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STION: Prime Himd caxt yvou allzy the fears of inose who believe
4 ¢ Iy - . ; . .,;‘.—g.
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ME MIRISTER:T would have =aid guite pliainiy that we axe 20t 2ontemplating
gdevalnatisn and there is no doubt about this. Hr., Whitilam®
was over here 3 weskh ago and trying to start zumcucs about -
this particular subject. Ve knows that it is mischievous
and he knouws that it does the economy hiarwm. 'That's probably

. why he dxd ik,

STION: Mx. Praser, reports have it thai the new federalism scheme
. will mean double ... o 0mdy incowe taxation foxr all the States
from July next yeaz. Is this right?

ME MINISTER:Thexe wilil be ore tax form, one assessment, one colilection.
That doesn't mean double tarxation.

STI0: But the tax could vary from State to State?

'

‘E MINISTER: Taxes vary betwesen States now and vesy substentially. Thexe's
' nothing pew in that.
STION: The income tax coulid vary?
.E MINISTBR:Maxginally. .
8TION: As in the United Stotes?
ME MINISTER:Moxe like in CanaGa.
STION: Is the federalism scheme going to cost the tarpayex mOre moiwzy?

ME MINISTRR:No, I believe it will cost him less because he will be alde
20 esee who is spending bis money and that will mean that p=o0ple
will be accountable for what they do. State Premicrs who
support that proposal truly want to be responsible for theisx
own affairs, as the Premier of this State does. Now State
Premiecs or Leadexrs of thez Opposition who say they don't lilse
these proposals want 0 be able to hide hehind the age o0ld:
cxy - Canberxa hasn't given me enouvgh money and therefore i
can't do ‘t.

‘STION: You wouldn't have any control over the overall level of intome
tax that was being levied. ‘fhat would bhe up to the Premiex s,
how much they added on to the tax levizd by the Comionwealthr.
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ME BIWISTER:Xes, 24 p2

ME MINTST

[ME MINISTER:Not today, ne. 1 would like to be able to, e are determined

4
ESTION:

iy OF tha agressment. An uvadergtanding that State
pelicies will work in pazallel with the generzl and overall
econpmic policies that are vegardsd as being necessary for
the good ecconomic management of hustralia. How that 1is not
a guestion of contrel but it is a guestion of consoltation
and copperation and vhern in the pzst Premiers' Confexcnue |
have juskt bzen bargains, each coming cut with the most thot
c3n paos¢b1c.be.qot, in fukure under ths new fadexallasm
proposai there would be an environment in which Preriexs

an:t the Prime Ministecr weXd be sble to sit down tegether

andi xeally discuss what would bz best in the overall intexests.

of &1l hustraliesas. It wonld ba a coppletely different
cliwmate apd thabt is why I b=lieve in spite of contradictions
to the contrary, we have besen able to get through two
Premiera' Conferxences, the last one in record iime, with. the
maiﬁ teims and principles ¢f Lhe new arrangoments agreed,
with a great deal of doodwill and I helieve a great deal of
uncmzstana;nvby all parties to thcau wpaxrticular Conierences
and that inciudes two Premiers who don't happen to shaxe ny
political philosophy.

Khat about the next Premiers' Conference? Are you going
to be as genercus next time?

t1 don't think it's a guestion of en910515J. I think it's
& goeestion of recognising somathlnﬁ that is sensible and a
sensible system. I think that is what bhas atirscted pecple
0 these pa ”icul»* pxopusals. v~“ere vere dirz predictiong
in face of the {first Conference, there were worsse predickions
in face of the second Conference aﬂﬁ.ﬁobsﬁy knew what to say
when the Conference was over with ail matters agrezed on thls
particuvlar subject before twelve o'clock.

Can you tell ug how far taz indexation wiil go in the next
budget?

te go as far as we possible can viith indexation and we are
TLHLY and completaly committed to thak,

The A.N.%. Bank says that sconomic recovexy won't spring from
new investment. It says that it will depend on consumer
spending. Do you agree with this assessment?

IME RINISTER:I think any bhald or absolute statement tends to overstate

ESTION:

a particulax position. Recovery depends on a nweer of
Factors.

3O you rezlly expect the Australian worker ©0 accept
iess wages?
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SE MINISTER:RNot in disolura terms. T2 is a swesticn of relativitisos.
3 milss zellieve that the averase Ausiralian vowisr wusderstanss
the presaaz sitvation moch kettsr than soew of his leaderss
Spra of the Gallup polly hat @ers takon at tha time &F
the Qast guart texiy wage i .hulikgu wegld zees 1o gl-a eyidenc |
of that when by far the oroakszt nuoxber of those in rv*owgd ‘
vare not supporting the Tiow oF the foll £.4% i;c:,dda. Thesy \
wire either supporiing no £iow on or socmething mach less than }
That. I thionk the averags huastvailan worisy cozn zee ery'u1aazly :
that ths constant round of ways and prics increasas doebn
do him oxr maycne alge any woed axd I think J@ coulld zle
npderstznd thet there is not wosh oy in getting hlgte: VagEes
if his neighbour thereby losass his job.
STION: - Reoording to the latest Prading Bank ficures people ave 5aving
at & very high level. Does that meet with vour approval or
would you prefer that they waent out and spent
|
ME MINISTER:There ars indications that .. . over the past two
or three vears people have bescue. concerned shout the future
. of their jobs. They have 3150 beconzs cuncexned bLecause of

conatantly rising prices. That has caused people to save
more than they wonld normally save. Saving in itself is
good and sensible but if families are saving more than thew
m;ght regard os normal cx reasonable because of particulax
circumstances of inflation.or fear of unemployviment +his can 3in
fact add to some of the difficulties thiat we are havinq'
ak the present time. L&t me take just one example 11 you

ave got families all around Australia Fa/lﬂg that they are
no+ going to buy & motor car this vear becsuse of their concern
for the futura, obviocusly that has a sigmificent impact for the
future empleyment and psoductlon of the motor industry. And what
I zay to people is do what you normaliy dn. 1V you had planned
to buy a new refrigerator then buy it, *f you had planned to
‘buy a new automobile, then buy it, and don't postpone these

‘ : purchases.

ISTION: There is nothing that you would think of doing tc encourage
G Aty ' 2 g
people to go ouvt and buy a new refrigerator or car?

{ME MIRNISTER:I have said over the paqt month or so, pecple should spend
as they normally would because if yvou get fumilies all arcund
the country posiponing their normal expenditures, obviousliy
that nas a cumulative effect on production ond 3Sobs in o largs
number of industries and we don't want that to o2cur. ‘
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STION: Axe you Peeplnq in mind that prices are yocing up all the time ‘
and that it is safer to buy now than to wait until the ernd '
of the year when it would cost nore?

IME MINISTER:That is a factor that psople could very seasibl take into
account in  deciding to buy maybe a little earlier than they
therwise would. But T would also hope that as 2 result of
the Arbitration Commission proceedings cver the next few days 7
that ve are going to get a system of wags fixation within
indexation guidelines that will enablie us to breax the back E

. onfidence ;i
of inflation arnd that will do an enormous amovnt for con !




throughout the nustralian community.

STICN: That cowes before price restrictions?

ME BINISTER:Thexe is already price restriction. There 1s a Prices
Tuehzrchtann Trlbunaz. Wo companv has broken guidelines
lzid down by that Tribunal. There have been guite a nuwnher
of tiyade vnions thd* have soughi to get higher ¢ wage incxrases
tha tha guidelines would have permitted and so the two bolieg
dcn't operate in the =ame way. The krbitration Commil8sion
tends to set minima noet maxrima and the Prices Justification
Tribunal the way it aperates very definitaly sets maximuwn
limits., 'There has been a great shitt away from profits to
wages over vhe last two or three years. That is why a number
of firms havea't had enough money for investment. That is .
why a number of firms have contracted and why there are less
johs available now than most of us would iike to s=e. The oth
point 1 would ke to make in this area - 12t us assume the
dovexnment does a2lli the things that are right in teras
of a sensible economic astrategy for recovery and growth, and
believe the start we have made in this direction hay . Lkeen
iglit an? that the policies we hawe introduced are right but
he best strategy, tho hest policies, can be largely destroyed
n the wages area, and I Dcl"w»» the Australian community is
‘coming to undzrstand that,

' .
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IBAION: We have some local reacticn 1o ihe coming census. &Home paople
say that the evpanded guestionnalre proposes some possible
infrangement oﬁr\lvacy, Do you have a reactioen to Lhis? .

N

:me minister:I say this report in thie newspapers today and I have asked
guestions about it. 1 know there is always constant pressure
from those who collect the statistics to ask for more guestion
and get more ininmation. I think spometimes that Guaaéisng

sve asked that oualtt not +0 be but 7 have asked for a report
in this particular instanc
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