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I was very interested in what I heard of the speech
of the honorable member for Wills (Mr. Bryant), and I was zlad
that he made a properly impassioned uappecl for instruction in
the country. If I may say so, 3ir, he needs a little instruc-
tion himself on the financial affairs of Australia. He took the
opportunity to say something that I did not expect ever to hear
from him, and that was the old bromide that if you can do it for
wer, why cannot you do it for peace? If you can do it for
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destruction, why cannot you do it for instruction?

The honorable zentleman knows perfectly well that you
can do certain things for wer, if you raise taxation to war-
time levels, if you control all investment, if you ration food
and supplies generally, and if you jo back to all the. controls
that existed in Australia, very properly, in the course of the
war. what he must go away and think about is whether he is
telling us, in this year of jrace, that it is the policy of the
Australian Labour Party to secure enough power to do all those
things once more in time of peace, It is perfectly simple. It
is so simple that even the honorable member for Yerra (Mr,
Cairns) ought to understand it. If you reproduce the conditions
and the powors, the circumstances cnd the authorities of war, of
course you can do it. But is the Leader of the Opposition
prepared at the next clection or the one after or the one after
that - as long as he is sitting there - to go to thne people and
ask them to authorize the Commonwealth Parliament to impose
income tax running up to 18s éd. in the £1, to control investment,
to control capital issues, to ration food and other commodities,
and to reinstitute all the controls of war? I am sure that he
knows, bocause he is an intelligent man, that unless he can
reproduce the conditions, he cannot reproduce the results.

Mr. Cairns:- Why do you not put up an intelligent argument?

MR. MENZIES: I was under the impression that waat I had said
was quite intelligent, but I leave it to others to determine
whether it was. My main purposc in this debate, which 1 shall
not prolong very much -

Mr. Herold Holt: It is hardly a debate!

Mil. HENZIES: 1 agree with that comiment. @y purpose is to say
something about what I understood to be the case of the Opposi-
tion. I know that for unavoidable rcasons, my f{ricnd the
Leader of the Opposition cannot be herc tonight, but I think I
would be permitted to say that in the course of his specch,
which was as rcmarkable for its omissions ¢s for the matters it
dealt with, he seemed to mec to put forwvard four proposals, It
wvas nothing like a positive speech from a Leader of the
Opposition. The first of his four proposals —/as the admirable
suggestion: "Get rid of the Menzies! Government". All I can

- say is that, if all the specches made by Opposition mempers are

like his, the pcople will never get rid of the Menzies
Government, cxcept by death. Mind you, that is not only a
probability but a ccrtainty, in due coursec, In his sccond"
proposal. he said, with a fidelity to his predcecessor that I
could nof but admirc, "We ought to hive the Chiflcey Government
back again", I said to myself, in thc best Australian
vernacular, "Too right." The 6pposition is always living in
the past, never living in the prescent. That is what 1s wrong
with the Australian Labour Party. It is practising 2 dead
philosophy with a dead collcction of ideas.

Mr. Haylen: Do not rcpeat yourself,

M. MENZIES: That is all right; I have to repecat cverghing
three tim:s to you, for the most elementary reasons.
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The third proposal - I have heard it at least four
times- is that the right way to deal with the Budget in 1960 is
to alter tne Constitution to give more powers of control to the
Commonwcalth Parliament. Is that the best contribution that
honorable members cpposite can make to a Budzet debate?

Mr, Costa: It is the only scnsible onc!

MR. MENZIES: I am familiar with your views on that. I am also
familiar, as no doubt my friend is, with the long history of
proposals to alter the Constitution., But to come al ong to
pcople in 1960 and say, when dealing with the Budget, that at
some time in the future - a Xathleen Mavourncen promise - the
Gonstitution ought to be altered -

Mr. Haylen: Do not beocome scctarian!

MR. MINZIES: If there was a Scottish proverb about MacTavish, I
would use it, 1In his fourth proposal, thc Leader of the
Opposition said that we must defeat inflation. There I thought
he was on good ground, but he refrained from telling us aow he
would do it. To defeat inflation, to restrain it, to bring it
to a halt is the supremc task of this Perliament.

Mr. Pollard: You have been telling us that for ten long ycars.

MR. MENZIES: Now Re:zgic! i
Mr. Pollard: You are now no furthcer ahcad than you iere when you
started.

MR, 'ENZIES: I apologizc. Through you, Sir, I want to tell my
0ld and e¢stcemed fricnd that I have listened to him with great
paticnce and great mystificotion for 20 ycars.

How doos the Opposition proposc to defeat inflation?
We are not told. This is tho great task of this Budged, as it
is of all budjzets, and it is a very difficult task requiring a
groat deal of scrious thought and a grecat deal of closc study.
dowr do we defeat infloation while maintaining deveclopment? Thesc
arc the central problcis of our cconomy today. It is a very hard
task and a task that can be solved only with constructive ideas.
In order to decal with that rcal problem, let us forget the
unrcalitics of tue Opposition cagy, if I may so dignify it, and
look at t*: comments of the professional ecxpert critics., e
have hecard somc of them and rcad some of tacm, cnd I want to say
scnething about them. Having becn left lamenting for an
Opposition casc, I must cast my nct wider and find out what the
critics arcsaying clscwhere.

First, they say that there are no signs of cuts in
Governient spending. Thosc arc the very words of one powerful
organ. Hegrc we have a blissful silence on the Opposition side of
the chambor, because I do not think that any Opposition member
would belicve that if his views were put into operetion, he
wvould not incrcase Government spending by millions, or scorcs of
millions, or indeccd, in an exuborant moment, by hundreds of
willions. The critics say that there are no signs of cuts in
Government spending. I want to remind the Housc of the Tacts,
becausc-facts have a lovely intractable quality about them,

© -Mr. Cairns: Is that whyyou evoid-taem?

T

MRy MENZIES: _That is why I am about—to—rcfer to them. The-
nonorablc member for Yarra has ncver had even a nodding
acquaintance witn a fact in his life.

Lo

-

Mr. Curtin: I Don't think you like him! T

MR, MENZIES: I do not. I think he is deplorablc, since you
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ask me. I do not think you arc vory good, but I likc yous; that
is the difforcence,

Mr. Curtin: That will losc me votes at the next cleetion.
MR. MENZIES: I hopc so,

What arc the facts? Dxpenditurc of capital works and
services in this Budget is actually down on what it was last
year, It hes fallen from £142,000,000 to £139,900,000, That
is not very much, you may say, but it is a fall. It is worth
romembering that at a time when the Comionwealth Government, in
order to help the States to carry out their vastly important
dutics in the public scctor of capital investment, is doing more
for the States than has cver boen done for them before, we have
in fact rcduccd cxpenditurc on our own capital works and
scrvices., As against that, our payments to the States have
risen by £29,000,000. Docs any critic here or clsewhere say we
should not hove done that?

Mr. Pollard; Only by -

MR. MENZIES: I have heard you and many othcr pecople. I romcmber
cverything you say with loving curc, and I have hcard you say
many timcs that the States ought to have morec. Very well, the
payrnents to the States this ycar, under an agreoment which' they
2ll accepted with great satisfaction arc up by £29,000,000, I
have mentionod those two mattors.

Budget cxpenditurc has risen by £89,700,000. Some onc
says, "That i1s a tromecndous increcasc. ‘That shows you arc not
controlling Commonwcalth cxpenditurc, I romind the committec
of the fact that this ycar allocations by the Australian Loan
Council for works and housing, cvery shilling of which will go
to the States, has riscn by £1.0,000,000. Morcover, as a result
of the inecrcascs provided for in the Budget, expenditurc on
social ecrvices and repatriation benofits will risc by
£10,100,000, I have alrcady mentioned an increasc of £29m. in
payments to the States. The inercascd cost of social scrvices
at cxisting rates, apart from all changes proposcd for this ycar,
will bc £23,000,000. Docs anybody suggest that provision should
not have been made for thesc payments? The incrcascd cost of
repatriation bencfits, apart from the incrcascs provided for in
the Budget and to which I have referred, will be £8,100,000,
Docs anybod - suggest that woe should repudictc our debt charges?
They have riscen by £3,500,000. In addition, cccording to our
cstimate, which may turn out to be somewhat conscrviotive,
cxpenditure on redemptions will risc by £2,600,000, All that
necans that of this nominal inecrcasc of £89,000,000 to which I
have referred, thc sum of £86,500,000 is in rcspect of itoms
wnich no one in the Parliament or outside it would challenge.

In other words, there has beoen an increase of £3,200,000. When
we sct off against that the roduction in oxpenditurc on capital
works, honorablc mcmbers will scc that the actual increcasc in
Commonwcalth cxpenditurce is quitc nominal,

As rosponsible members in this Parliament we should ask
oursclves, '"Has any body any proposals to rcduce any of thesc
items?" If he has, the Trcasurcr and, if T nay say so, I will
bc interested to hcar them. But nobody has any proposal to offer.
There has been no hint of once. Thercfore, the first charge
against the Budget falls to the ground.

Next, it is said - I know this is not what the
Opposition said - that the Government, by an ultra-cautious
approach, is rectarding cxpansion. All I nced say in reply to
that charge is that. on thc facts, it is just silly. I have not
the time to quote all the figurecssy they arce familiar to
honorablc menbers from their reading of the docuwsents.  wWe have
had rccord housing, rccord cnployment, record production, rccord
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average carnings, rccord national dovelopment and rccord con-
tributions by the Commonwecalth in the ficld of cducation,

Mr, Pollard: And rccord inflation.

MR. MENZIES: To say that wc arc retarding cxpansion is to nake
a statement which anybody who carcs to go anywherce in Australia
and look about them will scc is contradicted.

The third charge against the Governnent is that we
have inflation. That is truc. It is referred to by the
Opposition annually during the Budget dcecbatce., But I have ncver
known thc Opposition to nakc a singlc proposal calculated to
rctard it.

Mr. Cairns: You ncver dcal with our casc.

MR. MENZIES: How can I dcal with a non-ocxistent casc? You

have no casc, I am flattering you by cven prctending to disauss
it. I adnit, Mr. Chairman, that we have an inflationary movement,
But wec as the Governnient have a policy which has been stated and
bcen acted upon with preceision. It is unfortunatec that I should
have to rcpeat it. First, we adopted the principle that there
should be some sensible rostraint - not injustice - in wage
costs., The Opposition has bitterly attacked us for that
approach, But thc Cormonwcalth Conciliation and Arbitration
Commission has agreca with us. Sccondly, we said we would rcrove
inport licunsing in substagnce. We said that becausc we wanted
the ordinary man and woman in Australia, rich or poor, to be

able to have morc goods and to buy iiorce scervices so that the
inflationary pressurcs imight be reduced. What does the
Opposition say about it? So far zs I have understood honorable
nerbers opposite, they have becen opposcd to getting rid of

import liccnsing. I thought for a while that the rcason why they
wanted import licensing retsined was that they regarded it as a
protcctive ncasurc for industry.

Mr. Pceters: Is that why the Government implencented it?

MR. MENZIES: I scen to rccall that the honorable ncinber has
spokcn on that subjecct. Therce is nothing like dealing with the
facts of 1life. When import liccensing goes, that is a fact of
life, Thercfore, I should have cxpected the Opposition to say,
"Let us do somcthing that will prevent Australian sccondary
industry from being injured by the inflow of imports.,”

Mr. Peters: Hear, hear!

MR. MENZIES: I am very glad that ny honorable friend should
say "Hecer, hear". But when ny collcaguc the Minister for Trade
(Mr. McEwcn) introduced a bill to provide for urgent tomporary
inport dutics so that local industrics should not bc damaged by
a flood of inports, the cntirc Opposition in this Parlianent -
perhaps inadvertently - I do not know - voted against it.

Mr. Reynolds: You get closc to the truth sometines.

MR, MENZIES: The honorable member ought to think about these
nmatters. The fact is that the Opposition voted against the
Ziving of powcr to imposce temporary import duties to protect
Austraiian industrics whilc the Tariff Board conducted its full
and final inquiry. Honorablc members opposite may go away and
laugh that off at their leisurc. The faet is that they wanted
import licensing, but when they could not get it they could not
have carcd less about what happencd to Australian manufacturing
industrics. They have made that peifectly clear.

Our third iten of policy was that we would support
measurcs designed to avoid cxccess bank and credit liquidity. I
do not know what is thc attitude of the Opposition on this
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matter. Everyone who have a rudimcntary knowledge of how to
deal with 'gn. inflationary process knows that the restraint of
credit is onc of the great things that a central bank ought to
bc cngaged in. Eut we do not know what the Opposition thinks
about this matter.

Mr. Haylen: What about hirc purchasc?

MR. MENZIES: Honorablc nembers opposite rmmble about hire
purchasc, but nonc of their collcagucs in any State Labour
Government scecizs to do a thing about it. Fourthly - and this

is the hub of thc matter - we said, "We will avoid deficit
finance in 1960-61." Je sid that, many nonths back, and this
Budget is our performance of it, Does any rosponsiblé person
challcnge the idea that we ought not to have a deficitthis yecar?
Is there a solitary sciil - I use the words looscly - on the
Opposition side who belicves that we ought to be budgeting for

& deficit at a time of inflationary pressure? Is there a

single writer of any rosponsibility anywhere who says that we
should? Or course not, and, Sir, if nobody can challenge that
proposition, lct the Opposition face up to it. How doecs it
proposc to balance the Budget? Let us assune that it belicves
that the Budget ought to be balionced and that we ought not to be
in deficit: How docs it proposc to do it? Not onc word have

ve heard from the Opposition -

Mr. Bryant: Whose budget is it?
MR. MENZIES: It is ours.

Mr. Bryant: Uell do somcthing about it, then. We are barren of
ideas. ’ Sy : :

MR. MENZIES: The honorable nicriber says that the Opposition is
barren of ideas. That is a perfect description of the
difference betwoen these two partics. Docs the Opposition say,
"Yos, we arc going to balance the Budget by reducing cxpendi-
turce"? Certainly not bocouse, on its own showing, it would
inercase the Budgzet out »f hand. On this great problem, the
problen that we have tackled in this Budget, the Labour Party
is futile and silent. Having nmentioned these four points I just
say this, beforc I conclude: I am sure rniecnbers opposite say -
sornne of them have hinted at it - that social scrvices arc
ncglected -

Mr. Pcters: So they arc.

MR. MENZIES: Yes, I know the honorable member would say taat.
He 1is nmy cver present help in time of trouble. I hope he ncver
lcaves his scat. I could not live without hin.

Mr. Clydc Camcron: What about Lord Ward?

R, MENZIES: No, there is no risk of that, I hope. But, Sir,
think of it; pensions, medical benefits, lhospital benefits,
child cndownient - all those things - social services, about
which honorable nembers opposite talk xecasionally - and
dccasionally incessantly - where we cane in, just as they went
out - totalled £92nn. and in this Budget totalled £330n.

Mr, No wonder, with you in charge.

MR, MENZIES: I know I an going to have sone clever fellow say,
"Yes, the value of moncy has fallen". Y.s, if we take cither
the "C" serics index or the new consuner index figure which
has becn evolved we find that therc has beoen, over that period
of tinme, on increasc in the index figurce fron roughly 60 to
roughly 120. In other words, there is a change to that cxtent,
but that is only a faction of tre increas in svcial scervices
from £92nn. to £330n. But having ncntioned thosc global figures,
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let me say this; honorablc nicnibers opp051tc have been fairly
silent on the change that is cricrging in the ncaps test for
property and income. I wonder if they thoroughly rcalize that
this change in the means test will give sone benefit, and in
nany cascs a large benefit to 120 OOO pcople in thls country:
and therefore, Sir, broadly the Budgot is aptly fashioned and
stands, if not unassailed, at lcast unbroken by his arguments,
It is aptly fashioned to slow down and to arrcst inflation and
to naintain dovolopment those two things being things that
have to live together esenting the greatest possible
difficulties of qdJus%mcnt and, above all things, to provide
social justice for 10,000 OOO pOOplO in what I bellcve is onc
of the grcat countrles of the world.,




