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Following discussions at today'’s Premiers® Conference/
Loan Council meeting the Australian Government has agreed
to introduce into the Australian Parliament legislation
t> amend the StatesGrants Act so as:-

{1} <o increase the financial assistance grants
o otherwise payable in 1975-76 by $220 million
o be built into the base for calculating the
crants in subsequent years.
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{0 add an amount of $5 million to the base
amount on which Western Australia's financial
3 assistance grant for 1975-76 and subsequent
years will be calculated; and

(3) to provide for an increase in the “betterment”
factor from the present 1.8 percent to
3.0 percent toe apply for purposes of

calculating the grants for 1976-77 and subsequent
years.

The Prime Ministexr made 'it. clear that subsequent
requests by the States fcr general revenue assistance
< supplementary to that yielded by the formula aryangements
g will not be entertained except in circumstances which are
truly abnormal and unpredictable, and with which the States
are clearly unable to cope unaided.

On the basis of best estimates of population and
average wages and given the additional assistance referred to
above 1t is expected that the financial assistance grants in
i 1975-76 will, in total, be about $846 million higher than in
) 1974-75. This is equivalent to an increase of 35.6 percent.

; The Australian Government agreed to support increases

) in the "basic"” Loan Council programs of hoth the States and

) their larger authorities of 20 percent.. The total program
agreed to for the State Governments is $1,291 million and
that for larger State authorities is $809.7 mill'on.

The meeting agreed to an increasce in the borrcwing
limit for smaller authorities from the present $500,000 to
$700,000.
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The Australien Covernment also agreed to continue
the spccial employmert grants schene in 1975-76 on a
phasing out hasis. Specifically, grants of $10 million in
July, reducing by $Z million per month down to $2 million
in November will be provided - a total of $30 million.

CANBERRA, A.C.T.
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ESTIMATES OF FINANCILAL ASSISTANCE GRANTS
1975=76
$ million
On _Basis of Increases Total
e 1s?1qﬁ Agxeed to
Arrangements{a) at
Conferenceo

NaBot, 923.9 67.7 991.6

Vieo - 690.7 - 50,6 Th1.3

Gld, 525,8 38,6 564 h

! 2o fic 353.3 25.9 379.2
| WA 37,6 32,4 (b) 30,0
Ta 152.2 11.2 1631

otk 2,993.5 226.4(b) 3,219.9

(a) Incorporate adjustments to accompany railway transfers in
South Aus¢ralia and Tasmania, Made on basis of preliminary
estimates of increases in average wages and population.

“(b) Including additional amount of appreximately $6.4 million
resulting from addition of $5 million to the State's formula
grants base,

LOAN COUNCIL PROGRAMS 1975-76
$1000

e STATE GOVERNMENTS LARGER AUTHORITIES

GRANTS BOKRROWINGS TOTAL TOTAL
N.S,%, 27h, 11k 137,057 hii,171(a) 303,720(a)
ViC, 217,74k 108,871 326,615 256,693
QLD . 114,919 57,159 172,378 149,769
S,A, 112,950 56,475 169,425 38,122
HoAo 80,197 40,099 120,296 38,264
TAS, 60,743 30,372 91,115 23,107
TOTAL 860,667 430,333 ' 1,291,000 809,675
(a} Includes permanent addittion of $10 million for New South Wales

in each program,
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GRANTS UNDER GPECIAL EMPLOYMENi.
. GRANTS SCMEME 1975-76
$ million
Juiy i 10,0 ‘
Auguot 8.0
Soptenbor 6.0
Octeboar L.,o
Novenbow 2.0
Docomberr ' -
Total ;(:)T(;:
Stato by Stasto diairibuition {basod om mumber of
seusecnniily adjustod wncaploysd, excluding school
leavore, a3 ot ond May 1975) would dbo as followate
8 million
N.S.U. 11.7
Vic, 8.2 ‘
’ Qld; 5.0 i
Solio 2.4
U.Ao . 2.0
Tas. o 0.7
Total §ZTZ
|
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CALCULATION OF LS 5 ANCIAL ASSIS RS 2
. 31060}
; - -~ S — B s
* MLSL,%W, yVic, | Gla. gsvo ¥ W oA, Jsawo L amaal
. . e e e S A I S I TSN, S Y. S I S et Y e e
| . [ i i . ‘) o
1975475 Grants 1 737,522 {588,403 { Lib, LL6 £ 261,737 " 273,330, 3?:?567:gc,;;gﬂaogygia\a)(t
Adjustments Related to Railway | ! ; E | ; }
Tranafere and South Ausgstralials ' % ) ! a
Withdrawval from Grunts Commission i { :l : %
System - = | +20,000(¢) | = é C,706  ;  ©9,300
Proposcd Addition to ¥estern | j , . i ,
Augstralie's "EBasec®™ Grant i g ; 5,000 i E 3,000
Total "Base! Grants 737,522 1 548,405 | 41k, LLE 328? s T37 ] 278,330 ,3239173 32938s9611
* i 'i ! J ,
Additions Under the Formula(d) 186,344 {142,322 1 111,382 71,606 ;750635 i 31,089 6:8,289(¢2)
Total of Above (f) 923,900 | 690,700 | 525,800 1353, 300 {:su;oao % 52,200 B 2,999,300 /o)
] - . =womr ek Ee T ______,?\ e gt Tz RnSROTINCIRSITS.ER URTIEC SRS
Preportional Distribution of $220 _ ‘ : :
million Additional Financial ﬁ j | 3 i R
Asajatance 67,700 | 50,600 | 38,600 j 25,900 . 26,000 1 11,200 220,000
Iotel Proposcd lNinancial =) ' i < —
e : ] ! )
Leslatanco Grantis (3) 991,600 {741,300 |564,400 {379,200 3380 coo 163, 400 3,219,900
e |t A -
Escalaticn Factors - !
Population (h) . 1,0045 {1.0100 {1.017h 1.0057 1,0128 1.0075 1,0100714(e)
Average Wages (1) 1.225 225 1,225 1.2253 uiozzs o225 .225
Betterment 1,018 {1,018 1.018 ‘10018 | 1.018 1,018 1.018
8 )Vl i

Approximate only;

197“"75 °

subject to refinement on further

<

In acccrdance with the cscalation factors set out below,.

Excludes $6.5 million additional financial assisiance roid in 1974<75,
Includes additional 815 miliion 4in comnection with Tasmanla’s withdrawal from the Grants Commission aystem,

analyosis of Stats’s noen-metropolitan railways deficit inm

T e .
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| (e) Derived by calculating back from the rounded tolnl I'ny tite 3ix Statss.
() Reunded to the neuareat $§100,C00,
(3) Derived by adding thie rounded figures for each State.
(h) INooend on forwvard evalimntes Eurpllud Ly Lhie Juateration Bureaw of Statisctics, .
(i) Proliminary Australtian Treasury estlmate; subject Lo a large margin of wncerteinvy,
(j) Subjret to offsets in respect of transfers ot responsibilities in vespect of assistance Tor cdroserted

wives and Aboripginal affairs. Amcunty not yot dotvermined,
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1070=75 17°7.-76
dasis Jeaporary Lorai Liste w;"-.,k Toiul Pereioee s
Program Allocation Prograw(v) Addicion Locrenzz(e)
(1) (2) (3) (u) (5) 16} {7)

$1000 $°1000 $ 1000 $ 1000 $ 1000 $ 1000 e

NS 334,300 - ) 33l , 309 BOT, 171 10,000 L11,171 20,0 (23.0]

VIC 272,179 - 272,07 320,615 - 326,615 20,9 ‘

QLD 143,648 9,919 153,507 !729378- - 172,378 2C.0

sA 1&1,188(a). - 141,188(a) 169,425 - 169,425 20,0

WA 100, 247 - 100, 247 120,296 - 120,296 20,0

TAS 75,929 (a) - 75,929(a) 91,115 - 91,115 20,0

TOTAL 1,067,500(a) 9,919 1,077,419(a) 1,281,000 10,000 1,291,000 20,0 (20.9

(a)

(v)

(e)

The amounts,/shown for South Australia and Tasmania are in each case $5 million less that the actual
. 2 .

Thege reducticns are in pur suance of arrangements agreed with these States

the total amounts shown for the six

programs in that vyear,
in respect of "offsets¥ to mcompany xailway transfers,

Thus,

Statcs combined are $10 million leses than the actual program.

Divided between the States in the same proportions as amounts in column {1) = that is 1974=75
btasic program less rallway transfer offsets,

The figure 'of 20,0 per cent reprasents the increase in the basic programs {column (4) compared with

column (1)),
the

increase, including the spocial temporary addition, 1s19.8 per cent,

The figures in brackets represent the increass in the aggregate 1975-76 program over
1974-75 program excluding the special temporary allocation for Queensland,

The aggrogatoe

2 .
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STATE. GOVERNMANT LOAN COUUNCIL IROGRAMS LN ‘
1975-76 = DIVISION DETWEEN BORDOWINGS AND CAPITAL GRANT
.
Borrowing Proaram - Capital Grants Total
$1000 $1000 57000
iSY 274,114 137,037 hi11,171
I5C 217, 7hh 108,871 326,615
LD 114,910 37,459 | 172,378
3A 112,950 56,475 , 169,425
0,197 A L0, 099 120,296
S &0, 743 30,37° 91,115
TAL 55'-);657 "‘3()933'3 192919000
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NSW
vIC
QLD
SA
WA
TAS

TOTAL

(a)

(v)
(c)

LARGER AUTHORITIES' PROGRAMS 1974-75 AND 1975-76

1974-75 ProgzTam 1975-76

Basgic Teééoragx Total Basic . Permanent Tewmvorary Total Percentage
Program Allocations Program(a) Additions Allocations Increase(c)
s'éégv s'égg ssggo sgggo ssggo ssggo Sggo ﬂf)
244,767(v) - 24L,767 203,720 16,000‘ 303,720 - 20,0(24.1
213,911 - 213,911 256,693 - 256,693 26.0
118,911 19,584 138,495 142,694 7,075 149,769 zo.o(ge.o

31,768 - 31,768 38,122 - 38,122 20,0

31,887 6,900 37,887 38,264 - 38,264 20,0
i9,256 - 19,256 23,107 - ‘ 23,io7 20.0
660,500 25, 584 686,084 792,600 17,075 - 809,675 20.0(22.6

The distribution of the basic program between the States iz based on the distribution of the
1974-75 basic program (column (1)).

Includes permanant addition of $10 million teo New South Wales.

The- figure of 20.0 per cent ropresents the increase in tho basic program (column (4) compared with
column (1)) The figures in brackets reprosent the inercsses in the aggregate 1975-76 program over
the 1974~75 program excluding the temporary additiomns. Tko aggregate increase, including temporary
additions, is 18.0 per cent,




