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QUTLCOIE OF TWE PREMIERS 'COWFERENTE

Statement by the Prime Minister, The Rt Hon. Willi,am Madahon, C.H.,M.P.

In my opening statement to the Conference {(copies of which
have been circulated), I outlinz2d the Commonwezlth's assessment
of the ecoromic situation and prospect and indicated in brcad
terms the programme of action which the Government had developed
on the basis of its detaiied review of *he cconcmy. This review
wag, of course, consiztent with our commitment tc keep the
economy under review but it was also undertaken, having in mind
the opportunity today’z Conference presented, to-take into
account the views of the Premiers on our assessment ané or. our
programmae. ' ] . 57

The programme I outlined to: the Premiers thiz morning
wag - . : . e .
(a) to iacrease unemﬁlgyment beneflts and associated short
term sickness and special benefit for adult males from
$10 per week to $17 per week w1tn commensurate increases
fcr juniors;

(b) to increase the amount of the grants introluced last
December for emoloyﬁont‘creatinc activities in non-
metropolitan areas from $2.25 millicr per menth to €4
million per month - a rate of $48 million per yeax;

{c) 0 restore the special investment allcwance oun investment
in new ranuiacturing-plant and equipment as Irom this day
in the form in which it previcdusly existed.

(d) to seek aureement to increases in_the States' works and
housing and semi-government borrowing programmes.

In discussion with the Treasurer and nyself the Premiers
indicated that they welcomed the proposals, both for their
beneficial effect ou the ecoanomy and particularly on unemplovmenc,
but also for their impact on the social hardship of some individuals
in the community. ’ , e/ 2
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Tha Tromiors argued cogenily that the 2 shouold be av ‘nrrcase
in the amounc of the noa-melrcopolitan employvnent creating grants
and. on their ass.rance chat sn ipcreased amount couid readily boe

~ Y

cliocated to vrgent and veefnl wooks, the Comamonwealth fgwo=d o
ijgcrease tne menthly amount of the grants to 34.5 million, thus
Lifting the apnual rate of tho grant to $54 million. The increacec
grants effective froa tho bavinning of this month, will be distrib-
uted oit tha sens pasis as undexr the existing arvangments, which
will be subjsci to review in June.

The Promiers vneniwously walicomed the Commonwcaltih's
decision to restore tuL2 spacial investnant alliowance and reccgniced
this irnitiative as l.kely to rrovide a wmajor kocst to confidence
across a wide sovectrum of Austcalian indascry. The Treasurer 1is
making a statcment today in more detail on this subject.

In m y opening statement this morning I had said thai in
the light of the CGovernmeunt's cverall objectives, including
maintaining the momentum of econonic growth and hence of empioyment
we believe there is a case for an increase bcoih in the States' works
and housing and semi-governnent »rogrammes, and I ncted that an
increase in the works and housing programme which might be agreed
would involve the Commonwealth in taking up pairt of such an increasea
in the form of interest-free capitel grant. In reaching this view
we had noted that within the overall picture of rather stronger
crowth in public secter expenditure this year than last year,
total public authority capital expenditure is growing more slowly
than current expenditure. Moreover, despite coansiderable special
assistance from the Commorwealth, rapidly escalating wage costs
had meant that in 1970-71 a number of important State works hac
had to be deferred. Similarly, the wcrks activities of certain
of the State semi-governmental and local authorities have also
had to be curtailed and the Premiers had indicated in discussion
that they welcomed come increase in this aree. Addéitionally,
of course, the loan raising programmes have been very successful
in this financial year to date.

After the fullest consideraton of the evidence and
arguments :produced by the States full agreament has been reached
by the Loan Council on the amounts of the increases of these
programmes. The amounlts now agreed are :-—

(a) for the works and hcusing programmes an increase oOf
$32 million; ’

(b) for the semi=governmental programme an increase of $10 million.

It has bean agreed that the works and bhousing programmes
of the States for 1971-72 will be increased by $32 million,
bringing the total to $892 million. This increase is made up f
$30 million on the same hasis as the existing programme - that
is, epproximately one-guarter is interesti-free capital grant
and the remainder loan moneyv - with the remaining $2 million
being entirely interest-free grant.

The additional $2 million interest-free capital grant has

been provided by the Commonwealth having regard to the continuing
costs in which the States will be involved in administering the
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conversion tc tre wolyic s;sten The State s heve cooasd that.
with this assistance (wonich ¢f conrse will be woesleatred ir ard
will cgcalate wiih Lhe intcorest- frce capital grant comiorent of
worke and houvsinyg progranmis in sulure yesrs), they wili wnoi

1
thase cests £vom thelr Own regources.

These ‘ncreascd loan funds will be distrinuted hatween the
Sistes in lihm with tre existing programwe.- iDetails of the amounts
ana distribuaticon ave shown in the attached tanles). Thoy will have
a divect amesect in incrzasing emplovment and will certainly vermit
the ca:ryxng out ol AudJLLonul worihwhile public works p“oJec*"
particslrsly i the urban arees including hospitals, schools and
wvater suapply.

The Cormcnwealth is vrepared tc give an undertaking that
the level of the wociis and housing and the scmi-goveramant borrowving
Prog.rammes it iz prepared to support for 1672-73 will not lLe
Less than the total of zuch programme xin 1971-72 as decided at this
neeting.

In agreeing tc the Commonwealth proposal to increase
the borrowing projrammes, the Premiers have given their
agsurance that the additional funds will, so far as 1is practicehkls
without loss of efflc'ency and effectiveness, be untilised quic:ly.
having in mind the desirability of producing an early impact on
°lup.LOyment .

In my openinyg statement I said that Premiecrs might also
wish to consider not only their loan programmes bul alsc their
prospective revenue budgets for 1971-727, and I assured them that
we would listen carefully to anything thal they might care to
put on this aspect. I did point out, howevey that revisions
to elements of the formula determining the financial assistance
grants to be paid to the States.in-1971-72 indicate that the
amount the States will .receive by way of general revenue assistance
this financial vear is presently calculated to increase by the
order of $20 million. - -

In the event, we have today had a very £frank diccussion of
this aspect of the States finances.

All the Premiers indicated their budgetary position.
'ollowing a very rull discussion, a special general revenue
inrant of $15 million will be made by the Commenwcalth to the States,
n 1971/72. THis will be distributed between the States on the
sz basis as the firancial assistance (grants. (The figurec for
individual States are ohown 1n the_ attached Table.)

o LC‘

New South Wales clearly has a much greater budgetarv problen
in 1971/72 than any of thé other Sta*es. The Commonwealth has
therefore agreed to extend additional assistancc to that State in
order :to enable it to avoid taking extreme measures to improve its
budgetary position. A lcan of $17.5 million will be provided by the
Commonwealth to New South Wales this financial vear on terms and
conditions similar to the loan made available to Victoria for the
same purpose at the cnd of 1969-70. The lcan will ke made cn the
basis set out in the Attachnent.

CANBERRA
14 February 1972




IS AT N

SASIEE o

deditional Hand
- lal
Premiors?! ©

Lo 3tates Agrecd at Yehruary 1972
c

3
onfer-nce/Ioar Covncil Meeting

($_million)

Additiongl Worre and Housing

o .~
SO OCLAL

“ATEIT KN
207ance o
e A e

D

Irogrannes

b — T.can
Now Bousa Trg
ESASALEIN i Dy~
v q._i_es ) _———
RTINS A N, 7 7rIac
_F‘}T?;;XL -t
5:0 17650 Va2

5.80

o3 - 2.886

':56 - 30112

‘ntzrest-free A
e Total
Capital Grants Tot

10.13
3717
4.04
4.3%9

Additional

isbricutions hetween States are approximate orly in some cases.

Additional

Semi-Govern- Non-letrop-
ment olitan
Programnes ﬂ?&ﬂﬂiglﬂé&ﬁ
3.3 4053
348 2¢53
1.93 2.25

C.51

araald

Total

40.3
17«9
10.5

7.2

1.7 - 2.712 C.37 2.99 0.45 0.4 6.0
O.7 - 1.58 0.05 2.23% 0. 34 0.62 3.2
15.0 % 7.50 c2.70 9.20 32,00 1C.CO 11.25 85.8
{&) Dhe granss are to oe distributed between the States in the sawe proportions as
the fipsncisi assisTtance grants payable in 1971-72 but vefore nmuking the deductions
£ I3 3 '3 - - -, . O
fvom thosse grazts which are accompanying the transfer of pay-roll tax.

To be paid for the parpo

se
cn the terms set out in &n atvached notes

of veducing the State's revenue budget 4eficit and



(b)

(

O

)

AN B T
.
]
(UREESY vt i ! -
- . 0
. H] [
., R - R s )
f o sDTer e o [RED] LA E w }
- N -~ . ™ - » 3 -
“ H - i 'l’L)c Ff.' J'"'x‘ T
' 1 - PO ~ " Time -
e OV R FANG Tears by
1 PN o DU e
AR T U TSNS SR AP er i Frc SR ¢ O miliian on B0 JYene
1. o= N ca st .o e C 0 e - - [ -1,
G voexr viith o the wieviso tant e Foudl

Halten undertakas Lo pemny

~ .l

AR P PO ER R R
AL LQYL iYoamy yoeadr L LTS LCEL T ION

PRGN r O T TP, B0 PO CApg NIRRT INCEP PR e 1Yy et
permite,.  The Commonwealih hes indizoted that

it veonld agrac

e " P i Ny
to posipone an antual

>

if it ig satieficed that the New South Viales
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efieis financing. This, of covrse, would not

the veguirement that the whole of ihe

loan be repaid oy 30 Joae 1972.

The lozn cgrrice interest at the chorv-term

o

Conmonwealth bond rate of 5.3 per cent coffered

inn the PFebruary 1672 cash loan,

No interest is payable in the first year.
After this, interest is payablie semi-snnually
or. %1 Pecemher and 30 June each yvezar cn the

redvucing balance of the loan.

2 e den Y o .
instsinen




