy right was going

to he a major task for the Govaermment. It is clear that we have

had a significant suceess in this area, but our ¢oncern with
economic matters has not baen at the expengs of other Liberal
goals. #W& have moved along the path of enlightened and
liberal reform which is central to our idsntity as a

Liberal Goverrment. We have provided affective halp for thosa

in ne=d while encouraging self-zelianca. We have introduced
the family allowance, one of the most significant social
welfare reforms since Federation. We have xefommed the
outdatad means test for old aga pensiorns and extended the
supporting parents benefit for sole fathers. A new deal foz
the handicapped has baen introduced. We have acted to protect

the rights of individuals against large and distant bureaucracles.

Wa have appointsd the Ombudsman. The Administrative Appsals

Teibunal ks baen aatablishad.
We have made a nudbar

of reforms to strengthan the rols and effectivensss of tha
pPariiament. The Galbally Report has achieved a new era for
sur ethnic cormunitics. We arse maintaining the proud Libsral
tradition which throughout Australia's history has led tha
way in social reform.
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The Liberal Party is uniquely situated to lead Australia
into the eighties. Our policies are directed towards
people, towards the needs and aspirations of all Australians.
We have a commitment to sound economic management..and
forward-looking policies. We have a record of economic
achievement. We are a Government of reform in social
welfar&, in law, and in government. We are committed to
individual freedom, to working for a caring and tolerant
society. Australia is a great country with vast resources
and a great people. With a Liberal Government, we can
realise Australia's enormous potential. With a Liberal

Government, Australia can go into the eighties with confidence.
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