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Mr, Fraser, your ina..:y favnge alteck en Jexoral Motors
llolden in Parlianment yesiterdsy. wvas that a considered
statement or did you just happen to hlow your cool?

No, It was thoroughly considered and discussed with the
Minister for IEmployment and Industrial Relations., T don't
think it was a savage attack either, It vas just stating
the facts, because there had been a full bench decision

‘of the Arbitration Commission hours before, and the company

just went against the full bench decision, Nov wve sometimes

L

criticisc some trade unione for rot abiding by decisions

"of the Arbitration Cemmission, by sacking morc or doing

something differently, and if a great corporation is going
to break the rules set down by the Commission, I think it
deserves similar criticisn,

There have been some dire threats made overnight about
possible drastic cuthkacks on futurc purchacses from lnlden
by the Government?

Vell I don't think those threats were made by the Government.
They certainly haven't been made by mysclf, because if

wve have contracts we keep them. But I did sce some
speculation in the ncwspapers about types of action,

Vould you contemplate action along these lines?

I prefer that this matter be settled industrially, by

an acccptance that the rules of the Arbitration Commission

be abided by and I wvould be very disappointed if General
Motoars Holden knowing the Government's viev - didn't pay
greater attention to the vords of the Arbitration Commission.
You lknow, ve used to have & very hecalthy expnrt in motor

cars and in Holdens in particular, Nov bhecaur~ of inflation
and some changed trading circumstances, they fin? themselves
priced out of exporil markets which I think has been running
for the whole industry at 60 or 70 thousand units, Under
those circumsvances there is a responsibility 1 believe

not only to the company and its shazrcechelders but also to

the country in which the corporation happens to he operating.
That needs to be more wvidely recognised,

Inflation and unemployment are the two "iieccosd nheadaches

facing us at thoe momant, and vege 1ndexation waz an attempyt

by the former government 1o zclve these problems, Coulld
I ask you %o clear the air sir at lecast Tor my avtn salis

! 3 L

arc you for indexation nov or vould you Lile te soe it
scrapped?

fention,

Well, tlhere have been many misundcrstandings about vhat
’ v P&

indexation means., The common view, and I cuen vndersiand
it is the view that wvage indexation and the guidelineces
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laid down by the Commission meant that every quarter
vhatever was in the Consumer Price Index would flow
through into increased wvages, The first principle laid
dowvn, by the Arbitration Commission makes it plain that
that is not so, and that it is open to the parties to
argue not for a perccntage increase buv for a flat rate
increase or cven for no increasc, , The Commission states
tlat the CPI will be applied unless the partics hefore
the Commission argue othervise, IV wasn't mecant to be
automatic,

But wasn't that the inference you gave leading up to
the elecction with the knovledge that the CPI was predicted
to turn out at least around 5%?

Ve said that we would support the vage indexation agreement,
but we also have a responsibility to try and cstablish full
enployment and overcome inflation., Ve are not going to
establish full employment again and we are not going to
overcome inflation unless there is restraint, not only

by corporations but also restraint by wvage carners and
trade unions, Many pcople are coming to realisc the
constant round of wage and price increases really isn't
making anyone better off, After the last 6.,4% increasec

a large number of companies immediately said "VWell, ve

are going to the prices tribunal to get higher priececs™,

We are sitting on a merry go round and we have to get

off the merry go round,

I am not an ecconomist but someone vho is respected as
much as Professor Matthevs says that tax indexation vill
only work if it is fully implemented in the nextv budget -
either all or nothing at all, Could you explain your
strategy in introducing it in stages?

Well, our strategy is to go as far ag we can in the next
budget, DBut there is a cost - the total cost last ycar

I think would have been $1,200 millicon, -If indexation
had been implemented in the last budget on top of all

the other expenditure by the Commonwealti. Government then
instcad of approaching 95,000 million, the %eficii would
have been over 56,000 million, There is obviously a

limit to the extent that that process can go orn So

vhat ve have said is that the extent to vhich we can
implement tax indexation in the next budget will depend

on the success we have in restraining Government expenditure,
Now what we have donce so far can be regarded as an initial
step tovards cutting out extravagance, but I have made no
bones about the fact that there aTe going to be harder
decisions ahead of us in our efforts to restrain the
unrcasonabhle grouvth of Government expenditure, Upon the
suceess of that wvill depend upon the extent to which we
can and will introduce tax indexation, Ve certainly will
make a start,

Mr, Fraser, is it true you are considering major amendments
to the Conciliation and Arbitration Act?
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Some amendments are being considered, -yes certainly, The
Minister for Employment and Industrial Relations will
announce these at the appropriate time kut it wvas in

our policy to introduce sccret ballodts for the cleection of
all elected officials of industrial organicadticns and _
that includes employer organisations no? just trade unions,
There are some other amcndment§ that ve will also vant to
make. : ’ ‘

Along vhat lines?

Vell some of the amendments will be along the lines of
amendments mooted by the previous Labor Government but
vhich were never introduced, giving the Minister pover
to appeal against the decision of single commissioncers
to the full bernch, e.g., vhere they felt that vas
necessary in the public interest, These matters will
be unfolded at the proper time by Mr, Streed,
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