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PRIME MINISTER

Press Statement No.564
24 September 1975

 FOREIGN INVESTHENT POLICY

Id

In this statement I am announcing deteils ¢f further developments

IS

in the Government's policies towards foreign investment. These
developments follow a review by the Resources Comnittee of
Cabinet of certain aspects of the policies in the light of the
xperience gained since December 1972, They are also in*tended
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to clarify certain aspects of our policies where there appears to

be some confusion in the minds of Ioreign investors.
P
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his announcement comprises = complete statement of the

n
Government's policy in the field of foreigm investnent.

The Australiazn Goverament is determined to safeguard the legitimats

national espiration of fustralizmns to achieve itheir rightful
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share in the control and ownerszip of their owm resources.

Ve recogaise that develooment of those resources is essential

3
for Australia's growth. Ve be l eve the zuidelines we ar
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setting out will ﬂrpatly assist develcvment but a

time protect the rights of Austr=lisns in the ownership,

development snd use of their resources,

The Government is looking ne business community to

co-operate with it in hclping to zhieve the policy
1

objective of maximum prac e Ausirzlizsn participation
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in the activities of foreign compznies operating in Australia,
on the basis of fair and reasonzble negotiations. It is

also, of course, important Zor there to be apiropriate
co-operation bhetween the Australian Government and the
various State Governmments in achieving these objectives.

For its part, the Government will be doing all in its

power to foster this co-operation.

If this co-operation is forthconing, I‘bplieve‘there will
be great benefits accruing to a1l concernad - foreign
investors themselves, fustiralian businesses ané, most
important of all, the Australizn nation and the Austrclian
people. *

I emphasise that the Governmesnt recoznises thzt Adustralia
will, for the foresee;ble future, continue to require
foreign-capital, 1nc¢ud1nv equity czpital, if we are to
achieve our basic aim of ensuring that Australia's resources
gnd industries are developed iz such a2 way as to bring
maxinum benefits to the Austrailian peonle. ¥ithin this
over—ridinv goal, however, the Govcrnment, while continuing
to welcome be neF1c1a* fToreign capital, has a m=jor longer
term objective of ilie promotion of Aiustralian control

and the maximum Australian ownership compatible with our
long term capital requirements and our need for access
to.markets, advanced technology and know-how.

Je recognise that the private sector has a major role to
play in achieving this objective. Public bodies such as
the AIDC also need to participate to the maximum extent

practiczble 1f the objective is to be achieved.

This stateunent covers three ‘'main areas:

-

First, an expansion oi the process of screening new foreign
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investment proposals, and proposals to expand existing
forcign investment activities, where these nrovosals do
not invlove exchange control 2pprovals. 1In a statement
on 12 June 1974, I announced the establishment of a new
interdepartnental committee (the Foreign 1nvuotment

Committee) to examine and provide advice on foreign

investment proposals which wne under notice through the
exchange control mechanism. 4t the same time, I requested
the bringing forward for the Government's consideration of
detailed proposals for the screening of foreign investment
activities which do not involve exchange control approvals -
for example, invesiment oropostls financed by foreign
interesté?from funds available to them from Australian
sources. |

The second area covered by today's stalement is a further
elazboration of the detzil of the Zoverzuent's policy on
foreign invesimernt in the minerals sector. The Government -
has ziven careful cousideraiion to %the auestion of foreign
investnent in the mine;ﬁls secior in the light of various
reoresentations it hos received o the effect that the
policy has not bean spvelled ocut publicly with sufficient
clarity, and that movre zpecific guidelines are required
in order to eagender business confidence and to pernmit
boti: Australian and foreign cecmpanies to plan anead on

projects wnere risks are high at the exploration stage and

.

lead times are long at the develosment sizgze.

It continues to be the Governmzni's firm policy, however,
to erxamine foreign investment proposals, whether in the
ninerals sector or elsevhere, on a case-by-case rasis., The
details outlined later in this siatcement should, therefore,
be regarded nore ir the nature of guidelines than as
constituting inflexible rules. I stress that potential

>
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foreign investors should submit their progoszls te the
government at an early date. This is particularly important:
if the forcign investor is uncertain as to the acceptability
of his proposals. Early submission will enable the investor
to discuss the proposals with govermuent and thereby obtain
any necessary guicdance on thexn.

The third matter covered by today's announcement is 2
review of the Governre ents policy on foreign investneant in
Australian real estote.

The Government has now reviewed the operation of its policy
on foreigd irvestment in real estate in Australia in the
light of the experience we have zzined since the first
announcement of that policy by the then Tressurer, Mr Crean,
in lfarch 1973. 1In the light of this review, we have decided
to introduce certdin modifications to the policy and to set
out clearly the pricciples under vwhich the policy is to be

4

administered.

The relevant detzils are set ocui below.

.

SCREENIHG OF FORZIGH IHVEASTIEIT PROPOTALS

First, the comprehensive scheume for the screening of foreign
investment vroposals 2s fore shadOIPu last year.

O

Establishment of New Commitiee

The foreign Investment Committee and the Cozmittee on
Foreign Takeovers are to be merged into 2 zingle Comrittee
to be known as the roreign Investmsnt ldvisory Comaittee.

The new Comnittee will subswme the roles of the two Committees
which it replaces. Like these Committees, it will be
advisory, and will report to the Treasurer as the iinister
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with overall responsibility for all foreign investment matters.

The new Comnittee will have responsibility for examinihc
and advising the Trezsurer on foreign invesiment proposals
whether or not they involve exchange control approvals. At
present proposals which do not iavolve exchange conirol are
not screened by either Comzittee unless they fall within
the ambit of the Foreign Takeovers Act.

Although the broadening of the Comuittee's role into the area
outside exhange conirol and the foreign takeovers measures

is 2 new development as far as the screening process 1s concerned,

it does nol involve any basic policy changes.

Foreign takeovers will continue to be examined in terms of
the Foreign Takeovers fct which was passed by the Parliament
on 21 Aug 1975. ,

In the non-takeovers =zrea, the screening process will not,

1(

for the time being, be bucked by speciiic new legisclation.

The Governuent believes that there are considerable advantages
for all concerned in continuing with a system which relies on
the voluntary co-operation of business with the Government's
policy objectives.

0f course, where any uasnect of 2 Ioreign investment proposal
recuires approval under the Banking (Foreign Ezchange)
Regulations, the Reserve Bank will continue its practice of
withholding such approval until the Government has indicated
that the proposal is not z2ge2inst tne national interest.

Liembersnin of Committee

The new Committee will comprise representatives of the

Treasury, Attorney—Gennrﬁl’s Devartaent, the Department of

iinerals and Energy, the Department of Overseas Trade, the
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"Depuartment of the Prime ilinister and Sabinet, the Demariment
. 4 ? t

of ianufacturing Industry, and the Reserve Bank. Representatives
of other departments will be co-opted to the Committee as
appropriate in the examination of particular proposals. As
oreviously, the Treasury will provide the executive to the
Commitlee. |

Oriteria to be used by Committee

All examinable foreign investmeht proposals will be screened
against the background of the Government's basic aim of
ensuring that lustralian industries and resources are developed
in such ayway as to bring maximum benefits to the Australian
peovle.

In eramining specific investment proposals, the Committee will
take into accounts;various criteria, the most important of
which are listed in ittachment A4 to this statement. These

“criteria are not exclusive, however, and will be modified

25 necessary to suit purticular cases znd in the light of
experience.

Reletionship between Zeneral Toreign Investment Policy and
Foreign Takeovers ict.

Foreign investment propesals will be examined as appropriate
for compatipility with the Gowernment's general foreign
investnent policy and/or for compliance with: the Government's

specific policy on foreign takeovers. However, foreign

investment proposals which are actionable under the Foreign
Takeovers Act and which are deemed tc be acceptable to the
Governnent in terms of that Act will not also be examined in
light of the general foreign investment policy.

-
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Joreign Investments to be Screened

For all foreign investment proposals, "Ifcreign interasts”

for tue purposes of the screening process zre covporations

in waich a single foreign shareholder, or 383001atea foreign
shareholders, own 15 percent or more of the equity of the
corporation, or in wnich the tolzl foreign equity exceeds

40 per centj or individuals whose normal place of residence
is outside Australia. Corporatious are deemed to 1nclude all
types of businesses.

. . ' 4 X
Commercial investments by foreign governments, other than
investments related to their official representation, will
also be screened.

@

N

ocreign iavestment" means funds to be invested in fixed

n

escets whether owmed or leased, whether financed irom eoulty

"T;\

or loan funds, and whether financed from wnatever source
within Lusiralia dr overseas.

. foreign investment proposal will be subject to the screening
process if it is for the purpose of the foreign intesrests
establishing a new business or undertaxing 2 nev mining
project. Im the case of manufacturing or service industries,
such a pronosal will be taken to iavolve an establisument of
a new business if it would result in 2 foreign interest carrying
on a new primary activity as defined in the fustralian Standard
Industirial Classification as published from time to time by
the fustralian Bureau of Statistics, unless the new activity
were nrimary to 2 class in which the foreign interest is
already engaged.

Except for non-bank financizl institutions and insurance
companies, which are dealt with later in the statement, the
Committee will dso screen foreign investuent proposals involving
expansions by existing businesses where the cost of the
expansion, in any 12 months, amounts to more than 15 per cent
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of the company's total assets beforc the provosed expension,
provided that any expansion involving more than 10 million
in any 12 montus will be screened and Turther provided that

all proposed expansions in mining and real estate will be screened.

The Committee will also screen proposals by companies operating
in Australia to iucrease the overall proportionate foreign
ommersiip of the ampany by more than a specified percentage
above the level of foreign ownership which existed at the date-
of this statement. In the case of non-bank financial
institutions and insurance companies, proposals will be screened
if the foreign ownership increuzses by more thzn 5 percent,

and in other cases if the foreign ownership increases by .more

than 15 ﬁ%r cent. This applies whether or not the company
is already foreign controlled. The Foreign Takeovers Act
applies whenever there is a change in control regardless of
the degree of change in foreign ownership.

Foreign investment proposals as defined above, except those
involving the develooment of uranium, will not be subject to
examinztion where the btal Australian participation in the
propusal is 85 percent or uore, unless there are associated
arrangements attaching to the foreign participation which
give the foreign parties a greater degree of ownership or
control of the venture than would appear prime facie to be

he case.

-

i
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xcent in the case of a new non-bank financial institution

or a new insurance company, and e<cept for minerzls and real
estate, foreign invesiment proposals which involve funds of
less than $1 million in any 12 month period will not be

subject to xamination by the Comnittee, although this will

not s¥fect the normal reguirements of exchange control approval.

Furthernore, except for non-bank financial institutionms,
insurcnce companies, minerals znd real estate, if it can be
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demonstrated that a foreign investment prososal will be
fustralian conirolled, it will in generzl be approved.

Proposals which are not Australian controlled will be examined
on their individual merits. Controlling interest in this context
means the identiity of the interest (company or person) in a
position to determine the major policy decisions of the venture.

Non-Bank Fiancial Institutions and Insurance Companies

Non-bank financial institutions and insurance companies are
subject to specific fustralian Government legislation. ~Australia
is already adequately supplied with non-bank financial |
institutibns and iusurance companies. iccordingly it is

the Covernment's zeneral objective to require foreign interests
wishing either to establish, or to participate in the establishment
of, a new non-bank financial institution or insurance company,

or to significantiy’increase their participation in an exiéting
institution, to demonstrate thai the Zustralian economy would

be advantazed by their doing 50.

3

Foreign investment policy in rospect of non-bank financial
institutions 2nd insurance companies will be broadly administered

on the same basis 2s other foras of foreign investmeni (with
iy 1 est

S

the exception of minerals and real estzte). The application
L
L

of the genersl screening process =nd criteria is qualified,

hovever, in four resvects:

(1) 511 foreign invesiment prooozals relating to new non-bank
financial institutions or insurance companies will be
screened, irrespective of the level of funds involved.

PR

(2) %11 proposals to increise the coverall proportionate
foreign ownership of companies by more than 5 per ceni
will be screened. .

(%) Since the zctivities of non-baak financial institutions
and insurznce conpanies zre azsocicted vrincipally

with Finzncial intermediztion, it would be inapnropriote
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Tor these institutions tc be subject to the screening
‘benchmark (157 increase in lizbilities or $10 million,
vhichever is the lower) in nosed on the expanison of

non~rinance husiness.

(4) In view of the difficulty in distinguishing between the
various ”primary” activities of financial institutions,
the new screening arrangzenments in this regard will not
apply to these institutions so long as they confine
their activities to financial intermediation. However,
where financial institutions proposs to expand their
activities beyond what 1s gencrally regorded o
fipancial intérmediation, such an expansion will be
subject to the screening process apvlicable to

“non-finsnce businesses.

Special Arez

~

There are also some other areas in which foréign investuent

')

&)
is of particular concern to the ovovn'ext. Ag rell as the
long~-stending raestrictidns on Zorelign investaent in banking,
orO“ucast1n~ and television, and some aspescts of civil aviation,
4

$

the Government will continue to pay particular sitention to

foreign iuvestment propnsals in the zress of real estate and |
minerzls. In the ainerals eairea, other important considerztions

will continue to arise, and will continue to be examined closely

by the Government to ensure helanced Qeveloprent of fustralia's
mineral rasowrces in the ﬂatlo“Ll interest. Our policies in

these aress are spelt out in detail oelow,
FORTICH IHWESTUSHT IW THE HINERALIS SEOTOR
hb re have been several orevious statement of the Government's

general policy towarcs Iforeign invesiment in the minerals
sector by myself, and by my collezgue the ¥inister for linerals

and dnergy. On 7 Jov 1973, I tubled in Parlizment a statement

I had previously mace at the Tokyo meeting of the Australia-

'
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Japan ifinisterial Committee. In addition, guidelines were set
out in my press statements of 3 Nov 1974 and 12 Kar 1975. The

Minister for llinerals 2and Energy announced in the Parliament
on 51 Cct 1974 the Government's policy towards uranium in the
Horthern Territory.

Despite these statements, it appears from various communications
the Government has received that there is still uncertainty
among foreign mining companies 2s to some of the details of the
Government's policy on foreign equity participation in the
nining industiry in the future. The purpose of todsy's statement
is to outline the Government's policy in detail in order to

resolve these uncertainties..
F3
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I emphasise, however, the point made earlier in this statement
that it continues to be the Government's firm »nolicy to examine

1 foreign inve tmpnt proposals on 2 case-by-case basis in

OVdCT to ensure £ 2t Australic's resources and industries
are developed in such a way as to bring mexisun benefits o

the Lustralian people.

There may, of course, be some proposals which do not meet the
guidelines,‘but which will have characteristics which make

taem zcceotable to the Government. These could include cases
wnere foreign coipanies are un2ble to find significant Australian
participation. Conversely, in the Goverament's consideration

of specific proposals, there will be a primz fucie presumption

ko

that proposzls falling within these guidelines will be

L

acceptible to the Government unless there are special

circumstances attaching to the proposal which indicate that
its approval would be against the natiorzl interest.

A, Foreign Bruity Particimation in llinecral E:r-ploration
D - i

The Government has reviewed the administiration of its policy
tounrds foreign cquity participation in mineral exploration

L=



in the lipht of tlie experience zained szince the estublishment

the Toreign Investment Comzitice in June 1974. 'Ye consider
there is scope for some administrative chonzec which should
be of benefit to both dustralian and foreizn exploration

3
companies and which will at the same time continuc to meet

P

the Goverament's policy objactives.

The Government wishes to see a significant degree of iustralian
involvenent in mineral exploration, including participation
with foreign exploration companies. 4lthough it will not be
mandatory for foreign explorztion compinies to seek Australian

participation at the outset of initial, or zrass roots

4

or those companies
to notify the Toreisn Investment Advisory Committee of their
(&) T

=
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exploration programs, it will be necessary

exzploration progrims at the tinme they are formulated or
suosequently significantly voried. Foreiazn companies will

in future be reciired to report to the Treasurer, throush tne
Foreign Investment hidvisory Gommittee, when the detailed
proving up staze is reached and in any case every two years
on the e’forts they are making to attract ‘usiralian
participation in their exploration activities in fustralia.

The only excepiion to the procedure outlined in the preceding
puragravh is uranium explorntion in the Jorthern Territory.
As ammounced by the Minister for ‘linerals and Tnergy on

51 October 1974, all new exploration for urznium in the
Nortuern Territory will he chrried out exclusively by the
fustralian Ctonmic fnerzy Comuission.

The vrocedure will apoly to both on-shore and off-shore
exploraiion. P

Forzisn companies making comacrcial nmineral discoveries
will be able to proceed to -the develowment of those discoveries
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only on the basis of the guidelines for Australizn participation
in development projects outlined below. Ausiralian varticipation
is to be sought on fair and reasonable terms, on the basis

of normal commercial negotiations.

)

B. Foreign Equity Participsotion at the Hineral Development
Staze
2.3

(1)  Uranium. The Governmenti's policy objective is to
seek full Australian ovnership in the development of
uranivm devosits. However, in relation to Zoreign
companie which already have discovered, or may in

the future discover, uranium ore bodies on exploration
* . . .
licences or eguivalent exploration titles granted up

to the date of this statement, the Governnent will be
prepared to discuss with those companies their

iciza tloﬂ in the development of those ore bodies

air and reasonable terns. The developnent of uraniunm

e bodies discoveved on exploration licences or equivalent

i

. explor&uion titles granted afier the date of this
stotement will be on the basis of 100 per cent fustralian

ownership.

(ii) Other iinerals. The Governuent hzs as a desired objective

the promotion of Australian eguity in and contirol of
iis minerzal resources, 2ad maxliauwn Afusirslisn ownership

compatible withi Australia's longterm ca2pital requirements
and its need for access to m=rkets, technology and
knovi-how. However, given the existinz high degree of
foraign ovmership and control in the minerals sector,

we recognise that this objective can only be met in a
total sense in the longer term.

this objective, the Government

is a major step towards
will ezpect proposals™ for all new mineral development
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progeous (other than those relating to uranium) to
have no more than 50 psr cent foreign ownership, and
with the foreign participants having no more tha

50 per cent of the voting strength on ths board of the
development company.. The Government will not insist

on the fusiralian participants necessarily being the
technical operators and supervisors d the project, but
%ill expect Australian nitionals to have a significant
role to play in the managzement, techmniczal operation and
control.

This vrocedure will apply to developmeni vronosals both |
on-shore and off-shore.

In considering proposals for foreizn equity partici pation
in mineral developaent projects, account will be t*ken
of the relxulononlp between the prospective foreign
varticipant and the expected main sources of demand for

. the outvut of the developnent.

Export Licences

A foreign investment proposzl for minerzal development which
receives approval from the Government as being not inconsistent
with its foraign invesiment policies can be assured that it
will not be disadvantaged, in applicaztions for export licences,

L

becruse of the degree of foreign participaticn in the development.
ACOUITZITICH OF REAL ESTATH BY FOITIGH INTERESTS

In a statement on 20 llarch 1973, the then Treasurer, Mr Crean, .
drew attentio: to the Government's concern zbout the ownership ’
ané control of Austrzlia's resources end, in varticular,
asked oversess interests not to enter into siznificant comnitments
for real estate purchases for the time teing. Later that year,

0e

I said that specific provosals involving foreign investment
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in real estate would be examined on their merits. This
case- by -cage approach to foreign investment in real estate
has operated since thea.

The Government has reviewed its policy, 2nd the administration
of this policy, in this xea in the light of the experience
gained in the vast two years. |
ithin the general context of the foreign investment policy,
the Government is particularly-conce:ned to ensure that
Australian rezl estate does not cmme under the ownership

of foreign interests except in certain specific instances.

3

e detailed principles wnich will govern the administration
of the Government's policy with regard to foreizn investment
in ‘ustralian real estate ave set out ia Attachment B to
this statement.

SUBZISSICE OF FOREIGEH INVESTIESNT PROFCSALS

“here = foreign takeover is involved, foreign investors should
continue to submit their proposals to the Treasury in Canberra.
k11 other proposals should be submitted, in duplicate, either
to the Trezsury or to the Reserve Banl

In the non-tnkeovess area, applicants cun expect to receive

a decision by the Government on their proposal within a
maxioum seriod of 90 days from the dute of submission of the
proposal. It is expected, however, that most proposals will
be deterimined in a significantly shorter time. In the
akeovers area the time periods are laid dom in the TForeign

L
VK
Tokeovers ct.

Pl
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ATTACHMENT A
CRITERIA FOR ASSESSMENT OF FOREIGN INVESTMENT PROPOSALS

The objectives of the Government's foreign investment policy

are twofold:

o To ensure that foreign investment proposals are
associated with productive investment which adds
to Australia's real resources and brings benefit

to the nation; and

. Whilst continuing to welcome bencficial foreign

capital, to promote, in the longer term Australian
control - and maximum practicable Australian

ownership - of its industries and resources.

For foreign takeovers the criteria will continue to be as
spelt out?in the Treasurer's second reading speech on the
Foreign Takeovers Bill 1975. In the non~takeovers'area

the Foreign Investiment Advisory Committee will, in considering
cases for the purpose of advising the Treasurer whether orA
not proposals are against the national interest, take account
of a wide variety of criteria. The most important of these
are outlined below (they—are similar to those applicable fo
takeover proposals). However, given the very great variation
between proposals, it shduld be kept in mind that not only
will a specific criterion not necessarily apply in a particular
case but that the weighting given to it may well vary from

case to case.

OWNERSHIP AND CONTROL

In the light of the Governmentt!s objectives with regard to
Australian control and ownership, the Committee will take

into account:
. the extent of Australian control (including
| management) and ownership in a project; and

. the extent to which the participants have sought
Australian equity participation from either the

private or the public sector.

NET ECONOMIC BENEFITS

The Committee will take into account whether, against the
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background of existing circumstances in the industry concerned,
the proposal will lead, either directly or indirectly, to

net economic benefits in relation to such matters as:

. a broadéning §f Australia's industry base;
. competition, level of prices and efficiency;
. A productive capacity;

. introduction of new technology, mandgeriél

skills and other know-how;

. developnent of new markets;

. ,producfion;

. quality and range of prodﬁcts and services;

. eﬁbloyment, including numbers‘and staff training..

ADDITIONAL CRITERIA

In assessing a proposal the following additional criteria

will also be takeh into account:

. whether the new venture could be expected to

. follow commercial practices consistent with

Australiatls interest in matters such as:

- . exports

- local processing of materials produced

- research and development

- industrial relations .
- financial arrangements, including taxation

- royalty and 1iFencing arrangements

- the interests of shareholders, insurance

policy holders, and claim holders generally,

as appropriate.

. whether the proposdl would be consistent with

Australiatl's international obligations and with the

Government's objecctives for, inter alia:

- environment _

- urban and regional development

- - Aboriginal land rights

- maximum practicable Australian ownership of

real estate

- defence,
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ATTACIHHMENT B

GUIDELINES GOVERMING THE ADMINISTRATION OFF GOVERNMEINT
POLICY ON FOREIGN INVESTHMERT IN AUSTRALIAN REAL ESTATE

Application of the real estate policy is not restricted to
large investments, but covers all caSes no matter wvhat their
size unless otherwise specified helow. The policy covers
ownership of Australian real estatoe, and therefore applies
to all forms of freehold acquisition. However, it also

applies to certain types of leasechold acquisition. The

- policy also applies whether or not the foreign investment

proposal rcquires exchange control approval. The sale and/or
transfer of real estate betweefi foreigners is subject to the

rc¢al estate policy.

The acquisition of an interest in real estate for mining or
quarrying purposcs will not be determined in the context of
the Government's real estate policy. Such investments will
be examined, ag in the past, in the light of the Government's

policy on foreign investment in mining.
3

Investnent by a foreign intercest associated v1th and made in
order to complete a contractual commltment to acquire or
develop real estate made prior to 20 March 1973, will continuc

not to be affected by the Government'!s real estate policy.

The followihg categories of real estate investment will, as
a general rule, be approved as being in conformity with the

Government'!s policy:

(a) acquisitions of real estate by life insurance
' companies where such acquisitions represent the
investment of the company'!s Australian statutory
funds;

L]

(v) acquisitions by foreign or overseas controlled
charities or charitable trusts which operate in

Australia for the benefit of Australians;

(c) acquisitions of land and/or a residence; a business;
or a farm, for their owvn ultimate use by:
(i) expatriate Australjans who intend to resume
residence in Australia (up to a total amount

of §100,000, with applications for amounts
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in excess of this to be considered on their
individual merits);
(i1) intending migrants vho have been formally

accepted as such by the Australian Government.

(a) transfors of real estate between overseas residents
who are members of the same family, provided that
the grounds for undertaking any such transfér do
not conflict with the Government'!s policy in this

.or other areas;

(e) acquisition of ‘residences by Foreign or overseas
controlled companies exclusively for use by their
[ 4
employecs resident or temporarily resident and

working in Australia;

(£) acquisitions of residences for their own or their
irmediate family's use by foreign individuals,

temporarily woriking or resident in Australiag

(g) acquisition of offices and residences by foreign
missions for use as official missions or as
5

residences for staff,

Approval for acquisitions listed in (e), (f) and (g) above

Jill be conditional on the propzrties being sold to Australians,
or other eligible purchasers, when they are no longer dbeing
used for the approved purpose. R
Applications for the acquisition of the following types of

real estate will be critically examined, having in mind both
the Government's normal criteria for foreign investment
proposals and the special significance the Government attaches
to foreign acquisition of real estate. (The normal criteria

are listed in Attachment A to the Prime Minister's statement.)

(a) real estate incidental to other purposes. This wmay
include factories, shops, hotels, etc or sites
therefore acquired by foreign interests and necessary

for their own use in pursuit of the purpose concerned;

(v) real estate which is in the nature of normal stock-in-
trade for real estate developers and which is to be
developed within a sﬁecific period and sold‘to
Australians (or to foreign interests eligible to

acquire Australian real estate) on completion of




- developucnt. Land held by developers for speculative
. ‘ purposes oxr for develonnient at some indefinite time

in the future will not be regarded as normal stock-in-

trade;

(c) proberties for long term use for rural purposes and
which can be expected to continue to be available for

such purposes,

All forms of real estate acguisition other than those outlined
in the foregoing will not normally be approved.
As well as frechold, the term "real estate" for the purposes

‘
of this statement includes leases which provide for profit
sharing arrangements to the foreign lessce, vhich carry
options to purchase, wvhich provide for a transfer of ownership
in specified circumstances, or whicli provide for compensation
or payment on surrender of the lease. Leases which do not

include any of these provisions will normally be accepted as

being in conformity with the Government's policy.
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